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Highlights of This Issue 


Senators Sponsor Federal Barge Lines Expansion Measure 


Senator Wherry, 14 others join in offering 
bill for increasing capitalization of Inland 
Waterways Corporation and extending 
service of government-owned river carrier. 


Other new measures in House and Senate 
include proposals relating to rail and air- 
line safety, merchant shipping, changes in 


transportation regulation. 
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Truman Asks Transport Allocation Powers Be Continued 


Extension of O.D.T. expected as result of 
recommendations made in message to Con- 
gress. President reiterates support for 


St. 


Lawrence project. Reed-Bulwinkle 
rate-making act and transportation gen- 
erally not discussed by him. 
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Railroads File Rate Increase Tariffs With 1.C.C. 


Interim freight increases authorized by 
Commission in Ex Parte 168 to be made 
effective January 11. Composite tariff 


carrying Ex Parte 162 and Ex Parte 166 


increases heretofore authorized to be made 
effective February 15. 
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Continuation of National Transportation Inquiry Urged 


House interstate and foreign commerce 
committee in progress report says its work 
should be carried forward in 81st Congress. 
Need for adapting laws and administrative 


Bill to Clarify ‘Freight Absorption’ 


Chairman Johnson, of Senate interstate 
and foreign commerce committee, describes 
new measure as one to eliminate ‘confu- 


practices to meet present-day and future 
economic, competitive conditions seen. 
Transportation Association of America 
praised for cooperation. 
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Legality Introduced 


sion’ as to lawfulness of industrial pricing 
practices involving inclusion of transport 
costs in delivered prices. 
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Advice on Packaging: Know Materials-Handling Requirements 


Albert B. Drake, warehouse company exec- 
utive, suggests adaptation of package de- 
sign to unit-load method of shipping. 


Palletization process destined for wide- 
spread adoption, because of economies it 
makes possible, he believes. 
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Cedar Lake Cut-off 
; placed in service 
& November 30, 1948 


r Fy q : 
% a" se tes ae 


CEDAR LAKE CUT-OFF 
Typifies NEW Monon Service 


Another important improvement in Monon service has been added at Cedar 
Lake, Indiana. Here a four mile stretch that restricted speed and train tonnage 
has been replaced by a stretch of new track built to highest standards. 


This is just one more instance of progress in service by the NEW Monon. 
Every day in every way it gets better and better. And it is on this basis that we 
urge you to try Monon fast freight service on your 
next shipment. 


\ 
MONON 
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MONON — 


THE HOOSIER LINE 
CHICAGO, INDIANAPOLIS AND LOUISVILLE RAILWAY COMPANY 
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In Detroit Testing Laboratory test to 
determine cantilever strength, 11,000 Ibs. 
of pig iron were loaded on a panel con- 
sisting of three NAILABLE STEEL FLOORING 
boxcar channels welded side by side. The 
cantilever span was 30”. Under this floor 
load of 733 pounds per square foot—far 
in excess of heaviest freight loading —the 
NAILABLE STEEL FLOORING section hadn’t 


STOP DANGEROUS AND COSTLY 
BOXCAR FLOOR BREAK-THROUGH 


WITH 


ANY 


In actual use as well as in laboratory tests 
it has been proved that NAILABLE STEEL 
FLOORING can’t break through under 
any kind of heavy freight. Boxcars with 
NAILABLE STEEL FLOORING have safely 
hauled heavy copper cakes, automobile 
engines, highly concentrated loads of sheet 
steel and tinplate as well as: hundreds of 
other commodities. 


No Fork Truck Break-Throughs Either 


NAILABLE STEEL FLOORING supports the 
biggest fork trucks, too, which so often 
break through conventional floors. For 
example, 23 cars are spotted each day at the 
Wabesh Railroad’s Ford Loading Dock in 
Detr«it. Although they’re all new or recently 
rebu:'t, an average of five or six cars per 
day come in with large holes somewhere 


even reached the yield point. 


throughout the length of the floor where 
fork trucks have broken through. 


Durability Means Low Maintenance .. . 
Low Operating Costs 


NAILABLE STEEL FLOORING stops the break- 
throughs—and a good many other common 
floor troubles. It isn’t chewed up by pinch 
bars or rough freight. Although nails are 
tightly clinched, they don’t tear, splinter or 
deform the floor. All this adds up to lower 
maintenance costs—and lower operating 
costs as well. When floors stay in good con- 
dition for all types of freight, cars require 
less switching and empty movement. 


To eliminate dangerous break-throughs 
and reduce maintenance costs, specify 
NAILABLE STEEL FLOORING for the next 
boxcars you build or rebuild. 


GREAT LAKES STEEL CORPORATION 


Stee Floor Division 


e 3576 Penobscot Building « 


Detroit 26, Michigan 


UNIT OF NATIONAL STEEL CORPORATION 


“Many delays and poten- 
tial accidents have oc- 
curred and are continu- 
ing to occur, due to pig 
iron, lead, copper bars 
and similar commodities 
breaking through box- 
car floors . .. this con- 
dition . . . is due to the 
type of equipment se- 
lected for this type of 
loading.” (Car Depart- 
ment Officers Associa- 
tion Report by Commit- 
tee on Preparation of 
Freight Cars, September 
20, 1948) 
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designer, builder, 


lessor of tank cars= 


GENERAL AMERICAN 


No matter where a GATX car rolls, 
it’s never far from one of the many 
General American Maintenance Shops. 
These strategically located shops 

keep the cars used by General 


American’s customers rolling. 


MARK 


GENERAL AMERICAN 
TRANSPORTATION CORPORATION 


135 South LaSalle Street - Chicago 


District Offices: Buffalo © Cleve- 
land © Dallas ® Houston @ Los 
Angeles © New Orleans © New 
York © Pittsburgh © St. Louis 
® San Francisco °® Seattle °@ 
Tulsa ® Washington 

Export Dept., 10 East 49th Street, 
New York 17, New York 


In cooperation with the rail- 
roads, experienced record-keep- 
ing and traffic control distribute 
more than 40,000 GATX cars 
to meet shippers’ special and 
seasonal requirements. 
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For Resident or 


Mail Study . . . 


Whether it’s for you, your 
employes, or your friends, the 
College of Advanced Traffic 
offers traffic management 
training which is_ practical 
‘and assures “industry recogni- 
tion and standing”. 


The school of successful 
graduates which, since 1923, 
has been concentrating on 
teaching well a single subject 
offers training “‘geared to the 
times”. Best evidence is its 
thousands of already well-es- 
tablished traffic men on all 
levels in all types of traffic 
and transportation manage- 
ment work. The College of 
Advanced Traffic pioneers de- 
velopment of traffic teaching 
material as is evidenced by the 
fact that today, more than 40 
other traffic schools, univer- 
sities and traffic club study 
groups the country over use 
the text developed by the Col- 
lege of Advanced Traffic. 


Write for 
Booklet 


The latest 24-page 
catalogue of the 
College will give 
you complete de- 
tails and course 
outlines. We'll 
send copies to you 
or any addresses 
you supply. 


College of 
Advanced Traffic 


Dept. TW, 1849 
14 East Jackson Bivd., 


Chicago 4, Ill. 
Phone: Harrison 8649 


Minneapolis, Minn., Branch, 1200 Metro- 


politan Life Bldg., Phone: Lincoln 4252 


Detroit, Mich., Branch, Ford Bldg., 615 
Griswold St., Phone: Cherry 4388 


College of Advanced Traffic is the 

educational division of the Traffic 

Service Corporation and is affiliated with: 
Traffic World (weekly), Traffic 
World Daily, Traffic Bulletin, 


World Ports, Transportation Sup- 
ply News. 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. fo 
attention will be paid to anonymous communications or questions from nonsubscriber., 





In this column will be published answers to questions relating to traffic, of general reader interes’. A 


specialist in interstate transportation, who is a mem 


ber of our special service department, will furnish 


references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. We do not desire to take the 
work, nor do we undertake to render legal opinions. 


lace of the traffic man, but to help him ir: his 
he right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein eontemplated. 


Tariff Interpretation— 


Application of Modified Rule 10 and 
Rule 10 of Consolidated Freight 
Classification to Through Rate 
Based on Aggregate of Intermediates 


Question—New York 


We made a number of mixed carload 
shipments of chemicals from Group A to 
West Coast destinations. The shipments 
were prior to the issuance of Tariff Ex 
Parte No. 166. We used a Chicago com- 
bination, both factors of which were car- 
load rates on certain commodities, and 
East Clinton, Illinois combinations, the 
eastern factor of which were carload 
rates and the western factor less carload 
rates, on other commodities. Examples 
of rates involved, including Ex Parte No. 
162 increases, follow: (see table below) 


Cars generally weighed about 50,000 
pounds and included at least 40,000 
pounds of hyposulphite of soda with the 
balance made uv of small amounts of 
various chemicals, such as alum, NOIBN. 

The Chicago combination rate was ap- 
plied on the hyposulphite of soda. Under 
the mixing provisions of T.C.F.B. 1-Z, 
alum, NOIBN could not be mixed and 
charged at the $1.75 rate, since its own 
straight carload rate being higher would 
govern the whole mixed carload. The 
alternative was to charge alum, NOIBN 
at its own straight carload rate to a rate- 
breaking point in Official Territory under 
the rrovisions of Modified Rule 10, and 
at the L.C.L. rate beyond where the 
mixing provisions of T.C.F.B. 1-Z would 
apply. 

There is no argument as to the pro- 
priety of using the Chicago combination 
of $1.75 on hyposulphite of soda and the 
Chicago combination of $4.61 on alum, 
NOIBN. 

On the alum, however, a lower combi- 
nation of $4.33 could be built over East 
Clinton, Illinois. 

The rail carrier holds that the use of 
two basing points is improper. Their 
argument is that the eastern factors of 
the combination are governed by Modi- 
fied Rule 10, “which limits its application 
to one destination. The destination re- 


ferred to in Modified Rule 10 is the desti- 
nation covered by the tariff that is 
governed by Modified Rule 10, or the 
basing point in this instance over which 
the combination is constructed. It can- 
not be extended to cover destinations on 
the West Coast.” 

Our position is as follows: (1) A mixed 
carload of sodas constitutes a shipment 
consigned through from one Consignor to 
one consignee at one West Coast final 
destination. (2) The through commodity 
tariff provides in Item 36 for the lowest 
aggregate of intermediates via all routes 
without any restriction to a single break- 
ing point. That is, the lowest rates apply 
whether figured over Chicago, the River 
or both. (3) Up to the Mississippi River 
Crossing modified Rule 10 governs. This 
applies on a mixed carload shipment to 
one consignee at one final destination, 
for example, Los Angeles. The term 
“destination” as used in this rule cannot 
be applied to a rate-breaking point inter- 
mediate to final destination, but can only 
be understood as limiting the application 
of the rule to a single consignment. (4) 
The rule provides for computing charges 
on each commodity at its own carload 
rate on the actual weight included in 
the mixture. Thus up to the River each 
commodity was charged at its own car- 
load rate, although on some commodities, 
such as hyposulphite of soda, the carload 
rate was built over an intermediate point 
and applied through the River Crossing. 
(5) West of the River the mixing provi- 
sions of the T.C.F.B. 1-Z, Item 795 and 
superseding Item 22, are in force. These 
require use of the highest rate applicable 
on any article in the carload-rated por- 
tion of the mixture and less carload rates 
on all others. 

We would appreciate your opinion in 
this matter, and, if possible reference to 
Interstate Commerce Commission or 
court decisions which have a bearing. 


Answer 


In our opinion there is no reason why 
through charges may not be based on the 
factors which you contend are applicable. 

As we understand, your viewpoint is 
that the factors to Chicago and East 
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EXAMPLES OF RATES 


Hyposulphite of Soda 





Single-factor rate 2.24 30,000 Ibs. T.C.F.B. 1-Z, Item 4350 

To Chicago (C.L.) .40 40,000 Ibs. By 

Beyond (C. L.) 1.35 40,000 Ibs. i 2 he OF... N 

Through 1.75 ee ' 4 
Alum, NOIBN 

Single-factor rate 2.24 30,000 Ibs. T.C.F.B. 1-Z, Item 4350 

To Chicago (C.L.) 44 40,000 Ibs. C.F.C. 17, Item 10020 

Beyond (L.C.L.) Ce | Seen: T.C.F.B. 1-Z, Item 4350 

Through 4.61 
To East Clinton (C.L.) .50 40,000 Ibs. C.F.C. 17, Item 10020 — 

Beyond (L.C.L.) ee = |. eS Boer T.C.F.B. 1-Z, Item 4350 AE RC 


Through 4.33 
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Cli ton are applicable under Section 1 of 
Mo«.ified Rule 10, while the factors beyond 
these points are applicable under Section 
3 of Rule 10 of the Consolidated Freight 
Cl«ssification. 


Answer 


Section 1(6) of Part I of the Interstate 
Commerce Act states that it is the duty 
of all common carriers subject to the pro- 
visions of this part to establish, observe, 
and enforce just and reasonable regula- 
tions and practices affecting the delivery 


5 


delivered in reasonable time the sale 
would have been consummated. 

The merchandise is manufactured to 
the customers specification and is of no 
value to us as a stock item. The ship- 
ment moved rail on a SD/BL. 


Can we recover this loss by claim? 


Delivery— of property subject to the provisions of 

LN Just and Reasonable Practices this part which may be necessary or Answer 
proper to secure the safe and prompt de- The measure of damages for delay in 
C. Ko Question—lIllinois livery of property subject to the provi- transportation is not the value of the 
criber.. We have a situation concerning the ‘!0Ms of this part upon just and reason- goods, since the bailor still retains the 
| placement of freight cars in our ware- 2ble terms, and every unjust and ownership, but the loss proximately 
interes. A . ‘ i «“ unreasonable regulation, and practice is caused by the delay. The carrier’s liabil- 

vill furnish @ house which are plainly marked “unload neg caused by 
sdules and from this side”. We have been unable to prohibited and declared to be unlawful. ity is to compensate for the damages 
him in his B® fnd any legal decisions of the Commis- Whether, under the above referred to growing out of the delay, and not for 
wer or too @ sioM concerning our specific problem and Section of the Act, the Commission would loss, and the remedy of the person en- 
would like your opinion as to what action require delivery of cars in the manner titled to the goods is to sue for the 
— is open to us. you desire is doubtful. damages he has sustained by reason of 
hey The switching railroad in Chicago has We cannot find that the Commission the delay. This rule proceeds on the 


, or the 
er which 

It can- 
ations on 


ignored “unload from this side” placards 
placed on freight cars spotted in our 
warehouses. The carrier has refused to 
turn cars around when incorrectly placed 
and have used the argument that when 


has had the question under consider- 
ation. 


Damages— 


theory that a party injured by the breach 
of a contract by another should take all 
reasonable steps to minimize the damage 
he will suffer. The length of the delay 
does not in any way affect the operation 


of the rule. Neither does the fact that 
A mixed , Seaaliek taoie eal ct ela yon ican Delay—Where Goods Have Become the owner of the goods has been obliged 
shipment They go so far as to put a turn around Valueless Because of Delay to buy other like goods affect the rule; 
signor tof charge in the switching tariff of $10.80 Questi Ohi he should accept the goods and sue for 
ast final§ when cars must be turned around to vestion—Unio the damages caused by the delay. 
mmodity physically unload. We will appreciate your opinion on a As exception to the rule occurs where 
1€ lowest It requires us approximately 15 addi- question of liability. because of unreasonable delay the goods 
“ —— tional man hours to unload cars from § On October 26, we made a shipment to become valueless, or in other words, 
ll pamee the opposite hide from which the shipper a consignee 600 miles distant. November where the delay has caused what it 
he Rives originally loaded, due to excessive brac- 22, a wire arrived from the consignee eQuivalent to a total loss, to the owner; 
sete Riv ing, stowing, etc. cancelling the order because of non- UNder these circumstances a recovery of 
pi Tee Is there any action which we can take delivery. The consignee went to another the full value of the goods when and 
_ : rs which will require the delivering railroad source for the merchandise as he could Where they should have been delivered 
= antien to place these cars so that they can be not wait any longer. The shipment was is Proper. 
he torte physically unloaded from the same side tendered for delivery on November 24, If the goods have no value to the 
- come originally loaded? and was refused. Had the shipment been consignee, nor to you, under the decision 
int inter- 
can only 
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-MAYFLOWER Long-Distance Moving Service 







ason why @ When a Mayflower van sets sail worry out of long-distance moves 
ed on the for a family’s new home, you can for your personnel transfers... and 
— count on its being in fine running for you! Standardize on Mayflower 


and East 


——————— 
— 





condition. Mayflower’s Preventive 







for your personnel moves! 


Maintenance Program keeps it that 
way. No breakdowns, no delays en- 
route because of mechanical failure. 
Mayflower takes the work and 






n 4350 

7 
—— Mayflower’s organization of selected warehouse 

agents provides on-the-spot representation at the 

4350 most points in the United States and Canada. Your 
: ~ local Mayflower agent is listed in the classified section 
wo of your telephone directory. 
0020 ‘ 
— AER0 MAYFLOWER TRANSIT CO di li 

. © Indianapolis.... 





Protect your Industry and your Nation 


Ship and Travel in American Ships 


E-ASTOCKTON 
5 OAKLAND 
SAN FRANCISCO 


Every 15 Days 
WESTBOUND INTERCOASTAL 


From Baltimore, Chester, Philadelphia & Norfolk 


Before you ship to Pacific Coast Ports, consult the nearest Pope & 
Talbot Lines’ office. Water transportation offers shippers many 
economies... . and a P&T traffic man will gladly cooperate with 
you to your advantage. Pope & Talbot is one of the largest terminal 
operators on the Pacific Coast . . . large, modern terminals with 
complete rail facilities . . . up-to-the-minute cargo handling meth- 
ods and equipment . . . plus a trained personnel. These factors are 
paying dividends in economy and service to our shippers now. 
Investigate the safe, dependable Pope & Talbot Lines’ water 


transportation . . . write or phone nearest office. 


[PR 
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EXECUTIVE OFFICES * 320 CALIFORNIA STREET * SAN FRANCISCO 4 


POPE & TALBOT,INC. 


**ESTABLISHED 1849°* 


Offices and Terminals 


SEATTLE 4 
TACOMA 
PORTLAND 9 
SAN FRANCISCO 4 
STOCKTON 
OAKLAND 7 
LOS ANGELES 15 
NEW YORK 6 
PITTSBURGH 22 
DETROIT 2 
PHILADELPHIA 6 
BALTIMORE 2 
WASHINGTON 5 
NORFOLK 
SAN JUAN, P. R. 18 


Foreign Agency - Offices 
VANCOUVER, B. C. 
CANAL ZONE 
COLOMBIA 
VENEZUELA 
TRINIDAD 
BRAZIL 
URUGUAY 
ARGENTINA 
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in Ulrich Mill Brook Co. Ltd. v. Mo. Pac., 
912 Pac. 654, the carrier is liable for the 
value of the goods if there was unreason- 
abic delay in the transportation thereof, 
uniess the delay resulted from a cause 
for the consequences of which the carrier 
is not liable. 


Damages— 
Delay—Recovery of Special Damages 


Question—California 


You will recall that in many of your 
answers to questions relating to liability 
of carriers for delay in shipment, you 
have reiterated that “In the absence 
of a special contract a carrier is not an 
insurer against delay in the transporta- 
tion of goods, and the principle on which 
the carrier’s liability is founded does not 
extend to the time occupied in trans- 
porting the goods”. 

You have also frequently stated that 
“* * * the law implies a contract that 
they (the goods) shall be delivered at 
destination within a reasonable time, in 
the absence of any special agreement as 
to the time of delivery”. 

What is the specific reference alluded 
to by “special contract” and “special 
agreement”? Is it possible to make a 
notation on the original bill of lading 
and its copies which will give the car- 
riers actual notice that the carload ship- 
ment covered by it requires expedited 
service, and that any delay, independent 
of the reason for it, will cause substantial 
and irreparable loss to the shipper or 
receiver, or both? Would not such a 
notation at the very least require the 
carrier to notify the interested parties 
of any prospective delay? 

If such a notation is feasible, do you 
have a suggestion as to how it should be 
phrased? Further, what types of “special 
agreement” have actually been used to 
protect against delay in shipping beyond 
a specified date, regardless of reason? 


Answer 


Under the decisions of the Supreme 
Court of the United States in C. & A. R. 
Co. v. Kirby, 225 U. S. 155, and Davis v. 
Cornell, 264 U. S. 560, a carrier may not, 
without tariff provision therefor, con- 
tract to transport a car by a particular 
train or on a particular date, nor to fur- 
nish cars on a certain date, as to do so 
would create a preference. 


However, in our opinion, the effect of 
the Kirby case, cited above, is not to pre- 
vent a recovery of damages where notice 
is given to a carrier at the time such 
goods are delivered to the carrier for 
transportation, that such damages will 
resuit from its failure to transport the 
shipment within a reasonable time, it 
being a question of fact to be determined 
in each instance, whether due diligence 
was used in the transportation of the 
goods. It does, however. bar a recovery 
Where it is sought to hold a carrier to 
liability for failure to transport goods 
within a specified time, regardless of the 
question of negligence on the part of the 
carrier. As above stated, a carrier is 
hot sound by any agreement of its agent 
as to the date of delivery, but is liable for 
Sucl: damages as resulted from its failure 
to transport the shipment without un- 
Teasonable delay. 


Fer the recovery of what are termed 
“special damages”, that is, damages over 
and above those which ordinarily occur 
or are in contemplation of the parties 


at the time the goods are delivered to 
the carrier for transportation, notice of 
the fact that such damages would result 
from unreasonable delay to the goods 
must be given to the carrier at the time 
they were delivered to the carrier for 
transportation. 

The carrier will be responsible for the 
damages sustained if the notice given 
is of such character and goes to such 
extent in informing it of the situation 
that the carrier will be presumed to 
have contracted with reference thereto. 
The notice should be of such special 
matters as naturally and reasonably ap- 
prise the Person to be charged of the 
probably consequences of its breach. 
In other words, the shipper must com- 
municate to the carrier all the facts and 
circumstances of the case which do not 
ordinarily attend the carriage of such 
freight, or the peculiar character and 
value of the property carried. The notice 
should ordinarily disclose to the carrier 
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the purpose or use for which the ship- 
ment is intended, and the necessity of 
prompt shipment and delivery. 

We do not think it is possible to frame 
a notice which will cover all cases where 
it is sought to hold a carrier liable in 
special damages in the event of delay to 
a shipment. The facts in each case must 
determine the nature of the notice. It 
must give the carriers the reasons which 
make prompt transportation imperative 
and advice of the consequences which 
will result from delay. See, Harrill v. 
Seaboard Air Line Ry. Co., 107 S. E. 
136; Security Stove & Mfg. Co. v. Amer- 
ican Ry. Express Co., 51 S. W. 2d 572; 
Pomona Products Co. v. Southern Ry. Co., 
294 F. 982; Percy v. Chicago, R. I. & P. 
Ry. Co., 223 N. W. 879. 

Where goods have been sold at a given 
price, the amount and a statement that 
this amount will be claimed in the event 
of delay is a notice which should be 
effective. 


. . . and at no extra cost 
when you move by GREYVAN! 


HERE IS SUPER VALUE 


in moving service! 


Greyvan gives you all the features you expect from 
every high quality moving company—PLUS the six 
listed below which are offered by Greyvan only— 
and at no extra cost! 


. Centralized dispatching for maximum control. 

. 49 company-owned offices in strategic cities for 
efficient integration of service. 

. Entire fleet owner-operated, assuring maximum 
interest, maximum care, by drivers. 

. Neat, custom-built vans used on every move. 

. Complete inventory of goods given to shipper. 

. Lowest transit insurance rates of any national 
long-distance moving company—best possible 
proof of safe driving and extra-careful handling 
of furnishings by Greyvan. 

Secure these important advantages for your com- 

pany by specifying GREYVAN service on every 


move. 
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@ Modern Fireproof Steel and Concrete Transit Sheds 
with Low Insurance Rates and Free Circulation 
for Trucks. 


@ Mainland Side of San Francisco Bay with Shipside 
Rail Connections for Three Transcontinental Rail- 
roads. 









@ For Superior Service Always Specify Oakland 
Municipal Terminals. 
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Traffic News Highlights of 25 Years Ago 
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From Traffic World of Jan. 12, 1924 


Refuting statements in Congress, tnat 
Wall Street bankers and brokers owned 
the railroads and that, therefore, freizht 
rates could be reduced without harming 
anyone but the very rich, E. E. Loomis, 
president, Lehigh Valley Railroad, is- 
sued an analysis showing that 777,132 in- 
dividuals owned each less than 100 
shares of railroad stocks. He pointed out 
that this figure ignored the large sums 
of rail securities held by savings banks 
and insurance companies in which the 
equity holders were also, for the most 
part, small savers and policy holders. 
























* 








* * 





Mayor Hylan of New York wrote a 
letter to members of Congress asking 
their cooperation with members from the 
state of New York to bring about a gen- 
eral reduction in freight rates so that 
producers could get more for their goods 
and consumers buy them for less. In re- 
ply, Congressman Cole, of Iowa, wrote 
that a substantial rate reduction would 
not bring about the result Mayor Hylan 
sought. “With the wholesale price of the 
best hams at Iowa packing plants around 
24 cents a pound,” said he, “the retail 
price of select hams in New York was 
around 60 cents. The freight rate on a 
pound of ham from Cedar Rapids, Iowa, 
to New York City is 71/100 of a cent a 
pound.” 



























* * * 













In Datyon-Goose Creek Railway Co. vs. 
United States et al., the Supreme Court 
of the United States held that the re- 
capture clause of section 15a of the in- 
terstate commerce act was constitutional. 
Chief Justice Taft said that the provi- 
sion under which the Dayton-Goose 
Creek was ordered to remit half of its 
earnings in excess of 6 per cent to the 
Commission was not taking property 
without due process of law, but that the 
carrier never had had title to the excess 
under section 15a, but was merely the 
trustee for the excess. The recapture 
plan was the “key provision of the whole 
plan” of the rate-making parts of the 
transportation act, said the court. 




































* * * 


The U. S. Supreme Court also ruled, 
in Peoria & Pekin Union Railway Co. vs. 
U. S. et al., the long-drawn-out Peoria 
switching case, that the Commission had 
not the authority, by means of a service 
order, to require the P & P. U. to con- 
tinue switching cars in interchange for 
the Minneapolis & St. Louis and other 
connectng railroads. Its order reversed 
that of the federal district court for the 
Southern District of Illinois. 


* * ok 
























At a transportation conference, called 
by the U. S. Chamber of Commerce in 
Washington, President Rippin of the 
National Industrial Traffic League, 
speaking for the League, urged rejeal 
of the recapture clause of section 152 of 
the act, and amendment of the sec*ion 
to declare merely for a fair return to he 
railroads without prescribing a specific 
figure. 
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e whole THE REASONS WHY ARE IMPORTANT TO YOU! the Pacific Coast, and Hawaii... and with unequaled 
of the Surface transportation costs have increased sharply in interline connections to over 300 foreign cities as well. 
recent years, but United Air Freight rates are still One air waybill covers everything. 


surprisingly low. In some cases, costs are lower than May we tell you more? Call your local United office. 
o ruled, surface transportation, because less packing is required Or write United Air Lines, Cargo Sales Division, 5959 


ies when you use United Air Freight. S. Cicero Ave., Chicago 38, Ill. 


ion had Here are other reasons why more and more companies 

_ service are using United Air Freight: To reduce inventories. 

clings Open new markets. Improve service. Speed up turnover. 

d other Increase freshness at point-of-sale. Get products there 

reversed first. To. take advantage of rush demands. Bring in 

for the critical supplies to keep production moving. And save 
on interest charges by reducing the amount of capital 
tied up in slow-moving transit. 
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LATE NEWS 







‘Non-Ops’ and Railroads 


Resume Negotiations 


Representatives of the nation’s rail- 
roads and the 16 non-operating railroad 
unions resumed negotiations January 5 
in the Union Station, Chicago, in an ef- 
fort to work out a satisfactory settle- 
ment. Daniel P. Loomis, of Chicago, 
head of the western railroads’ carrier 
wage committee, said several days would 
be spent in discussing the lengthy report 
of the Presidential emergency board, 
which recommended that the carriers es- 
tablish a 40-hour work-week effective 
September 1, 1949, and that a wage in- 
crease of 7 cents an hour, effective ret- 
roactively to October 1, 1948, be granted 
approximately one million non-operating 
employes. 

George E. Leighty, president of the 
railroad telegraphers and chairman of 
the joint union negotiating committee, 
said the unions were “disappointed” with 
the “inadequacy” of the wage increase 
and the “long delay” in introducing the 
40-hour week. The union negotiators 
had not conferred among themselves 
since their meeting in Chicago, Decem- 
ber 20 and 21, at which time they failed 
to approve the emergency board’s report 
(see Traffic World, December 25, 1948, 
pp. 14 and 41). 





































C.A.A. Issues Manual for 


Airport Managers 


Publication of a new C.A.A. manual 
“Airport Financial Statements” designed 
as a guide for airport accountants and 
those dealing with airport finances, has 
been announced by D. W. Rentzel, Ad- 
ministrator of Civil Aeronautics. 

The manual outlines the types of fi- 
nancial statements considered most help- 
ful to airport finance offices, especially 
at communities participating in the fed- 
eral aid airport program. 

Two sample financial statements are 
presented in the manual: “Statement of 
Income and Expense” and “Airport Bal- 
ance Sheet,” each containing work 
Sheets and lists of items recommended 
for inclusion in each section of the two 
statements. 

“No attempt has been made to stand- 
ardize accounting procedures,” says the 
CAA. Rather, the manual presents a 
Modification of standard practices in the 
field of accounting which makes them 
easily adaptable to use at airports. 


“In preparing the manual the C.A.A. 
was sided by three professional account- 
ing o- ganizations, the Municipal Finance 
Officcrs’ Association, the American In- 
stituts of Accountants and the Ameri- 
can .ccounting Association.” 

Coy ies of the manual may be obtained 
from the U. S. Government Printing 
Office Washington, D. C., for 15 cents a 
copy. 
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LATE NEWS 





TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 





15 Senators Sponsor Revived Measure 
For Government Barge Line Expansion 


Other New Bills in House and Senate Include Proposals Relating 


To Rail and Air Carrier Safety, Ship Construction, St. Lawrence 


Project. 


By introduction of a bill identified as 
S. 211, Senator Wherry, of Nebraska, and 
14 other senators on January 5 revived 
a@ proposal embodied in a like bill on 
which the 80th Congress did not act (S: 
2912) to increase the capitalization of 
the Inland Waterways Corporation, the 
government agency operating the Fed- 
eral Barze Lines, by $18,000,000 to a total 
of $33,000,000, and to permit extension of 
Federal Barge Lines service on the Mis- 
souri River (see Traffic World, Aug. 7, 
1948, p. 44). 

In a statement he issued on introduc- 
tion of S. 211, Senator Wherry said the 
bill was designed to give the Inland 
Waterways Corporation working capital 
to increase its equipment and expand its 
service. He said that Senator Hill, of 
Alabama, had asked for extension of 
Federal Barge Lines service to the Ten- 
nessee River, and that, though a pro- 
vision to effectuate that request was not 
included in the bill, it would be consid- 
ered by the Senate interstate and foreign 
commerce committee to which the bill 
was referred. Senator Wherry said that 
apparently the “pioneering operations” of 
the Federal Barge Lines constituted the 
only means of extending barge services 
to many points on the Mississippi River 
and its tributaries. He stated, however, 
that he believed the government barge 
line operations should be taken over by 
private operators after they had been 
extended and established to the extent 
contemplated by the bill. He said the 
bill did not specify the uses to which the 
proposed increased capitalization of the 
I.W.C. would be put. 

Those who joined with Senator Wherry 
in ‘sponsoring S. 211 were Senators 
Gurney, of South Dakota; Butler, of 
Nebraska; Eastland, of Mississippi; El- 
lender, of Louisiana; Fulbright, of Ar- 
kansas; Hickenlooper, of Iowa; Hill, of 
Alabama; Humphrey, of Minnesota; 
Kefauver, of Tennessee; Long, of Louisi- 
ana; McClellan, of Arkansas; Sparkman, 
of Alabama; Stennis, of Mississippi, and 
Thye, of Minnesota. 

A companion bill to S. 211 was intro- 
duced in the House by Representative 
Boggs, of Louisiana, and was identified 
as H.R. 328. 

Many other bills affecting various 
types of carriers and their. regulation 
were introduced in the House and Senate. 


Merchant Ship Legislation 


Among them were two shipping meas- 
ures offered by Representative Hale, of 





Senator Hill Reintroduces ‘Transport Policy’ Bill. 


Maine. One was H.R. 72, entitled “a bill 
to promote the American merchant 
marine by facilitating the effectuation 
of vessel-replacement programs and by 
eliminating certain discriminations 
against unsubsidized American ship 
owners,” the effect of which would be to 
permit tax deductions for depreciation 
of non-subsidized ships. It would insert 
in title V of the merchant marine act of 
1936 a new section 512. One of the pro- 
visions of the new section would be that 
“any citizen of the United States who 
owns in whole or in part any vessel of 
not less than 2,000 gross tons’ documented 
under the laws of the United States and 
operated without the aid of an operat- 
ing-differential subsidy under title VI 
may amortize the cost of such vessel in 
such manner as he deems appropriate, 
and for the purpose of federal income 
and excess profits taxes shall be entitled 
in each taxable year beginning after 
December 31, 1945, to a deduction of the 
portion of the cost so amortized in such 
taxable year.” 

Another Hale bill, H.R. 68, would re- 
move from section 201(b) of the mer- 
chant marine act, 1936, a restriction 
against appointment to membership of 
the Maritime Commission of any person 
who has been, within three years prior 
to appointment, employed by, or had 
any pecuniary interest in, any carrier 
by water. 


Still another bill introduced by Mr. 
Hale, H. R. 838, was entitled “a bill to 
amend the interstate commerce act with 
respect to the jurisdiction of the Inter- 
state Commerce Commission over certain 
foreign commerce.” Representative Hale 
said the purpose of the bill was to give 
the I.C.C. control over freight rates in 
movements within the United States of 
certain Canadian commerce, so as to 
enable the port of Portland to be in a 
competitive position for export ship- 
ments from a Canadian point such as 
Montreal. Such shipments (grain, for 
example), because of the present rate 
situation, were now being transported 
from Montreal to Halifax, Nova Scotia, 
rather than over the shorter route to 
Portland, he said. 


Another “shipping” bill, S. 182, was 
introduced by Senator Butler, of Nebras- 
ka. Identical to S. 1834 which he intro- 


duced in the 80th Congress, it would 
waive navigation laws to permit trans- 
portation of passengers by Canadian ves- 
sels between Alaska ports and would 
legalize transportation of shipments be- 
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tween the United States and Alaska via 
Canadian rail lines and a Canadian west 
coast port. 

Senator McCarran, of Nevada, rein- 
troduced several bills relating to regu- 
lation of air transportation which he had 
introduced in the 80th Congress. By S. 
1, he proposed creation of an independent 
Civil Aeronautics Authority and an in- 
dependent Air Safety Board. Under 
terms of S. 4, another McCarran bill, 
advanced training in aeronautics of tech- 
nical personnel of the Civil Aeronautics 
Administration would be authorized. A 
separate proposal for establishment of 
an Air Safety Board is embodied in S. 8, 
also introduced by him. Two other Mc- 
Carran bills, S. 7 and S.12, would amend 
the civil areonautics act of 1938, one by 
prohibiting domestic air carriers from 
engaging in overseas and foreign air 
transportation, and prohibiting foreign 
airlines from engaging in domestic air 
transport service; the other would pro- 
hibit the making of any agreement be- 
tween the U.S. government and any for- 
eign government which would restrict 
the right of the United States or its na- 
tionals to engage in air transport opera- 
tions. 

Senator Butler introduced S. 181, to 
exempt from tax the transportation of 
persons to and from an airport in a 
motor vehicle having a seating capacity 
of less than ten passengers. 

Senator Johnson, of Colorado, intro- 
duced S. 237, entitled “a bill to promote 
interstate and foreign commerce and 
strengthen the national defense by pro- 
viding for cargo aircraft adaptable for 
postal, commercial and military service.” 
He is now chairman of the Senate inter- 
state and foreign commerce committee. 
He introduced, also, S. 238, to amend 
section 25 of the interstate commerce act 
so as to require railroads to install and 
maintain communication systems and to 
establish and observe operating rules, 
regulations and practices to promote 
safety of empolyes and travelers on rail- 
roads. This was a companion bill to 
H. R. 378, introduced by Representative 
Crosser, of Ohio, chairman of the House 
interstate and foreign commerce com- 
mittee (see elsewhere, this issue). 


Seaway Resolution 


St. Lawrence seaway and power project 
legislation which the 80th Congress had 
rejected was revived with the introduc- 
tion by Representative Kilburn, of New 
York, of H. J. Res. 53, a joint resolution 
“approving the agreement between the 
United States and Canada relating to the 
Great Lakes-St. Lawrence Basin with the 
exception of certain provisions thereof; 
expressing the sense of the Congress with 
respect to the negotiation of certain 
treaties; providing for making the St. 
Lawrence seaway Self-liquidating, and 
for other purposes.” 

Representative Rankin, of Mississippi, 
by introduction of H. R. 895, proposed 
appropriation of funds for construction 
of the ‘Tennessee- Tombigbee inland 
waterway. 

Representative Price, of Florida, intro- 
duced H. R. 530, to “promote the safety 
of employes and travelers upon railroads, 
and to protect the public by requiring 
certain common carriers by railroad to 
install and maintain communication 
systems.” 

Representative Ellsworth, of Oregon, 
also proposed promotion of safety of em- 
ployes and travelers on railroads, in a 
bill, H. R. 833, to require the railroads to 
“maintain tracks, bridges, roadbed, and 
permanent structures for the support of 
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way, trackage, and traffic in safe and 
suitable condition.” 


Bills to amend the interstate commerce 
act and the cjvil aeronautics act of 1938 
so as to penalize the black marketing 
of transportation tickets were introduced 
by Representative Hinshaw, of California 
(H. R. 804) and Representative Rogers, 
of Florida (H. R. 811). 


Rail Employe Benefit Proposals 


Representative Shafer, of Michigan, in- 
troduced H. R. 556, to amend the rail- 
road retirement act of 1937 with respect 
to the eligibility for benefits of “certain 
employes on furlough on the date of en- 
actment of such act.” 

Amendment of the railroad retirement 
act of 1937 to provide for a 20 per cent 
increase in the survivor annuities pay- 
able under that act was proposed in H. R. 
815, introduced by Representative Wol- 
verton, of New Jersey. 


New highway legislation included the 
following: 

S. 207, by Senator Brewster, of Maine, 
to authorize the construction of access 
roads necessary to the national defense. 

H. R. 825, by Representative Buchanan, 
of Pennsylvania, to amend section 5 of 
the federal-aid highway act of 1944. 


H. R. 930, to amend the federal-aid 
highway act of 1948 to authorize an ad- 
ditional amount to be appropriated for 
construction of certain roads. 

Senator Hill, of Alabama, reintro- 
duced, as S. 126, a bill he had introduced 
in January, 1947 (then identified as S. 
46), “to supplement the national trans- 
portation policy and to aid in achieving 
such policy.” Amounting to effectuation 
of certain recommendations made by the 
late Board of Investigation and Research 
—Transportation, the bill would estab- 
lish a three-member Federal Transporta- 
tion Authority as an independent agency 
for the purpose, among others, of con- 
ducting continuing investigations with 
respect to the transportation system and 
the transporation needs of the nation, 
the economy and fitness of the carriers, 
etc. It would also establish, within the 
Department of Justice, a Public Trans- 
portation Counsel, one of whose duties 
would be to “see that the general public 
interest and the interest of the United 
States are adequately represented in ad- 


ministrative proceedings and judicial pro-. 


ceedings involving questions relating to 
transportation.” The bill would create a 
National Transportation Advisory Com- 
mittee to advise and consult with the 
proposed Federal Transportation Author- 
ity and Public Transportation Counsel. 

Representative Crosser introduced H.R. 
780, to amend the civil aeronautics act 
by providing for the delegation of certain 
authority of the Administrator of Civil 
Aeronautics. 


(See earlier story on page 59) 





John F. Girault, 1.C.C. 
Bureau Official, Dead 


John F. Girault, assistant director of 
the Commission’s Bureau of Water Car- 
riers and Freight Forwarders, died at 8:50 
a.m., on January 6,-at the Suburban Hos- 
pital, Bethesda, Md., following an illness 
of several weeks of a heart ailment. 

Mr. Girault, 56, entered the Commis- 
sion’s service as director of the bureau 
on January 12, 1942. He had been freight 
traffic manager of the Inland Waterways 
Corporation. 
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Rail Service Returning 
To Normal After Blizzard 


Paralyzes Western States 


Railroads operating between Omaha 
and the west coast were digging the o- 
selves out, January 5, after the worst 
blizzard in many years had immobilized 
all forms of transportation in Colora:io, 
Wyoming, and Nebraska, and parts of 
South Dakota. The storm, which began 
January 2, had finally abated, railroad 
operating officials in Chicago reported. 

Hardest hit were the Burlington and 
the Union Pacific. F. E. Sperry, general 
superintendent of transportation for the 
Burlington, said that for three days no 
schedules at all had been maintained 
between the Missouri River and Denver. 
However, at 3 a.m., January 5, two trains 
left Denver for the east, and several 
trains started west from that city. Nor- 
mal freight and passenger schedules 
would be resumed shortly, said Mr. 
Sperry. 

The Burlington was still digging out 
its lines from Lincoln, Neb., to Billings, 
Mont., leading to the north Pacific area. 
No trains were expected to get through 
until 7 a.m., January 6, according to 
Mr. Sperry. One of the worst stretches 
was that between Edgemont, S.D., and 
Broken Bow, Neb. A 37-inch fall of snow 
in that area, driven by 60-mile winds, 
piled up 18-foot drifts in sections, it 
was reported. 


D. H. Voltz, traffic manager, Chicago, 
for the Union Pacific Railroad, reported 
January 5 that the storm which tied 
up U.P. freight and passenger traffic 
across Wyoming had finally abated. “It 
looks like we’ll open up today or to- 
night,” he said. 


The U.P. track was then clear west as 
far as North Platte, Neb., and work 
crews were tearing down the extremely 
heavy drifts west of there. 


The Chicago & North Western Rail- 
way reported that all its track was clear. 
No difficulty was experienced in getting 
to Council Bluffs, Ia., and the road’s 
lines in the Dakotas were being kept 
open, with the aid of many plows. 


The Santa Fe was fortunate in that 
the storm faded out short of the south- 
western states, said J. J. Mahoney, gen- 
eral superintendent of transportation. 

“We have had no trouble on our lines 
yet,” Mr. Mahoney said January 5. “We 
are operating in and out of Denver over 
our northern route. Our southern route 
is all clear.” 





Forwarder Rights Transfer 


J. R. McIntyre, doing business as Coast 
Carloading Co., and Coast Carloading Co., 
a corporation, have asked the Commis- 
sion to authorize the transfer of the 
rights granted J. R. McIntyre, in FF-82, 
to the corporation, organized to take 
over the business of McIntyre. The trans- 
fer application was docketed as FF-195. 

It said it was planned to have the 
corporation take over the operating rights 
and business of McIntyre “as a going 
business in consideration of the issuance 
to transferor of 560 shares of its stock.” 
The application said McIntyre was au- 
thorized, in FF-82, to operate as a ‘or- 
warder of commodities generally ‘yom 
points in the counties of San Luis Ob’spo, 
Kern, San Bernardino, Los Angeles, \ en- 
tura, Santa Barbara, Orange, River-ide, 
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Im erial and San Diego, Calif., to points 
in ‘daho, Washington and Oregon. 


|.C.C. Reconstitutes Div. 3 


And Resubmits Proceedings 


Certain cases having been submitted 
for decision on conclusion of argument 
before division 3 of the Commission, at 
the time composed of Commissioners 
Miller, Patterson, and Barnard, the 
Commission, January 6, issued notices to 
the parties that, because of the death of 
Commissioner Barnard on January 2, the 
cases had been resubmitted for decision 
by division 3, now composed of Com- 
missioners Miller, Rogers and Patterson. 
Notices of resubmission were issued in: 


No. 29767, McAllen Chamber of Com- 
merce v. Arkansas & Louisiana Missouri 
Railway Co., et al., embracing No. 29767, 
Sub. 1, Same, v. Chicago, Rock Island 
& Pacific Railway Co.; No. 29767, Sub. 
2, Same, v. Akron, Canton & Youngstown 
Ry. Co., et al.; No. 29790, Same v. Same; 
No. 29768, Same, v. Aberdeen & Rockfish 
Railroad Co., et al.; No. 29768, Sub. 1, 
Same, v. Abilene & Southern Ry. Co., et 
al; and No. 29768, Sub. 2, Same, v. 
Same. 


No. 29856, Marion Manufacturing Cor- 
poration, et al. v. Akron, Canton & 
Youngstown. 

No. 29874, American Steel & Wire Co. 
of New Jersey v. Alton Railroad Co., et 
al.. embracing No. 29815, H. J. Rudiger 
and A. Lang, v. Southern Pacific Co., et 
al. 

No. 29884, C. F. Lytle, et al. v. Atchison, 
Topeka & Santa Fe Railway Co., et al., 
embracing No. 29884, Sub. 1, Same, v. 
Same. 


No. 29882, Celanese Corporation of 
America v. International Great Northern 
Railroad Co. et al. 

I. and S. No. 5092, Routing Grain Cen- 
tral Territory, embracing I. and S. No. 
5538, Routing Grain B. & O. and C. & O. 
wc. F. A. 


Democrats in Senate Get 


Committee Assignments 


Under committee assignments for 
Democratic members of the Senate, as 
announced by the Democratic steering 
committee of that body, Senator John- 
son, of Colorado, was designated as 
chairman of the Senate interstate and 
foreign commerce committee and Sena- 
tor Chavez, of New Mexico, was named 
chairman of the Senate public works 
committee. Legislation relating to high- 
Ways and to river and harbor projects 
is within the jurisdiction of the latter 
committee. 

Senator Thomas, of Utah, became 
chairman of the Senate labor and public 
Welfare committee, whose jurisdiction 
Includes legislation affecting railroad 
_— as well as employes in other indus- 
ies. 

New Democratic members of the 
Senate interstate and foreign commerce 
comnittee are: Senators Johnson, of 
Tex:s; Kefauver, of ‘Tennessee, and 
Cc nor, of Maryland. The “hold-over” 
Den-ocratic members of the committee, 
N addition to Chairman Johnson, are: 
Sen: tors Magnuson, of Washington; 
McFirland, of Arizona; McMahon, of 
Con: ecticut, and Myers, of Pennsylvania. 


LATE NEWS 


Assigned to the Senate public works 
committee, in addition to Chairman 
Chavez, are the following Democratic 
senators: Downey, of California; Chap- 
man, of Kentucky; Holland, of Florida; 
Kerr, of Oklahoma; McClellan, of 
Arkansas; Sparkman, of Alabama, and 
Stennis, of Mississippi. 

Democratic members of the Senate 
labor and public welfare committee, as 
announced by the steering committee, 
are: Chairman Thomas; Senators Doug- 
las, of Illinois; Hill, of Alabama; Hum- 
phrey, of Minnesota; Murray, of Mon- 
tana; Neely, of West Virginia, and Pep- 
per, of Florida. 


Railroads Loaded 584,628 
Cars of Revenue Freight 
In Week Ended Jan. 1 


Loading of revenue freight the week 
ended January 1, 1949, which included 
the New Year holiday, totaled 584,628 
cars, the Association of American Rail- 
roads announced. This was a decrease of 
97,491 cars or 14.3 per cent below the 
corresponding week in 1948, and a de- 
crease of 102,800 cars or fifteen per cent 
below the corresponding week in 1947. 


Loading of revenue freight the week 
ended January 1, decreased 24,611 cars 
or four per cent below the preceding 
week this year, the A.A.R. said, and con- 
tinued: 

“Coal loading amounted to 123,602 cars, 
a decrease of 45,953 cars below the cor- 
responding week in 1948, and a decrease 
of 9,366 cars below the preceding week 
this year. 

“Miscellaneous freight loading totaled 
294,294 cars, a decrease of 25,382 cars be- 
low the corresponding week last year, and 
a decrease of 2,850 cars below the pre- 
ceding week this year. 


“Loading of merchandise less than car- 
load freight totaled 74,186 cars, a de- 
crease of 11,942 cars below the corre- 
sponding week last year, and a decrease 
of 1,392 cars below the preceding week 
this year. 

“Grain and grain products loading 
totaled 36,848 cars, a decrease of 597 cars 
below the corresponding week in 1948, 
and a decrease of 847 cars below the pre- 
ceding week this year. In the Western 
Districts, grain and grain products load- 
ing for the week of January 1, totaled 
23,679 cars, a decrease of 1,235 cars below 
the same 1948 week and a decrease of 
1,276 cars below the preceding week this 
year. 


“Livestock loading amounted to 8,114 
cars, a decrease of 1,499 cars below the 
same week in 1948, but an increase of 667 
cars above the previous week this year. 
In the Western Districts, loading of live- 
stock for the week of January 1 totaled 
5,673 cars, a decrease of 1,054 cars below 
the same week in 1948, but an increase of 
443 cars above the preceding week this 
year. 

“Forest products loading totaled 23,023 
cars, a decrease of 11,834 cars below last 
year and a decrease of 8,899 cars below 
the prévious week this year. 

“Ore loading amounted to 9,430 cars, 
a decrease of 950 cars below last year, 
and a decrease of 3,454 cars below the 
previous week this year. 

“Coke loading amounted to 15,131 cars, 
an increase of 666 cars above the same 
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week last year, and an increase of 1,530 
cars above the previous week this year. 


“All districts reported decreases com- 
pared with the corresponding week in 
1948, and all reported decreases com- 
pared with the same week in 1947, except 
the Southwestern.” 


Comparisons of the week were tabu- 
lated as follows: 
1949 ‘1948 1947 
Week of Jan. 1 584,628 682,119 687,428 
(See earlier report on page 60) 


Asks Limitation of Motor 
Right to Serve Aviation 


Examiner L. B. Dunn, in a recom- 
mended report in MC-19227, Sub. 48, 
Leonard Bros. Transfer & Storage Co., 
Inc., Extension—Heavy Hauling, has 
proposed a finding by the Commission 
that no need has been demonstrated for 
the granting of a broad and compre- 
hensive motor-carrier authority to render 
a complete service to the aviation in- 
dustry. 


The applicant, of Miami, Fla., had 
asked for authority, among other things, 
to transport airplanes, airplane parts, 
airplane supplies and equipment used in 
the manufacture, repair, or maintenance 
of airplanes, or the operation of air lines. 


His conclusion, however, said the ex- 
aminer, was not intended to preclude 
transportation of separate articles used 
by or useful to airlines, for example, 
motors or fuselages, which, by reason of 
size or weight, required special equip- 
ment for their transportation. 

The examiner recommended the grant- 
ing of a certificate authorizing trans- 
portation, among other things, of air- 
planes and airplane parts and airplane 
supplies and equipment, between points 
in Florida, and between points in Florida, 
on the one hand, and, on the other, 
points in eight states. 

The applicant, he said, also requested 
authority to transport boats and other 
commodities which, because of size or 
weight, required specialized handling, 
special equipment or rigging. 

It was clear, said the examiner, that 
present transportation services in the 
movement of boats were adequate, and 
that no public necessity had been shown 
for a grant of authority in that respect. 

He observed that the language, “Com- 
modities which because of size or weight 
require specialized handling, equipment 
or rigging” consisted undoubtedly of 
“words of generic import susceptible of 
broader or looser interpretation, depend- 
ing on circumstances.” It was clear, he 
said, that authority of some scope with 
respect to heavy commodities was war- 
ranted. 

The examiner recommended that the 
certificate include the right to transport 
such commodities, except boats, between 
points in Florida, on the one hand, and, 
on the other, points in 25 states and the 
District of Columbia, traversing Arkansas 
and Iowa for operating convenience 
only. 

He recommended that granting of a 
certificate be conditioned on revocation 
of authority granted in Sub. 32 dealing 
with “airplanes and airplane parts and 
airplane supplies and equipment when 
moving in connection with airplanes and 
airplane parts,” and on removal of cer- 
tain duplications that would occur in the 
applicant’s authority. 
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FROM OUR READERS 


No anonymous communications will be published and writers must identify themselves. 
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Vayo Explains Society's Aims 
Rochester, N. Y. 


The group of unselfish men who have 
given unstintingly of their talents, time, 
and money to get the American Society 
of Traffic and Transportation off to a 
splendid start need no defense from me. 
They have done me the honor of electing 
me president of the society, and in that 
position I conceive it my right to reply to 
two attacks on the organization recently 
printed in the Traffic World, even 
though my own contribution has been 
far less than that of a score of others. 

Mr. Morrow’s letter, printed in the 
Traffic World November 20, refers to the 
society as an organization for the “glori- 
fication” of its members and sees in it 
‘nothing that will tend to give any rec- 
ognition whatever to the traffic man- 
ager.” It is a little difficult to discover. 
from what he writes, just what he would 
have in its stead; but reference to earlier 
attempts at “professionalization” and the 
expression of the hope that the society 
“will come down off its perch” and work 
to that end, impliés that he favors some 
sort of statutory set-up legalizing or 
licensing the practice of industrial traf- 
fic management. 

Mr. Bubb’s letter, in the issue of De- 
cember 11, states the matter more 
directly. It would appear that what these 
two correspondents want is a series: of 
state laws that would require the suc- 
cessful weathering of an examination 
before some state board as a prerequisite 
to the receipt of a license to practice 
traffic management; and that, further, 
they believe anything less drastic to be 
futile. 

Assuming that to be their position, the 
simplest reply would be merely to say, 
without hard words or invective, that 
they are entitled to their opinions and 
certainly have as much right to express 
them through the columns of the Traffic 
World as the society has to expect the 
same magazine to carry such news about 
the society as its editor considers of in- 
terest to its readers. 

Both letters, however, indicate misap- 
prehensions about the society and its 
aims on the part of their writers. I feel 
these should be cleared up, if possible. 

In the first place, the society is not an 
overt and wilful attempt on the part of 
self-appointed ‘men in transportation to 
set themselves up as judges of the quali- 
fications of all the other thousands in 
the field and of those additional thou- 
sands who may, in the future, aspire to 
work in it. 

Nearly every organization of transpor- 
tation men of any importance has, at 
one time or another, given voice in 
resolution, to the need for what was 
usually referred to as a “traffic institute,” 
universally understood to be some sort 
of learned society capable of advising and 
judging on the qualifications mentioned. 

Several abortive attempts were made 
toward the inception of such an insti- 
tute. Each failed, apparently either be- 
cause it was the promotion of an 
individual seeking glory or profit, or 
because the group involved was insuffi- 
ciently large and influential to be re- 
garded seriously. 

These failures served one all-important 


purpose. They convinced the field at 
large that, to be successful, an institute 
would have to have the active help «/ a 
large, nationwide organization, and that 
its basis would have to be so sound tat 
it would spontaneously attract the sup- 
port of the established traffic men. 

With foresight and energy, and in ‘ull 
realization of these facts, the Associated 
Traffic Clubs of America resolved that 
its organization should put its weizht 
behind a real effort to get an institute 
started. A number of preliminary con- 
ferences, to which a relatively small 
group of top flight transportation men 
were invited (without, however, any 
suggestion that the selection was perfect 
or even sufficiently inclusive), were held. 
At these conferences the general out- 
lines of the institute were solidified with 
the result that, just about two years 
ago, it was incorporated as the American 
Society of Traffic and Transportation. 

It was realized, from the very begin- 
ning, that the new society would suc- 
ceed or fail, depending on whether or 
not it could count on the support of that 
stratum of experienced and successful 
transportation men who commanded the 
respect of the new men in the field and 
those who were to want to enter it in 
the future. 

Moreover, the building of a large group 
of such men was imperative, in the 
minds of the original relatively small 
group, to obviate anticipated charges of 
conceit and “self-glorification.” 

The result exceeded the fondest hopes 
of the organizers. The alacrity with 
which the men at the very top of the 
transportation ladder flocked to the sup- 
port of the society proved definitely that 
there was a wide awareness of the need 
for such an organization. There is no 
need for me here to point out that, in 
coming to the assistance of the infant 
organization, with offers of help and gifts 
of money, these men had wholly altruistic 
motives. The society has nothing to offer 
to men who have had long exverience in 
the field, are well established in re- 
sponsible positions and have the con- 
fidence and respect, not only of trans- 
portation men, but of the leaders of 
American industry. The fact that they 
have nothing to gain for themselves was 
admirably outlined in an editorial in the 
Traffic World, October 9, entitled “The 
Aims of the Society.” 

Now, it just happens that the only way 
one can judge the talent and training of 
the individual is by finding out what he 
knows. That can be done in various 
ways; but the only practical one, from 
the viewpoint of such an organization as 
the society, is by examination. ; 

Here the society did the only thing it 
could honestly do. It went outside the 
field of practicing traffic men and sought 
the foremost educators in the field, peti- 
tioning them to take over the examining 
task for it. No individual among the 
society’s founders has had anything to 
do with these examinations, other than 
to assure the adequate financing of them; 
nor will he ever have anything to do with 
them. Indeed, if he wants to know 2"y~- 
thing about the questions asked, he must 
himself take the examinations—as 4 
number of them did in the first ex*m- 
inations early in December. Unless he 
does so, and passes them successfull} he 
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Like a 4-Mile -A ‘Mi nute 
Pneumatic Tube 


TO and THRU the SOUTH 


You pop a container into the tube, there’s a swoosh of air 
and it’s there. Delta Air Freight is just like that—like a 
pneumatic tube system from your shipping dock to cities of 
the South. Except that 7,000 pounds rides in the cargo bins 
of Delta DC-4’s, traveling straight as a wire strung taut 


and saving time at 240 miles per hour. 


These big DC-4’s fly south on fast schedules from 
Chicago, Cincinnati: and Detroit*, and across the South 
from Dallas-Fort Worth and western connections. Special 
all-cargo planes shuttle between Chicago and Dallas, serv- 


General Offices: Atlanta, Ga. 


Delta Air Freight Rates 
per 100 pounds between: 


Chicago-Cincinnati 
Cincinnati-Atlanta 
Atlanta-Chicago .... 
Dallas-New Orleans . . 
Cincinnati-New Orleans 
Chicago-New Orleans. . ; 
Fort Worth-Atlanta ...... 
New Orleans-Ationta...... 


Delta Air Freight Takes 
A Load Off Your Mind 


¢- 


w ete ETO 


ing Cincinnati, Atlanta, Birmingham and New Orleans en 
route. With the “Flying Freighters” and high frequency of 
passenger flights carrying cargo, you get fast dispatch. 

As for economy, all you have to do is compare the rates. 
Delta rates have come down and down, while surface rates 
were going up. Now you can save days and dollars both, 
via Delta. Here are typical rates; compare them and travel 
times with any other means and you will see the savings. 


o% 

oer® *Via Delta-TWA 

yr ® “Through Flights” 

cow from Detroit and 
Columbus; DC-3 
“Through Flights’’ 
south from Toledo 
and Dayton. 
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Seven new planes completed 
at a cost of $4.30! 
























































ew planes can’t fly without control cable, and this manufactur- 
er needed some—fast. He got it the same way he regularly gets 
many supplies and parts—by Air Express. Ordered in A.M., 
delivered to plant same day. 500 miles, 28 lbs., Air Express 
charge only $4.30. So production continued without a break. 


$4.30 included pick-up 
and delivery at no ex- 
tra charge—and re- 
ceipt for shipment. All 
this, plus the world’s 
fastest shipping service. 
That’s Air Express— 
used with profit by 
every business. 





Shipments go on all 
flights of Scheduled 
Airlines. Speeds up to 
5 miles a minute —no 
waiting around. Direct 
service to over 1,000 
airport cities, air-rail 
for 22,000 off-airline 
offices. 





Facts on low Air Express rates: 


22 lbs. of new fashions goes 700 miles for $4.73. 
6-lb. carton of new jewelry line goes 1,000 miles for $2.24. 
Same day delivery in both cases if you ship early. 


Only Air Express gives you all these advantages: Special pick-up 
and delivery at no extra cost. You get a receipt for every shipment and 
delivery is proved by signature of consignee. One-carrier responsi- 
bility. Assured protection, too—valuation coverage up to $50 with- 
out extra charge. Practically no limitation on size or weight. For 
fast shipping action, phone Air Express Division, Railway Express 
Agency. And specify ‘ ‘Air Express delivery”’ on orders. 









Rates include pick-up and delivery door 
to door in all principal towns ond cities 





AIR EXPRESS, A SERVICE OF RAILWAY EXPRESS AGENCY AND THE 


SCHEDULED AIRLINES oF THE U.S. 





TRAFFIC Wo-Lp 


can never hold the certificate which ‘he 
society will issue, on recommendation of 
its board of examiners, when and if (he 
candidate passes all the examinations 
successfully. 


What, then, will such a certificate of 


. membership signify? Simply this: It 


will be an attest that the man holdin: it 
has proved to as good a board of exa n- 
iners aS can be assembled the possess on 
of knowledge sufficient to make him a 
competent worker in the field of tra‘tic 
and transportation. This may or may 
not be of monetary value in individ:a] 
cases. The certificate holder will stil! be 
an individual with individual attributes. 
The wisest man may be the laziest and 
thus still be worthless as a worker. The 
man without organized technical knowl- 
edge, unable or unwilling to do the work 
necessary to attain a certificate of mem- 
bership in the society, may be a better 
man to hire than the one cited. What 
the individual fortunate and ambitious 
enough to acquire such a certificate 
makes of it, will be entirely up to himself. 


In the long run, however, we of the 
society look forward to this: That the 
day will come, not too many years from 
now, when the man who has passed the 
society’s examinations and has its cer- 
tificate hanging on his wall, and who 
may, if he wishes, write MASTT after 
his name, signifying membership, will be 
recognized by industry as having fur- 
nished proof of his qualifications to an 
impartial board working for the best- 
known men in his chosen field. 


This, of course, is a far cry from a 
statutory license—and it is intended to 
be. The dangers inherent in such a 
development are obvious. No one denies 
that self-regulation is wiser than regu- 
lation by government; and the traffic 
man, whose dealings are largely with 
rigidly regulated agencies, ought to be 
the first to realize that. Again, it has 
been the experience of almost every 
craft that has fallen under statutory 
licensing that the final result is to re- 
strict the number of men permitted to 
work in the field. 


It could be that, eventually, it will be 
found that the attempt at self-regula- 
tion of the society will not do the job, 
and statutory regulation may follow. We 
of the society, however, feel that the 
chance is remote. We feel that, within a 
comparatively short span of years, the 
conduct of the society will be taken over 
by the certificated members, who can 
conduct its affairs with the advantage of 
having surmounted the same tests they 
are asking aspirants to surmount. 


I think I should repeat here what 
the society is not: It is not an educa- 
tional institution, nor is it a publisher 
of texts. It is cooperating actively with 
established schools, whether endowed or 
commercial, and much of its work to 
date has been in consulting with the 
authorities of such schools and, when 
solicited, advising them as to what they 
and others can do to prepare candidates 
for examinations. 


The spirit in which the founders as- 
sumed the work and expense of getti . 
the society under way is such that, 
believe, they will not be unduly sen a 
tive to accusations of self-agrandise- 
ment. Nevertheless, I believe them to be 
entitled to this defense from me; (ust 
as I believe the sincere, if rather acrid 
objections of your correspondents, <e- 
serve this unduly long explanation.—©. 
H. Vayo, President, American Societ: of 
Traffic and Transportation, Inc. 
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The rate information contained in the 
booklet ‘‘Memorandum of Increased 
Rates and Charges,”’ is indicated by the 
Table of Contents shown below. * 


Since the booklet was released by Union 
Pacific, letters of appreciation and re- 
quests for additional copies have been 
coming in from all points of the compass. 


The California Transportation Coun- 
selor goes on to say—‘*‘ You cannot realize 
what a great help this will be to traffic 
men who wrestle with those Siamese 
twins ‘162—166.’”’ 






Toritis X-162 and X-166-Sern? UY lawtul 
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increases are on ae + a 





Gud htt lubed chins day : 





“Of the many tables we have seen, 
we believe the one prepared by you 
is the most practical for the pur- 
poses for which it was devised.” 


* * * 


“This publication meets a crying 
need for some simplification in the 
present publication of many rates.” 


Alphabetical list of points showing increase group basis. 
SECTION 1 

Chart showing ex parte 162-A and ex parte 166-B increases 
SECTION 2 between various increase groups. 


Alphabetical list ‘of commodities accorded specific or max- 
SECTION 3 imum increases in master tariffs X-162-A and X-166-B. 


SECT ON 4 Consolidated increase table ‘‘A’’ on commodities other than 
I grain and except commodities on which maximum increases 


are provided. 


SECTIO N 5 Consolidated increase table ““B”’ on grain and grain prod- 


ucts. 


Increase tables for application to rates on commodities 
SECTION 6 accorded specific or maximum increases. 


SECTION 7 ya. ead hai S. showing boundary lines of various increase 


UNION PACIFIC 


Dependable Transportation 


“It is encouraging to know that one 
carrier has attempted to simplify 
the checking of rates.”’ 


* * * 
“The Union Pacific Railroad de- 
serves the compliments and thanks 
of the shipping public for preparing 
the booklet which combines the two 
increased tariffs.” 





“It is a wonderful job and if you so 
desire I should like very much to in- 
clude an item in the Chamber of 
Commerce Transportation Bulletin.” 
* * * 
“With the current rate structure 
being as complicated as it is, you can 
appreciate how much this informa- 
tion means to anyone interested.” 
* * 
“This is a very clever document and 
one which will enable me to get rid 
of about ten supplements which are 
dogeared and frayed.” 
* * * 
... want to personally thank you 
for the nicest piece of constructive 
work that I have seen in a long, 
long time.”’ , 


175 FREE / 


We'll be glad to send you one or 
more copies for the asking. Address 
request to: 


W. T. BURNS 
General Freight Traffic Manager 
Union Pacific R. R., Omaha 2, Nebr. 
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Mid-West Advisory Board 
Forecasts 2.4 Per Cent 


Drop in Regional Loadings 


Carloadings will drop an estimated 2.4 
per cent in the mid-west in the first 
quarter of 1949, as compared with the 
same quarter of 1948, according to Clay- 
ton F. Devine, general chairman of the 
Mid-West Shippers Advisory Board. Car- 
loadings in January, February and 
March of 1949 are expected to total 864,- 
277, whereas in the first quarter of 1948 
railroads reported that 885,385 cars of 
all types were loaded jn the board’s ter- 
ritory. 

The forecast reveals that, of the 27 
principal commodities on which esti- 
mates have been made, 15 items are ex- 
pected to show increases over 1948, 11 
items are expected to show decreases, and 
one item to remain the same. 

The greatest increase forecast for a 
single commodity was 33 per cent on 
grain, followed by increases of 10 per 
cent on cement, 6 per cent on lumber 
and forest products, 6 per cent on food 
products in cans and packages, 5 per 
cent on gravel, sand and stone, 5 per 
cent on agricultural implements and ve- 
hicles other than automobiles, and 4.3 
per cent on lime and plaster. 

Coal, which comprises almost one-third 
of the total loadings covered by the fore- 
cast, is expected to show a 10 per cent 
decrease in first-quarter loadings. The 
heaviest decrease, one of 39.8 per cent, is 
expected on automobiles and trucks, fol- 
lowed by decreases of 20 per cent on 
poultry and dairy products, 10 per cent on 
fertilizers, 9.4 per cent on petroleum and 
products, and 5 per cent on hay, straw 
and alfalfa; live stock; brick and clay 
products, and chemicals and explosives. 

Six supplemental items not included 
in the above forecast—packing house 
products, glass containers, cereal bev- 
erages, furniture, household appliances 
and alcoholic beverages—are expected to 
be 3.7 per cent above the 62,620 cars 
loaded in the first quarter of 1948. 





Phillips Moore Appointed 
To C.A.A. Airport Office 


Administrator Rentzel, of the Civil 
Aeronautics Administration, has an- 
nounced appointment of Phillips Moore 
as .ssistant administrator for airports of 
the C.A.A., succeeding H. A. Hook. 

Nr. Hook, for reasons of health, ob- 
tained a transfer to California last Octo- 
ber. Mr. Moore, according to the an- 
nhovicement, has been with the C.A.A. 
anc it predecessor agencies since 1933, 
mo: recently as director of airport en- 
gins ering service. 

E gar N. Smith, who had been acting 
as .ssistant administrator of airports 
sinc October, would continue as deputy 
assi ant administrator, the post he held 
und: Mr. Hook, Rentzel said. 





President Urges Congress to Continue 
Allocation Powers in Transport Field 


Recommendation Amounting to Request for O.D.T. Extension Is Made 


In ‘State of Union’ Message. 


Reed-Bulwinkle Act Not Mentioned. 


Support of St. Lawrence Seaway, ‘Valley’ Projects Reiterated. 


President Truman’s “state of the Un- 
ion” message to the 81st Congress, de- 
livered by the President at the Capitol 
January 5, contained recommendations 
for enactment of legislation for the pur- 
poses, among others, of continuing the 
priorities and allocation authority in the 
field of transportation (now exercised by 
the Office of Defense Transportation) 
and authorizing priorities and alloca- 
tions for key materials in short supply. 

The President reiterated the request 
he had made in previous messages to 
Congress that action be taken by Con- 
gress to approve the St. Lawrence sea- 
way and power project. 

He urged that development of the na- 
tion’s rivers “for power, irrigation, navi- 
gation, and flood control” be pushed for- 
ward, adding that “we should apply the 
lessons of our Tennessee Valley experi- 
ence to our other great river basins.” 

He said that “the health of our econ- 
omy and its maintenance at high levels 
further require that the minimum wage 
fixed by law should be raised to at least 
75 cents an hour.” Present law fixes the 
minimum of 40 cents an hour. 


Wants Continued Export Control 


A legislative enactment to continue ex- 
port control authority and to provide 
adequate machinery for its enforcement 
also was advocated by the President. 

Though there had been speculation 
that the “state of the Union” message 
might include a request for repeal of the 
so-called Reed-Bulwinkle act—legisla- 
tion, passed by the 80th Congress over 
the President’s veto, to exempt agree- 
ments of I.C.C.-regulated carriers from 
application of the anti-trust laws after 
approval of such agreements by the Com- 
mission—the President made no men- 
tion of that act in his message on Jan- 
uary 5. The only parts of his message 
in which there were references to the 
subject of collsive practices by business 
were the following: 

“So far as business is concerned, it 
should plan for steady, vigorous expan- 
sion—seeking always to increase its out- 
put, lower its prices, and avoid the 
vices of monopoly and restriction. So 
long as business does this, it will be con- 
tributing to continued prosperity, and it 
will have the help and encouragement of 
the gavernment.... 

“If our free enterprise economy is to be 
strong and healthy, we must reinvigorate 
the forces of competition. We must as- 
sure small business the freedom and op- 
portunity to grow and prosper. To this 
purpose, we should strengthen our anti- 
trust laws by closing those loopholes that 
permit monopolistic mergers and con- 
solidations.” 


The President made no specific men- 
tion of the agencies of transport—rail- 
roads, motor carriers, airlines, etc.——in 
his “state of the Union” message. 


Effect of O.D.T. Extension 


The President’s recommendation that 
priorities and allocation authority in the 
field of transportation be continued gave 
indication that the Democratic adminis- 
tration, now fortified by majorities in 
both Houses of Congress, would act to 
extend the life of the O.D.T. beyond 
February 28, the expiration date of the 
O.D.T. under existing legislation. 


Such an extension, it was believed, 
would result in continuing in effect the 
so-called “heavy loading” orders—gen- 
eral orders O.D.T. 1 and 18-A, and 
would keep the O.D.T. active in the 
promotion of new freight car construc- 
tion—a field in which Director Johnson, 
of the O.D.T. has agitated for increased 
allocations of steel. 


On the subject of steel allocations, 
President Truman in his January 5 mes- 
sage recommended authorization of an 
immediate study of the adequacy of pro- 
duction facilities for “materials in criti- 
cally short supply, such as steel.” If it 
was found necessary, the President said, 
the government should be authorized to 
make loans for the expansion of produc- 
tion facilities to relieve such shortages 
and to “authorize the construction of 
such facilities directly if action by pri- 
vate industry fails to meet our needs.” 


Position on ‘Tidelands’ Issue 


On the subject of ownership and use 
of “tidelands” or “submerged lands” as 
between coastal states and the federal 
government, the President said that “we © 
must adopt a program for the planned 
use of the petroleum reserves under the 
sea, which are—and must remain— 
vested in the federal government.” 


After stating that it was essential to 
balance the federal budget and to pro- 
vide a substantial surplus in the federal 
treasury “to reduce inflationary pres- 
sures, and permit a sizeable reduction in 
the national debt, which now stands at 
$252 billion,” President Truman recom- 
mended enactment of new tax legisla- 
tion to bring in an additional 4 billion of 
government revenue. 

“This should come principally from ad- 
ditional corporate taxes,” he said. “A 
portion should come from revised estate 
and gift taxes. Consideration should be 
given to raising personal income tax 
rates in the middle and upper brackets.” ° 


Asks Taft-Hartley Act Repeal 


The President said that the labor- 
management relations act of 1947—the 
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so-called Taft-Hartley act—unfairly dis- 
criminated against “the working men 
and women of the nation,” that it 
“abridges their rights, curtails their con- 
structive efforts, and hampers our system 
of free collective bargaining,” and that 
it should be repealed. 

“The Wagner act should be re- 
enacted,” he said. “However, certain im- 
provements, which I recommended to the 
Congress two years ago, are needed. 
Jurisdictional strikes and unjustifiable 
secondary boycotts should be prohibited. 
The use of economic force to decide is- 
sues arising out of the interpretation of 
existing contracts should be prevented. 
Without endangering our democratic 
freedoms, means should be provided for 
settling or preventing strikes in vital in- 
dustries which affect the public inter- 
est.” 

Another recommendation by the Presi- 
dent was for restoration of the reciprocal 
trade agreements act “to full effective- 
ness” and the extension of that act for 
-a three-year pericd. 





T-M-K Shippers Board 
Predicts 7.9 Per Cent 


Increase in Loadings 


An increase of 7.9 per cent in regional 
carloadings in the first quarter of 1949, 
as compared with loadings in the same 
period of 1948 when 391,976 cars were 
required for the loading of major com- 
modities, is indicated by the quarterly 
business forecast of the Trans-Missouri- 
Kansas Shippers Board, just released by 
J. W. Holloway, general board chairman, 
and executive secretary, Kansas-Missouri 
River Mills, Kansas City, Mo. 

Among the commedities for which 
percentage increases are forecast are: 
Grain, 12.5 per cent; livestock, 8.0; coal 
and coke, 25.0; gravel, sand and stone, 
5.3; lumber and forest products, 10.0; 
automobiles and trucks, 14.4, and packing 
house products, 10.2. 

Decreases of 10.0 per cent in the load- 
ing of cotton, and 6.9 per cent in the 
loading of brick and clay products were 
predicted. 

The next meeting of the board will be 
held March 9 in the Hotel Robidoux, St. 
Joseph, Mo. New officers will- be elected 
and installed and elaborate plans made 
for the April Perfect Shipping Campaign. 
Because the board held no meeting in 
December, the St. Joseph meeting would 
be a particularly important one, Mr. 
Holloway announced. 





New I. M. & W. A. Secretary 


Carroll F. Genovese has been appointed 
executive secretary of the Independent 
Movers’ & Warehousemen’s Association, 
Washington, D.C., effective January 1, to 
succeed Lou Hobmann who resigned on 
that date to become regional director of 
National Van Lines, Inc., with offices in 
Washington, according to an announce- 
ment by the. association. 

Mr. Genovese has been with the 


Household Goods Carriers’ Bureau since 
January, 1942, and, the announcement 
says, is “very familiar with the com- 
Pilation and maintenance of household 








goods tariffs and pertinent regulations 
and cost studies.” It adds that Mr. 
Genovese is “well experienced in office 
management, correspondence, carrier 
education and bookeeping and is pre- 
sently preparing for examination as an 
I.C.C. practitioner.” For some time, 
Mr. Genovese has edited “In the Van”, a 
trade publication of the Household Goods 
Carriers’ Conference. 


Mr. Hobmann said his only purpose 
in leaving the I. M. & W. A. was to 
accept the offer of a position of greater 
opportunity. Frank L. McKee, president 
of National Van Lines, Inc., said Mr. 
Hobmann’s appointment was in line 
with a planned program of greater ex- 
pansion, improved nationwide operations. 
extensive agency coordination and more 
efficient service to the public by the 
company. He added that Mr. Hobmann 
had had many years of practical experi- 
ence in all forms of transportation—rail- 
road, steamship, motor carrier—opera- 
tions, rates, tariffs and regulation. 





Commissioner Barnard Dead 
Of Heart Attack 


Commissioner George M. Barnard died 


of a heart attack at his home in Wash- . 


ington the evening of January 2. 


Commissioner Barnard, Republican, 
was nominated by President Roosevelt 
on May 31, 1944, to complete the term 
of Commissioner Eastman which would 
have expired December 31, 1950. In- 
juries suffered in an automobile accident 
delayed his appearance before the Senate 
committee on interstate commerce, so 
that his nomination was not confirmed 
until November 29, 1944. He took the 
oath of office on December 2 of that year, 
and served as chairman of the Commis- 
sion for 1946 when Commissioner John- 
son felt that his duties as director of the 
Office of Defense Transportation made 
it impossible for him to take on the work 
of the Commission chairmanship. 


Commissioner Barnard was born in 
New Castle, Ind., June 6, 1881, and grad- 
uated from the law department of the 
University of Michigan in 1903. He was 
admitted to the bar in September of that 
year. 

After serving two terms as prosecuting 
attorney of Henry county, Ind., from 
January 1, 1906, to January 1, 1910, he 
was elected mayor of New Castle in 1910 
and served in that capacity until Janu- 
ary 1, 1914. 

Commissioner Barnard then practiced 
law in New Castle until April 1, 1921, 
when Governor McCray appointed him a 
member of the Public Service Commis- 
sion of Indiana for four years. How- 
ever, he resigned after serving one year 
to reenter the practice of law in Indi- 
anapolis, Ind., as a partner of the late 
United States Senators Samuel M. Ral- 
son and Frederick Van Nuys. He prac- 
ticed until July, 1941, when Governor 
Schricker appointed him a member of the 
Indiana Public Service Commission, and 
was serving a second appointment when 
he was nominated to the Commission by 
President Roosevelt. 

Commissioner Barnard is survived by 
his widow, four daughters, and two sons. 

The Commission announced that, as a 
mark of respect to Commissioner Bar- 
nard, its offices would be closed Wednes- 
day, January 5, 1949, from 8:30 a. m. to 
12:00 noon. Funeral services were an- 
nounced for 10:00 a. m. that day in 
Washington. The remains were to be 
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taken to Kennett Square, Pa., for in- 
terment. 

In a memorandum to the press, Chair- 
man Mahaffie said: 

“Commissioner Barnard’s fine persona’ 
qualities, his industry and professiona 
skill, his integrity, forthrightness anc 
fair-mindedness, had won the affectior 
and esteem of the members of the Com- 
mission and its staff to a high degree. 
His sudden death, after more than fou: 
years’ devoted service, is a great loss no! 
only to the Commission, but to the 
country.” 





Washer-lroner Companies 


Study ‘Safe-Transit’ Plan 


Members of the American Washer & 
Ironer Manufacturers Association, meet- 
ing January 4 in the Morrison Hotel, 
Chicago, heard an explanation of the 
Porcelain Enamel  Institute-sponsored 
“safe-transit” program’ for reducing ship- 


ping damage to porcelain enameled goods. 


A.W.I.M.A. member companies were 
asked to vote for or against the associa- 
tion’s participation in the program by 
January 10. 

An industry packaging and shipping 
committee, appointed to direct and co- 
ordinate the safe-transit program, set 
January 15 as its deadline for obtaining 
official promise of the project’s support 
from national associations representing 
carriers and shippers of porcelain en- 
ameled goods. 

At the A.W.I.M.A. meeting, R. F. Bis- 
bee (Westinghouse Electric Corp.), chair- 
man of the packaging and shipping com- 
mittee, pointed out the industry-wide 
benefits of a program to reduce the cur- 
rent high shipping damage to porcelain 
enameled products, and outlined the 
committee’s progress in planning such a 
program and putting it into execution. 
Mr. Bisbee spoke to A.W.I.M.A. mem- 
bers in the Casino Room of the Morrison 
Hotel. 

Claims for in-transit damage to porce- 
lain enameled products during 1948 will 
total an estimated $20 million. The pack- 
aging and shipping committee’s solution 
to the shipping-damage problem lies in 
industry-wide adoption of pre-shipment 
testing of packaged porcelain enameled 
products, or, according to Mr. Bisbee, 
“prevention, rather. than cure.” Recom- 
mended equipment and procedures for 
accomplishing pre-shipment testing of 
the packaged-product are contained in 
a booklet known as Project 1, prepared 
by the committee’s technical planning 
division. The safe-transit program has 
already received the official endorsement 
of national carrier associations and of 
most of the major appliance manufac- 
turer organizations. 2 

Summaries of the packaging and ship- 
ping committee’s plan of procedure, and 
complete descriptions of the committee’s 
recommended equipment for pre-ship- 
ment testing of packaged porcelain en- 
ameled products were distributed at the 
January 4 meeting. 


World Trade Week 


The Chamber of Commerce of fe 
United States has set this year’s observ- 
ance of World Trade Week for May 22 
to May 28. 

Theme of the week’s promotion will 
this year emphasize that “World Trace 
Brings Goods and Good Business.” 
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J: announcing this—the 15th Annual 
Wo:ld Trade Week sponsored by the na- 
tio: al chamber—Earl O. Shreve, cham- 
per oresident, noted that attention in the 
weex would be particularly focused on 
the two-way significance of interna- 
tio: al exchange, to stress the increasing 
value of imports, as well as exports, to 
the American producer, merchant, and 
consumer. 

“Interchange of goods and’ services 
among peoples of the world,” Mr. 
Shreve said, “takes on real meaning to 
the individual, when it relationship to 
prosperity and employment of people, 
and its resulting effect on both the do- 
mestic and international economy, is 
fully realized.” 

Local participation in the week will 
be arranged by chambers of commerce, 


civic groups, schools, clubs, and individ- 


ual business plants all over the country. 





Zarfoss To Speak At 
Philadelphia Dinner 


C. R. Zarfoss, vice-president, traffic, 
Western Maryland Railway, will be the 
principal speaker at the thirty-third an- 
nual dinner of the Philadelphia Passen- 
ger Association scheduled to be held 
January 10 at the Penn Sheraton Hotel 
in Philadelphia, Pa. Leo J. McKernan, 
of the Union Pacific Railroad, president 
of the association, will preside, and 
Ralph Dunn, of the Pennsylvania Rail- 
road, will serve as toastmaster. The as- 
sociation said the dinner would be at- 
tended by many out-of-town officials 
representing the rail, airline, steamship 
and hotel industries. . 


League Asks for Views on 
Coal-Coke-Ore Docketing 


The question as to whether or not the 
Traffic Executive Association—Eastern 
Railroads should be asked to amend its 
proposed agreement under the Bulwinkle 
Act to provide for public docketing of 
proposed changes in rates on coal, coke 
and iron ore has been submitted for vote 
to members of the National Idustrial 
Traffic League in its circular No. 3902. 
The circular, signed by R. V. Craig, 
chairman of the league’s committee to 
cooperate with transportation executives, 
notes that, in keeping with instructions 
it received from the League in 1936, the 
committee has made several unsuccessful 
attempts to persuade the eastern rail- 
roads to docket such proposals. It adds 
that the eastern rail traffic executives 
have now indicated to the committee that 
the agreement filed with the Commis- 
sion (see Traffic World December 11, 
1948, p. 35) would be amended to provide 
for docketing coal, coke and iron ore 
Proposals if the majority. of League 
a indicates a desire to have that 
on 
_ Because it has developed “that there 
Is some difference of opinion” on the 
Sub; ct among League members, the cir- 
‘cula’ says, it was thought best to sub- 
mit the matter to a mail vote of the 
enti: membership. It asks members to 
Indicate whether or not they are inter- 
este’ in rates on coal, coke and iron ore 
and. if so, whether they “favor the 
docl ting of proposed changes in coal, 
coke and iron ore rates,” or whether they 
are 2pposed to such docketing.” 

T! » committee, says the circular, in- 


tends to meet with the eastern rail traf- 
fic executives before January 15, and 
would like to have the views of the 
League’s members in hand at the time 
of that meeting. 





Modernized Regulatory 
Policies for Transport 
Advocated by T. A. of A. 


“As we enter 1949, the solvency of a 
majority of the common carriers in each 
field is due only to (1) great efficiency in 
operations, and (2) transitory high pro- 
duction and a peak volume of traffic,” 
said the Transportation Association of 
America in a year-end statement under 
the heading, “Why the Transportation 
Situation Is a Major Public Problem.” 


The association asserted that national 
policies as applied to transportation were 
based on “principles adapted to meet 
conditions existing 40 years ago;” that 
federal regulation was cumbersome and 
conflicting, and that, “applied to the 
economy of the past two decades, regula- 
tion had resulted in huge losses of the 
savings of millions of people who, in 
good faith, invested in various forms of 
carriers.” 


“Unless trends in this industry are 
soon reversed and Congress designs a 
national policy dealing with transporta- 
tion as a whole, in the broad public in- 
terest,” it continued, “government owner- 
ship of common carriers is inevitable. 
Such ‘new policy does not mean regula- 
tion of every vehicle, or removal of the 
right of farmers or businessmen to op- 
erate their own trucks without bureau- 
cratic edict. But it does mean moderniz- 
ing policy so that the people of America 
have efficient, competitive transporta- 
tion that is not wasteful, and that can 
maintain itself in the hands of private 
owners just as other business in the 
United States should be maintained. 


‘Economic-Statutory Project’ 


“It is for such purpose that the Trans- 
portation Association of America is con- 
ducting an economic-statutory project 
designed to establish common ground of 
interest between users and investors in 
transportation, the various transport 
agencies themselves. and the areas of 
economic interest throughout the coun- 
try. 

“Failing to act, this country may fol- 
low the path of nationalization as in 
Great Britain and elsewhere. 

“A solution of the transportation 
problem of 1949 represents the foremost 
obligation of Congress and the leaders of 
the enterprise system. It is the most 
crucial and complicated issue confront- 
ing the American people.” 

A part of the T. A. of A. statement 
comprised statistical information as to 
the size and cost of the nation’s trans- 
portation facilities. 


The association said that the people 
of the United States spent over $30 bil- 
lion for all kinds of transportation in 
1948; that the nation’s existing transport 
system included 30,533 miles of inland 
waterways, in addition to coastal and 
intercoastal routes; 3,313,000 miles of 
highway, 390,000 miles of railroad track; 
40,000 lighted operating airline miles; 
6,000 airports; 140,000 miles of petroleum 
pipelines, and the equipment operating 
over these basic facilities. It said that 
nearly $90 billion had been invested in 
creating these facilities and that $44 


2 


| TRANSPORTATION WEEK 


billion of that amount had been provided 
by private investors, while the remaining 
$46 billion had been furnished by tax- 
payers through local, state and federal 
governments. 


Users of Facilities 


“Using these facilities,” the T. A. of A. 
said, “are almost 31 million automobiles, 
almost 7 million trucks, 130,000 busses, 
10,000 vessels engaged in commercial 
transport, 42,000 locomotives, 1,700,000 
freight cars, 3,000 commercial airplanes 
and some 80,000 private planes. Total 
facilities are greater than in all other 
countries of the world combined, and 
the cost to users is barely half the cost 
for comparable service in any other 
country of the world.” 


The association charged that Congress, 
for more than 20 years, had “permitted 
nature to take its course” and had failed 
to “parallel modern trends with modern 
policy.” ; 

“In these two decades,” it continued, 
“over $35 billion of taxpayers’ funds 
have been used to build a vast network 
of highways and airways, and to expand 
waterways. The existence of these new 
basic facilities has changed the entire 
transportation picture. 


Scope of Private Carriage 


“Shippers, utilizing these publicly- 
financed facilities, have gone into the 
transportation business for their own 
account in competition with the regu- 
lated common carriers. Over 85 per cent 
of the trucks and‘85 per cent of the 
ships and barges are now used by 
thousands of such private carriers. And 
other thousands of so-called contract 
carriers have entered the business in 
this period. These agencies are only 
partially regulated. 


“Closely regulated and under con- 
stant pressure—of competition from un- 
regulated carriers, of class legislation, 
and of pressure group demands—are 
most of the common carriers: 225 water 
lines operating on inland rivers, Great 
Lakes, coastal and intercoastal services: 
132 Class I railroads and 550 smaller 
ones; 1,627 Class I motor carriers en- 
gaged in intercity trucking and thou- 
sands of smaller companies; 267 inter- 
city bus companies; 16 scheduled air- 
lines, and 71 pipeline companies. 


“Individually, these closely-regulated 
carriers are, aS a general rule, conducted 
on the highest plane of efficiency, but 
when joined in disastrous competition 
with private and contract carriers, the 
transportation system becomes wasteful, 
costly, and unprofitable... .” 





Chicago Practitioners 
Hear Allison on T. A. of A. 


A progress report on the work of the 
Transportation Association of America 
in preparing for eventual presentation to 
Congress a coherent proposal for a na- 
tional transportation policy was made to 
the Chicago chapter, Association of 
I.C.C. Practitioners, at the January 7 
luncheon meeting in the Palmer House. 
Anthony G. Allison, of Chicago, vice- 
president of the transportation associa- 
tion, speaking on “Democracy in Action,’” 
told of the efforts on the part of Ameri- 
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can businessmen to preserve private 
ownership of all forms of transportation. 

Mr. Allison said that the Lea investi- 
gation of the transportation problem, 
launched in 1946 by the House committee 
on interstate and foreign commerce, had 
been undertaken in response to an ap- 
peal from the T.A.A. 

“In the transportation industry there 
are a lot of special interests to be 
served,” said Mr. Allison, adding: 

“The shippers of goods want low rates 
and good services. The investors, such 
as insurance companies and banks, as 
well as individuals, want to earn a re- 
turn on investment, with a high degree 
of safety. The general traveling public 
wants to ride in modern comfort and 
enjoy the best possible services at the 
lowest possible price. People in the south 
have ideas about transportation, as do 
those in the east, west and north. Pub- 
lic officers and others also have special 
interests in this whole big, complete sub- 
ject.” 

In 1947, said Mr. Allison, the T.A.A. 
held a series of conferences with Repre- 
sentative Wolverton, chairman of the 
House committee on interstate and for- 
-eign commerce, and offered to undertake 
to resolve the issues of the transportation 
problem among the various parties of 
special interest, and to draft the essen- 
tials of a new national policy for pre- 
sentation to Congress for consideration. 

The association’s legal staff had al- 
ready analyzed the nation’s transporta- 
tion laws, and published its analysis, 
said the speaker. Various panels of 
shippers, transport companies, econo- 
mists and other interests have been es- 
tablished, each of the panels to attack 
the subject from its own point of view. 


Work of Various Panels 


Mr. Allison gave the following brief 
resume of panel activities: 

The national user panel, up to July 1, 
1948, had addressed itself to 10 major 
issues and had reached agreement on 
eight, with the other two in process of 
negotiation. Since then, 18 additional 
issues have been submitted, which are 
being debated. 

The national investor panel has 
reached agreement on eight of the first 
10 issues. There are differences of opin- 
ion between some members of the in- 
vestor and user panels on two major is- 
sues. Legal studies are in progress and 
@ sub-committee appointed as part of 
the machinery for reconciliation. 

All transport panels have not yet been 
completed but each mode of transporta- 
tion will have its panel for analysis of 
the issues. 

Meetings of the various panels are 
scheduled to be held January 25-27, in 
New York City. 


Regional Advisory Forums 


When panel recommendations are com- 
pleted they will be turned over to the 
21 regional advisory forums of the trans- 
portation association and there consid- 
ered. A collation of the results of all 
parties of interest will be presented to 
the legal drafting committee as a basis 
for the writing of a new national trans- 
portation policy in legislative form. 

“When all this ground-work is done,” 
concluded Mr. Allison, “Congress is going 
to get a solid, workable democratic solu- 
tion to the problem at hand. Congress 
is getting poked and shoved and shouted 





at a lot these days, but more and more 
of the shouting is being replaced by solid 
ground-work of interested citizens. 
Democracy is beginning to work, even on 
levels below that of governmental ac- 
tivity.” 





R.F.C. Railroad Loans 
Outstanding on Oct. 31 
Totaled $140.9 Million 


Reconstruction Finance Corporation 
loans to railroads which were outstand- 
ing on October 31, 1948, totaled $140,- 
927,602, as against a total as of June 
30, 1948, of $144,276,602, shown in the 
R.F.C.’s annual report to Congress. The 
report showed that the railroads loans 
outsanding at the end of June, 1947, 
aggregated $146,886,898. 


The annual report included a state- 
ment that loans disbursed by the R.F.C. 
in the fiscal year 1948 included, under 
the heading of “loans to railroads,” the 
sum of $1,325,000. That amount, it 
was stated at the RF.C., constituted 
a part of a total loan of $2,600,000 
authorized in December, 1946, for the 
New York, Ontario & Western for a 
Diesel locomotive purchase program of 
that carrier. 


The RFC. railroad loans that were 
outstanding October 31 were as follows: 


Alabama, Tennessee & Northern, 
$185,000; Baltimore & Ohio, $78,674,000; 
Bangor & Aroostook, $3,850,000; Central 
of Georgia, $2,903,627; Colorado & South- 
ern, $17,010,000; Denver & Salt Lake 
Western, $9,880,296; Erie, $6,268,166; 
Erie, $3,034,692 (this loan was made 
originally by the Public Works Adminis- 
tration and subsequently was acquired 
by the R.F.C.); Fort Worth & Denver 
City, $7,260,000; Georgia & Florida, 
$354,721; Meridian & Bigbee River. 
$900,000; New York, Ontario & Western, 
$3,597,000; Tennessee Central, $5,232,300; 
and Western Pacific, $1,777,800. 

The statement is made, with reference 
to the Denver & Salt Lake Western 
loan amount shown as outstanding in 
the foregoing, that in connection with 
the reorganization of the Denver & Rio 
Grande Western and the D. & S. L. W. 
the R.F.C. received cash in the amount 
of $1,352,589.75 representing rental for 
the use of the property of the D. & S. 
L. W. to January 1, 1943, of which 
amount $541,035.90 will be held in sus- 
pended credits for payment, of income 
tax liability of the D. & S. L. W. and 
the trustee of the property for the years 
1942, 1943, and 1944 when finally deter- 
mined and the balance of $811,553.85 
was applied to the principal of the loan. 





P.M.G. Publishes Rail Mail 
Plan, Effective Oct. 1, ‘48 


The Postmaster General has published 
in the Federal Register his “Comprehen- 
sive Plan of the Postmaster General for 
Transportation of United States Mail.” 

The plan was filed with the Commis- 
sion in July, in connection with No. 9200, 
Railway Mail Pay, a proceeding in which 
the railroads, having asked a 45 per cent 
increase in the rates of railway mail pay, 
were granted a 25 per cent interim in- 
crease to hold good until disposition of 
the case. Later, the railroads said in- 
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creased costs made it necessary that th 
request for a long-term increase hb 
raised to 65 per cent. 


At the time the plan was filed, Arne ( 
Wiprud, associate solicitor for the Po: 
Office Department, and actively in charg » 
of the railway mail pay case before th 
Commission, said the plan evolved out «: 
the proceeding in No. 9200 and com- 
pletely supplanted a comprehensive pla:: 
filed with the Commission 32 years pre- 
viously (see Traffic World, July 10, p. 23). 


The plan was filed with the Commis- 
sion to become effective August 1, and the 
railroads, asserting the Postmaster Gen- 
eral was “usurping” Commission powers 
in attempting to take action affecting the 
rates of railway mail pay, asked the 
Commission to use its suspension powers 
in connection with the plan. Discussions 
between the Post Office Department and 
the carriers resulted in postponement of 
the effective date to September 1, and 
later to October 1 (see Traffic World, 
July 24, p. 11). 

As published in the Federal Register, 
the plan bears the effective date of Oc- 
tober 1, 1948. Mr. Wiprud explained that 
publication of the plan was in accord- 
ance with the administrative procedure 
act, and that the effective date would be 
the date to which, after hearing, any ad- 
justments in railway mail pay woul. 
be retroactive. 

The Commission has given the rail- 
roads until January 30 to reply in detai! 
to the comprehensive plan. 

In addition to the comprehensive plan, 
the Federal Register for December 30, 
1948, contains regulations for the trans- 
portation of mails by urban and interur- 
ban electric railway common carriers; by 
air mail service; and for the “treatment 
of mail matter in the railway mail serv- 
ice.” 


1949 Edition of Chicago 
Rail Fair Opens June 25; 
To Run for 100 Days 


The 1949 edition of the Chicago Rail- 
road Fair will open June 25 and run for 
100 days to October 2, Lenox R. Lohr, 
president of the exposition, announces. 
The 1948 fair in its run of 76 days at- 
tracted more than 2,500,000 visitors. 

Planning for the coming year has 
been energetically proceeding, with Mr. 
Lohr and Officials of the participating 
railroads in constant conference on proj- 


ects to make the second presentation. 


more interesting and attractive than was 
the initial show which was acclaimed 
by all who visited the fair grounds on the 
Chicago lake front. 

The exposition will occupy the same 
area on the lake front. Some facilities 
will be enlarged, including the grand- 
stand. Last year thousands were turned 
away from the grandstand at the pag- 
eant, “Wheels a-Rolling,” which played 
to an audience of more than 1,200,000. 

The erection of covered ways connect- 
ing the various exhibits are being 
planned, to protect visitors from sun 
and sudden showers. All roadways will 
7 tatiana to aid in walking com- 
ort. 

Improved eating facilities will 
available, accordinng to Mr. Lohr. 
least four additional dining cars will »¢ 
in service. The Deadwood Central Ra 
road, which hauled hundreds of th 
sands of visitors up and down 
grounds, will be expanded to accomn 


ct @ 


ae 





| 












da: 


sa. 


hii 
Sait 
Sa’ 
“J 
Stat 
of tl 
the 
the 
ica. 
= 
for 1 
ger | 
ger 
4000 
tor). 
fata 
mile 
“7 
furn 
of | 
Ame 
as 
on t 
83 
ther 
pass 
-a 
tern: 
reco: 
fligh 
the 
1.06 
mile 
“NV 
safet 
ing 1 
presi 
AT. 
prog 
gove 
the | 
pend 
cont 
inst 
men: 
proa 
cong 
mun 
light 
in g 
in 
navi; 
ae 
able 
inau 
whic 
and 
rival 
See a 
tion: 
the 
to b 
man: 


Ha 
1@¢ 


A 
ine ¢ 
in «3 
of «] 
fle 
Se) 
tio 
col 
dei 


upc 














WoRL } 


at th 
se bho 


rne C. 
> Pos 
share > 
re th 
out ©: 
com- 
eB plan 
S pre- 
p. 23. 
mmis- 
nd the 
| Gen- 
OWe!'s 
ng the 
d the 
oWers 
issions 
it and 
ent of 
l, and 
World, 


gister, 
of Oc- 
d that 
ccord- 
cedure 
uld be 
ny ad- 
would 


» rail- 
detai! 


> plan, 
er 30, 
trans- 
iterur- 
rs; by 
tment 
| serv- 


. Rail- 
un for 
Lohr, 
yunces. 
ys at- 
rs. 
r has 
hh Mr. 
pating 
1 proj- 


tation. 


in was 
laimed 
on the 


same 
cilities 
yrand- 
turned 
2 pag- 
played 
000. 
nnect- 
being 
n sun 
7s will 
- com- 


< 
i] 

~~ rm —_ 

+o 6 § © ct O 








| 


Jeauary 8, 1949 


de‘e greater numbers. A second train 
wil be added and will travel over the 
sa ne tracks, with a passing track added. 


Airlines Had Good 
Safety Record in ‘48, 


Says Air Association 


‘The scheduled airlines of the United 
States completed the year 1948 with one 
of the best all-around safety records in 
the history of commercial aviation,” says 
the Air Transport Association of Amer- 
ica. 

“The domestic scheduled airline record 
for the year just ended was 1.41 passen- 
ger fatalities for each 100,000,000 passen- 
ger miles flown (equal to approximately 
4000 trips around the earth at the equa- 
tor). This compares with 3.2 passenger 
fatalities for each 100,000,000 passenger 
miles flown in 1947. 

“These figures are based on data 
furnished by the Research Department 
of the Air Transport Association of 
America. 

“During 1948 there were four accidents 
on the domestic airline routes involving 
83 passenger fatalities, while in 1947 
there were five accidents involving 199 
passenger fatalities. 

“The U.S. flag carriers operating in- 
ternationally completed the year with a 
record of one accident on scheduled 
flights, involving 20 fatalities. This gives 
the U.S. overseas operators a record of 
1.06 fatalities per 100,000,000 passenger 
miles, as compared with 1.08 for 1947. 

“Much of the credit for the improving 
safety records for U.S. airlines, accord- 
ing to Brig. Gen. Milton W. Arnold, vice- 
president, operations and engineering of 
A.T.A., can be given to the concentrated 
program carried on by the airlines and 
government agencies throughout 1948 for 
the purpose of improving safety and de- 
pendability. This program, which will 
continue for several years, includes the 
installation and operation of the Instru- 
ment Landing and Ground Control Ap- 
proach Systems, traffic segregation in 
congested areas; improved radio com- 
munications; high intensity approach 
lighting system; a 50 per cent reduction 
in ground delays; tremendous reduction 
in maintenance delays; and _ other 
navigational and traffic improvements. 

“The safety record is the more remark- 
able because during 1948 many airlines 
inaugurated new types of equipment 
which required the retiming of schedules 
and revision of many departure and ar- 
rival patterns. The present winter will 
See additional installation of new naviga- 
tional equipment in the planes and on 
the ground, and airline officials expect it 
to be the best winter flying season in 
many years.” 


Harris of A.O.A. Reviews 
1648 Operations 


_ “merican Overseas Airlines earned an 
inc cated profit of over a million dollars 
In 348, transported more than one-fifth 
of jl north-Atlantic air passenger, and 
fle’’ thousands of tons of vital pas- 
Sel’ ers, cargo and mail on airlift opera- 
tio: . between Frankfurt. and Berlin ac- 
cor. ng to Harold R. Harris, vice-presi- 
de: and general manager. 

“he earnings estimate is predicated 
upc’; a $1,145,000 profit for the first 





eleven months of 1948 before year end 
adjustment taxes and determination of 
final airmail rates,” said he. 


“On transatlantic operations the air- 
line transported 71,000 passengers, an in- 
crease of 11.6 per cent; carried 2,215,800 
pounds of cargo, an increase of 31.1 per 
cent; and 1,161,150 pounds of mail, an 
increase of 16.9 per cent over the previous 
year. An additional 13,780 passengers 
were carried on airlift operations alone 
between Frankfurt and Berlin together 
with nearly 3,000 tons of cargo and 122 
tons of mail. 

“Eastbound American Overseas Airlines 
carried 21.3 per cent of the total volume 
of air passenger traffic over the north- 
Atlantic and westbound 23.3 per cent 
based on figures for the first eleven 
months. 

“American Overseas Airlines flew a 
total of 198,000,000 passenger-miles and 
27,255,000 ton-miles. The air line pres- 
ently operates. over 13,029 unduplicated 
route miles linking the United States 
with ten European countries and New- 
foundland. 

“There is presently before the Civil 
Aeronautics Board an application for 
approval of a merger of American Over- 
seas Airlines with Pan American World 
Airways. The application until acted 
upon in no way affects any phase of 
American Overseas Airlines current op- 
erations.” 


Use of Highways in 1948 
Greater Than in Previous 
Years, Says U.S. Agency 


'There were more cars on the highways 
in 1948 and the volume of travel was 
greater than in any preceding year, with 
the result that a large portion of the 
main highways—particularly those in and 
approaching urban areas—were carrying 
more vehicles than the roads were de- 
signed to serve, according to the Fed- 
eral Works Agency. 

“Traffic congestion on principal rural 
and urban routes throughout the United 
States is likely to continue for some time, 
but the cheering news for motorists at 
the year’s end was a report by the Public 
Roads Administration of the Federal 
Works Agency that state highway de- 
partments made substantial progress in 
1948 in the improvement of primary and 
secondary roads in all sections of the 
country,” it said. 

Reviewing highway construction ac- 
tivities in the year, Public Roads Com- 
missioner Thomas H. MacDonald said 
contracts awarded by state agencies for 
all classes of road work in the 12-months 
period reached an estimated total of 
$1,150,000,000. This figure did not in- 
clude the cost of right-of-way, engineer- 
ing service and contingencies, he said, 
adding that the contracts called for im- 
provements on approximately 40,000 miles 
of primary and secondary roads and 
urban thoroughfares. 

“Contract awards for federal and fed- 
eral-aid projects, including primary and 
secondary roads and urban extensions 
of the federal-aid system, amounted to 
about $746,000,000,”’ he continued. “Of 
this sum, approximately $15,000,000 was 
for federal improvements on roads in 
national park and forest areas. 

“Latest available reports from State 
highway departments show that federal- 
aid and non-federal projects costing $1,- 
056,442,000 were placed under contract 
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between January 1, and December 1, and 
involved work.on 37,422 miles of road, as 
compared with a total construction cost 
of $832,033,000 for improvements on 42,- 
422 miles of road during the same period 
in 1947.” 

Commissioner MacDonald said the in- 
crease in total construction cost, with a 
decrease in the mileage of improvements 
in the last year, reflected two important 
factors in highway development— 
steadily increasing construction costs for 
all types of road work and a greatly ac- 
celerated program of urban improve- 
ments involving contract prices ranging 
up to millions of dollars. 

Practically all the big jobs placed un- 
der contract in 1948 were on sections of 
the new national interstate highway sys- 
tem, which comprised the most heavily 
traveled routes in the federal-aid pri- 
mary system, including extensions of the 
system through metropolitan areas, he 
said. 


Expressway Development 


In nearly every large city action of 
some kind was taken in the year to pro- 
mote the development of expressways to 
speed up the movement of traffic and re- 
lieve congestion on downtown streets, he 
continued. ‘In a number of cities, ex- 
pressways designed to carry large volumes 
of traffic safely at speeds of 40 to 50 miles 
an hour through crowded districts were 
under construction at the end of the 
year. 

Approximately 1,490 miles of highways 
in the National Interstate System had 
been improved to modern standards dur- 
ing the past three years at a total cost 
of $161,166,000, Mr. MacDonald said. The 
federal contribution was $85,357,000. On 
December 1, improvements on an addi- 
tional 655 miles were under construction, 
at a-cost:of about $207;000,000. 

The need for extensive improvement 
of the nation’s highways, Commissioner 
MacDonald pointed out, is accentuated 
by the fact that highway usage has in- 
creased steadily since the war. The es- 
timated total of motor vehicle registra- 
tions in the past year was expected 
to exceed 41,000,000, topping all previous 
records. Total volume of travel in the 
year was estimated at 395 billion miles, 
as compared with a total of 370 billion 
miles in 1947. : 


Illinois Truck Operators 


Criticize Tax Proposals 


Proposals by the state of Illinois to 
increase truck license fees 250 per cent 
and to increase the gasoline tax two 
cents a gallon are “viciously discrimina- 
tory” and “entirely unfair’ to the 
state’s motor transport industry, accord- 
ing to Walter E. McCarron, executive 
director of the Illinois Motor Truck Op- 
erators’ Association. 

Speaking December 28 at a legisla- 
tive meeting of the trucking association, 
Mr. McCarron said that enough gas 
tax money to build 1,769 miles of road- 
way had been diverted from the road 
building fund by the state over the last 
12 years, and used for purposes other 
than road construction and maintenance. 

“The Illinois Highway Commission 
states that the gas tax boost is needed 
for more feads,” he said, “but why 
should the state have more money for 
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roads when it does not build roads with 
the gas tax money it now collects.” 


Mr. McCarron said it was time that 
motor transportation interests and the 
motoring public supported a movement 
to stop taxing truck and automobile 
owners for “something they do not get.” 


He said the proposed truck fee in- 
crease was “far out of line.” Increased 
costs on all sides have strained truck 
operating ratios to the near-breaking 
point. An overnight hike of from $275 
to $765 on ‘K’ plates, for example, 
would place what will be the last straw 
on the backs of many trucking con- 
cerns.” 





E. F. Stecher to Address 
C.M.F.A. Dispatchers 


E. F. Stecher, general traffic manager 
of Stewart-Warner Corporation, will 
speak on “The Relationship: of the Dis- 
patchers to the Shipping Public,” at the 
January 18 evening meeting of the dis- 
patchers’ section, Central Motor Freight 
Association, in the Sherman Hotel, Chi- 
cago. The speaker will answer any 
questions the truck dispatchers may 
present having to do with how industrial 
traffic managers may cooperate more 
fully with dispatchers. At the conclu- 
sion of Mr. Stecher’s talk, a buffet lunch- 
eon will be served. Reservations may be 
made with R. B. Thornton, C.M.F.A. 
manager. 

The customer relations section of 
C.M.F.A. will hold a luncheon meeting 
February 3 in the Sherman Hotel. The 
speaker will be Fred A. Kaiser, vice- 
president of the Detroit-Michigan Stove 
Co., and president of the Detroit Sales 
Executives’ Club. 


Federation for Railway 


Progress Moves to Capital 


Thomas J. Deegan, Jr., president of the 
Federation for Railway Progress of which 
Robert R. Young is chairman, has an- 
nounced that “to bring its activities and 
influence closer to the center of national 
government,” the federation has moved 
its headquarters from Cleveland to 
Washington, effective January 1. In his 
announcement Mr. Deegan said: 


“The federation will occupy the build- 
ing at 1430 K Street, N.W., which will be 
known as the Railway Progress Building. 
Besides the federation executive offices, 
the building will also house the passenger 
relations department, Shippers’ Service 
Bureau and the editorial offices of Rail- 
way Progress. 

“Washington is the frontier city in 
the fight to fend off socialization of our 
railroads. The federation is dedicated 
to this battle against government owner- 
ship of our rail carriers. 

“Washington governs almost every 
move the railroads make. Being on the 
scene, we shall be able to do a more ef- 
fective job in our efforts to secure more 
reasonable treatment of the railroad in- 
dustry by the government. And more 
important, it will enable us more ef- 
fectively to promote the best interests of 
railroads, investors, shippers, suppliers, 
workers and the traveling public through 





an unfettered, progressive viewpoint—a 
job now done by no other organization. 

“Last March 3 the federation’s founder 
and chairman, Robert R. Young, and our 
other officers registered as lobbyists with 
the Senate and House of Representatives. 
We repeat now, in connection with the 
move to Washington, what the chairman 
said then: 

“‘We are glad to register as frankly 
acknowledged advocates of progressive 
railway legislation. . . . It is a citizen’s 
duty to work for constructive legislation 
and to cppose harmful legislation in any 
field. If that is lobbying, we are proud 
of our new calling—lobbying’.” 





Chicago & Eastern Illinois 


Celebrates Centennial 


Signaling the start of a year-long cen- 
tennial celebration, all trains of the Chi- 
cago & Eastern Illinois Railroad sounded 
their whistles at noon, January 2, in a 
sustained 30-second blast. On that day 
the C. & E. I. was exactly 100 years old. 
Special events marking the anniversary 
will be held throughout the year in Chi- 
cago and at various points along the 
route. “A Century of Service” will be 
the theme of the C. & E. I. exhibit at the 
1949 Railroad Fair in Chicago, and the 
exhibit will feature special displays and 
events to observe the centennial. 

The C. & E. I. (then known as the 
Evansville and Illinois Railroad) was 
chartered by the Indiana state legislature 
on January 2, 1849, to construct a rail- 
road from Evansville to Vincennes, 53 
miles away. Today the C. & E. I. oper- 
ates nearly 1000 miles of track between 
Chicago, St. Louis, Thebes, and Evans- 
ville, in addition to serving the south 
and southeastern sections of the United 
States through connecting lines. The C. 
& E. I. is the line of the “Four Dixies’— 
the Dixieland, Dixie Flagler, Dixie Flyer, 
and Dixie Limited—linking the midwest 
with Florida; the Georgian to Atlanta; 
the Whippoorwill to Evansville, and the 
Meadowlark to southern Illinois. 


The road will soon have in operation 
a total of 5,856 cars of all types, includ- 
ing 35 diesel electric locomotives, 121 
steam locomotives, 147 passenger cars, 
5,290 freight cars, and 263 miscellaneous 
cars for maintenance and repair work. 


C. & El. ‘Firsts’ 


The C. & EI. lists among its “firsts” 
the following: 


1. First railroad to install automatic 
train control, a mechanical safety device 
which stops a train automatically if it 
goes through a danger signal (1914). 

2. First railroad to install a Mars sig- 
nal, an oscillating “red-for-danger” light, 
on the rear of all passenger trains ‘(1946). 

3. First midwest railroad to popularize 
Florida as a vacationland, inaugurating 
service to the south in 1885, and a 
through train to St. Augustine in 1902. 

4. First railroad to institute one-night 
passenger service between Chicago and 
Miami (1936). 

5. First railroad to operate an all-coach 
streamliner between Chicago and Miami 
(1940). 

6. First railroad to operate an entire 
car in regular lounge car service for 
overnight travel (1906). 

7. First railroad to promote a Victory 
Garden program along the company 
right-of-way during the war (1942). 

The C. & EI., like most major rail- 
roads, is a consolidation of many small 
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roads which sprung up during the earli 
days of the nation. Twenty-five roa 
were absorbed or purchased by the C. 
E.I. President of the C. & EI. is Jol 
M. Budd, of Chicago, where the ro: 
maintains its general offices. The 
& E.I. first entered Chicago 77 years ag 
with the completion of a line from Da 
ton on January 1, 1872. 
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T.V.A. Predicts Ultimate 
$9 Million a Year ‘Saving’ 


By Tenn. River Transport 


Development of a continued increase 
in Tennessee River traffic in the first six 
months of 1948 “confirms the estimates 
that, after a reasonable period of de- 
velopment, the Tennessee navigation 
channel will carry 7,000,000 tons of 
freight a year at savings of some $9,- 


000,000,” said the Tennessee Valley Au-! ' 


thority in its annual report for the fiscal 
year ended June 30, 1948, made public 
at the end of the calendar year 1948. 


“Both the growing traffic on the Ten- 
nessee and the changing pattern in the 
kinds of goods transported,” the T.V.A. 
said, “emphasize the increasing value of 
the navigation channel on the Tennessee 
to the region and the nation. In 1947, 
more than 2,800,000 tons of freight are 
estimated to have moved on the Ten- 
nessee; this was three times the total 
tonnage carried on the river in 1933. 
Ton-mileage, which reflects length of 
haul as well as tonnage, exceeded 350,- 
000,000 ton-miles, which was 11 times the 
1933 figure. Savings in transportation 
charges—aside from the beneficial effects 
of increased economic intercourse with 
other regions—have grown steadily until 
they reached an estimated average of 
more than $1 a ton in 1947, for a total 
of roughly $2,800,000 (savings on some 
shipments of grain were as high as 
$3.50 a ton). 


“Figures for the first six months of 
1948 show that both tonnage and ton- 
mileage for all traffic other than short- 
haul sand and gravel were 30 per cent 
greater than for the same period in 
nea, 

The T.V.A. said that transportation 
savings on the ultimate scale estimated— 
$9,000,000 a year—would exceed all op- 
erating costs of the waterway, including 
depreciation, “plus enough more to equal 
a full rate of return on the public in- 
vestment.” 


Change in Consist of Traffic 


It said that increased savings per ton 
as the channel traffic grew were ac- 
counted for largely by “the greater op- 
portunities for savings on higher value 
goods on which the freight rates are 
greater and on the increasing length of 
haul.” Major traffic on the river in 1933, 
it said, consisted of sand and gravel 
dredged from the river bottom and 
moved relatively short distances, and 
such forest products as. railroad ties, 
rough lumber, etc., moved by barge 
chiefly in the lower part of the river. 


“The 1947 and 1948 traffic,” the T.V.A. 
continued, “is characterized by much 
higher value goods moving longer dis- 
tances—petroleum, automobiles, grain, 
aluminum, fertilizer, coal, iron and st¢el 
articles—which had never moved ‘n 
quantity on the river before. The hig!:r 
value products had increased 10-fold in 
tonnage volume since 1933, and in ‘71 
mileage 17 times. Middle and up»:r 








| 
: 
: 
: 






























SAMb ste ym Oho 


abili 
assul 


some 
ment 
busir 
of tr: 
“W 
“it is 
traffi 
incre 
natio 
whic! 
the \ 
same 
ing 1 
was 
petro 
13,50( 
the 7 
lost s 


Aft 
chan 
with 
Sissip 
&@ sys 
navig 
all or 
the a: 


ucts 
auton 
stee) 


via, t 
Sai 
€as a] 
iro 
alu: si 
reg. yr 
loy 
Vy A 
bar. > 
Tat 
rea 





t 


crease 
rst six 
imates 
f de- 
gation 
ns of 
ie $9,- 
y Au-! 
. fiscal 
public 
48. 
» Ten- 
in the 
T.V.A. 
lue of 
nessee 
1 1947, 
ht are 
Ten- 
» total 
- 1933. 
tth of 
1 350,- 
les the 
‘tation 
effects 
> with 
y until 
age of 
1 total 
some 
gh as 


ths of 
1 ton- 
short- 
r cent 
iod in 


‘tation 
ated— 
ill op- 
luding 
) equal 
lic in- 





: 
i 
















nuary 8, 1949 


er ports, formerly inaccessible to mod- 
a tows, were handling the bulk of the 
w traffic. For example, 55 per cent of 

petroleum products moving to ports 
ove Paducah, at the mouth of the 
nnessee, were terminating at Knox- 
Je, Tenn., the head of navigation. Pe- 
yleum traffic to Tennessee River ports 
1oved an average of 506 miles on the 
snnessee and 540 miles on other water- 
yays.” 


For-Hire Carriers’ Investments 


The T.V.A. said that the Tennessee 
River traffic in 1947 was moved by about 
a dozen for-hire carriers, most of which 
had headquarters outside the Tennessee 
River valley. 

“Increased traffic brings the need for 
investment in new equipment,” it said. 
“In 1947, 350,000 tons of petroleum prod- 
ucts arrived at Tennessee River ports. 
This tonnage was more than could be 
handled by five towboats and 15 barges 
under the best operating conditions if 
they ran almost continuously. At present 
prices, the investment in this fleet of 
equipment could exceed $3,000,000. 


“As of the close of the fiscal year, 
private companies had constructed and 
were operating 22 new waterfront termi- 
nal developments and a number of 
previously established industries were 
making new or expanded use of river 
transportation . . . Some new industries 
on the waterway make substantial use 
of the navigation facilities; others may 
not use it as much; and still others, 
while they do not ship by water at all at 
the present time, find that the avail- 
ability of water transportation helps to 
assure favorable rates by other carriers.” 


Effect on Rail Traffic 
The T.V.A. said that the argument was 
sometimes advanced that the develop- 
ment of water transportation diverted 
business in like amount from other forms 
of transportation. 


“Whether this is true,” it continued, 
“it is a fact that between 1933 and 1945 
traffic handled by railroads in the south 
increased at a greater rate than for the 
nation as a whole and the three railways 
which serve Tennessee River ports and 
the Valley region generally followed this 
Same pattern. It is also a fact that dur- 
ing 1947, when the railroad car shortage 
was an important cause of a national 
petroleum shortage, the equivalent of 
13,500 rail-car loadings were barged up 
the Tennessee; in this instance the rails 
lost some business to the waterway.” 

After stating that the Tennessee River 
channel connected the Tennessee Valley 
with “the vast region served by the Mis- 
Sissippi River and Gulf coast waterways, 
a system of nearly 6,000 miles of 9-foot 
navigable channels,” the T.V.A. said that 
all or parts of 30 states thus lay within 
the area served by the Tennessee. 

“Grain from the west, petroleum prod- 
ucts from the southwest and midwest, 
automobiles and manufactured iron and 
steri articles from the midwest, all move 
to southeastern markets more cheaply 
Via the new Tennessee waterway,” it 
Sai “High grade stoker coals from 
eas ern Tennessee and Kentucky, scrap 
ro: pig iron, phosphate fertilizers, and 
alu rinum can be shipped out of the 
reg on, particularly to the midwest, at 
low : rates. During the past year, due to 
T.Y \. efforts, shipping companies and 
bar > lines published joint through- 
Tat: for Pacific coast lumber which can 
Tea: 1 the Tennessee Valley via the all- 
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water route—through the Panama Canal, 
up the Mississippi, Ohio and Tennessee 
Rivers—more cheaply than by the over- 
land route.” 





Ship Owner Group Predicts 
Merchant Fleet Shrinkage 


In the December issue of its monthly 
“Shipping Survey,” the Association of 
American Ship Owners said it was prob- 
able that the consolidated merchant 
fleet of the United States (dry-cargo 
vessels and tankers) which totaled 19,- 
552,000 deadweight tons as of June 30, 
1948, would “settle down to an aggregate 
of about 11.0 million deadweight tons” in 
the future. 

The association said it was apparent 
that the “normal postwar pattern” of 
American shipping would differ from the 
pre-war pattern, and that U. S. dry- 
cargo ship tonnage would be less than 
the pre-war tonnage, while tanker ton- 
nage would show a good increase. 

In a tabulation, it showed that as of 
September 1, 1939, the active U. S. mer- 
chant fleet consisted of 740 dry-cargo 


_ vessels totaling 5,400 deadweight tons 


(including 271 vessels of a total of 2,239 
deadweight tons in foreign trade) and 
352 tankers of 3,908 deadweight tons, or 
a grand total of 1,092 vessels and 9,308 
deadweight tons. The tabulation showed, 
also, that as of June 30, 1948, U. S. dry- 
cargo ships numbered 1,269, with a total 
of 12,809 deadweight tons (including l1,- 
064 vessels totaling 10,949 d.w.t. in for- 
eign trade), and 454 tankers totaling 
6,743 d.w.t., or grand total of 1,723 ves- 
sels and 19,552,000 d.w.t. 


The A.AS.O. said that a statistical 
analysis of the world demand for dry 
cargo shipping through the peacetime 
years indicated that a relatively con- 
stant total of about 60 million d.w.t. 
could be kept actively in operation under 
all flags. 

In discussion of maritime competition, 
the association said, in part: 

“The American merchant marine is 
sometimes condemned at home as, com- 
petitively, operating at an absolute dis- 
advantage—to say nothing of a com- 
parative disadvantage—in -relation to 
low-cost foreign flag ships. Not only is 
there a wide spread between American 
and foreign flag cost, but the postwar 
trend has been strongly against the 
American flag position. 

“Before the war an able seaman on an 
American flag ship earned a gross 
monthly wage of about $82 as compared 
to a foreign average of less than $50. 
The US. able seamen gross average is 
now estimated at $321 per month as 
compared with approximately $100 on 
the foreign flag ships... 

“The spread between American and 
foreign operating cost is most serious 
for the tramp or bulk operators since 
no one has yet found a way to develop 
offsets. It costs approximately $1,400 per 
day to keep a Liberty-type bulk carrier 
in operation under the American flag. 
The comparable foreign flag cost is ap- 
proximately $900, or $500 per day less 
than the American average. The wage 
differential alone is $300 or 60 per cent 
of the cost differential. Crew subsistence, 
stores, repairs, insurance, shore-gang 
labor, and a large number of less im- 
portant items make up the balance of 
the differential ... 

“It is unreasonable to condemn our 
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competitive prospects solely on the basis 
of comparative costs when the cost com- 
parison is by no means the exclusive 
competitive problem of today ...In one 
way or another the employment of 
dollar ships must be approved by the 
fiscal authorities of most European gov- 
ernments and it goes without saying that 
such approval cannot easily be obtained 


Airlines’ Inaugural Plan 
Explained by Glotzbach 


Presidents of civic clubs, colleges, 
schools and other local organizations 
from all parts of the country may fly to 
Washington for the inauguration of 
President Truman if a proposal made to 
Linus C. Glotzbach, vice-president of 
Northwest Airlines and chairman of the 
Inaugural Committee on National and 
International Air Transportation, is ap- 


_ proved. 


The local organization presidents would 
come to Washington aboard “Presidents’ 
Special” planes flown by the scheduled 
airlines of the United States, according 
to terms of the proposal. 


It is one of a series of plans being made 
by the Inaugural Committee and the air- 
lines to facilitate transportation to the 
inauguration, January 20. 

A formal recommendation was made as 
a result of inquiries from all parts of the 
nation regarding air service to Wash- 
ington during inaugural week, Mr. Glotz- 
bach explained. 


“We have received thousands of in- 
quiries ourselves and through offices of 
the scheduled airlines regarding air 
schedules to Washington and there is 
every indication that many of these 
people will be traveling to the Inaugura- 
tion by plane because of the time-saving 
advantage of air travel,” said he. 


Mr. Glotzbach said that interest in the 
forthcoming inaugural ceremony was not 
confined to members of the Democratic 
party, but that many others regarded the 
event as a major non-partisan program 
as a means of demonstrating the patri- 
otic unity of the nation during the pres- 
ent period. 

Mr. Glotzbach said the project would 
be coordinated with William D. Hildreth, 
general chairman of the inaugural com- 
mittee, and Stephen H. Harrington, 
chairman of the committee on National 
Transportation and Information for the 
Inaugural. 





A.T.A. Safety Awards 


American Trucking Associations’ 
awards for safe driving have been for- 
warded to Alaban Freight Lines, Phoenix, 


-Ariz., for presentation to 23 drivers whose 


records cover periods ranging from one 
to ten consecutive years of driving with- 
out an accident. 

Topping the list was A. J. Butler, with 
a ten-year no-accident record. C. W. 
Yelton and Harold Stitzel both had 
seven-year records, while Thomas Mon- 
roe, Teofilo Ortega, Volley N. Dryden and 
Robert W. Robertson each had a three- 
year safe driving record. 


‘ 
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14 Santa Fe System Lines 


To Form Two Companies 


The Commission, division 4, has issued 
reports and orders in two proceedings 
authorizing the merger of 14 western 
railroads into two railroads, thé stock of 
of the involved railroads and their 
bonded indebtedness being owned by the 
Santa Fe. The Commission’s approval 
was made known prior to publication of 
the reports in a memorandum to the 
press (see Traffic World, Jan. 1, p. 32). 

In Finance No. 16343, Gulf, Colorado 
& Santa Fe Railway Co., et al., Merger, 
etc., the Commission authorized merger 
of the properties and franchises of the 
Cane Belt Railroad Co.; Concho, San 
Saba & Llano Valley Railroad; Fort 
Worth & Rio Grande Railway Co.; Gulf, 
Beaumont & Great Northern Railway 
Co.; Gulf, Beaumont & Kansas City 
Railway Co.; Healdton & Santa Fe Rail- 
way Co.; Jasper & Eastern Railway Co., 
and Texas & Gulf Railway Co. into the 
Gulf, Colorado & Santa Fe for owner- 
ship, management and operation. 

In Finance No. 16344, Panhandle & 
Santa Fe Railway Co. et al., Merger, etc, 
the Commission authorized merger of the 
properties and franchises of the Clinton- 
Oklahoma-Western Railroad Co. of 
Texas; North Plains & Santa Fe Railway 
Co.; North Texas & Santa Fe Railway 
Co.; Pecos River Railroad Co. Pecos & 
Northern Texas Railway Co.; and South 
Plains & Santa Fe Railway Co., into the 
Panhandle for ownership, management, 
and operation. 

Each of the reports said the involved 
railroads constituted parts of the Santa 
Fe system. In the interest of economy 
and simplification of the corporate struc- 
ture of the system and of accounting, 
said the Commission, the applicants and 
the Santa Fe had authorized a plan 
for the mergers. 

In each case, the authorization was 
made subject to the same conditions for 
the protection of employes as prescribed 
in Chicago & N. W. Ry. Co. Merger, 261 
I.C.C. 672. 

The Commission said, in each case, 
that the proposed transaction would be 
consistent with the public interest be- 
cause it would simplify the corporate 
structure of the Santa Fe system by 
eliminating the lessor companies. 


Vasto Express Motor Sale 


Purchase by Old Colony Transportation 
Co., Inc., Fall River, Mass., of the motor- 
carrier operating rights of Vasto Express 
Lines, Inc., Albany, N. Y., has been au- 
tthorized by the Commission, division 4, 
iby a report and order in MC-F-3985, 
(George Vigeant—Control; Old Colony 
Transportation Co. Inc—Purchase— 
Vasto Express Lines, Inc. It also ap- 
proved acquisition by George Vigeant, 
‘New Bedford, Mass., of control of the 

operating rights through the purchase. 
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|.C.C. Modifies Prior Findings As to 
Nationwide Cereal Classifications 


In Its Prior Report, the Commission Found Not Justified 


Proposed Increased Ratings on Light-Density Cereals. 


On Further 


Hearing It Modifies Those Conclusions in Certain Respects. 


The Commission, division 3, on further 
hearing, has in part reversed the findings 
in a prior report in which proposed in- 
creased less-truckload and volume clas- 
sification ratings for nationwide appli- 
cation on certain cereal food preparations 
were found not shown just and reason- 
able. It required cancellation of those 
schedules in 1947: At that time the Com- 
mission expressed doubt that a vehicle 
of 1,000 cubic feet capacity was the 
proper standard to use in measuring the 
revenue effect, and voiced criticism as to 
certain evidence it said was lacking as to 
experience of any respondent in trans- 
porting the cereals. 

The report on further hearing in I. and 
S. M-2494,, Cereal Food Preparations— 
Classification Ratings, modifies the for- 
mer findings in certain respects and dis- 
continues the proceeding. Prior report, 
47 M.C.C. 9. 

The Commission said all the uncooked 
cereals (cracked, ground, granulated, 
hulled or rolled cereals, partially pre- 
pared for human consumption but re- 
quiring cooking) were included in a 
single group for rating purposes. It 
added the only change proposed concern- 
ing the uncooked cereals, which include 
the so-called farina cereals, was the re- 
moval of rolled cereals from the group 
and separately rating them at higher 
levels, while continuing the present 
ratings on the remainder of the group. 


Purpose of Proposals 

With respect to the cooked cereals, it 
said, respondents proposed increased 
classification ratings on four subgroups, 
including mixed volume shipments of 
certain of the articles. It showed the 
proposed changes in an appendix to the 
report. The Commission said the present 
classification ratings were subject to 
numerous exceptions ratings and that 
protestants were apprehensive that if the 
proposed classification ratings were ap- 
proved,.the present exceptions ratings, 
where lower than the classification rat- 
ings, would be cancelled. The Commis- 
sion continued: 


“The proposed: ratings are intended 
chiefly to reflect differences in transpor- 
tation characteristics. As stated in the 
prior report, respondents’ position is that 
the element of comparative density is a 
major factor in the determination of rea- 
sonable motor ratings. Respondents con- 
sider 24 pounds a cubic foot as the opti- 
mum loading density, which is based on 
the proposition that 24,000 pounds is the 
maximum load of any commodity that 


can be safely loaded in a motor vehicle 
of 1,000 cubic feet capacity. Thus, for 
that type of vehicle, 24,000 pounds would 
be a maximum load of the farina cereals, 
although their average density is 39.3 
pounds. 

“Using an assumed first class rate of 
$1, the less-than-truckload classification 
rating of fourth class in the east (50 per 
cent of first class) on the farina cereals 
yields revenues of $120 a load of 24,000 
pounds, or 12 cents a cubic foot when 
the cubical capacity of the vehicle is 1,000 
cubic feet. Similarly, the revenues at 
the truckload rating of fifth class in the 
east (35 per cent of first class) are 84 
cents a cubic foot. Respondents con- 
sider these to represent ideal revenues for 
use as criteria in determining reasonable 
ratings on the other cereals under con- 
sideration. The proposed ratings, with 
minor modifications, have been so ar- 
ranged, primarily in relation to the ship- 
ping densities of the cereals in each 
category, as to yield approximately the 
same revenues per cubic foot. Based on 
the average density of each group of 
cereals, the revenues under the proposed 
less-than-truckload ratings, computed in 
the same manner, would range from 11.3 
to 12 cents a cubic foot and, under the 
proposed volume ratings, from 6.3 to 7.8 
cents a cubic foot.” 

The Commission then reviewed investi- 
gations made prior to the further hearing 
concerning the movement of cereals by 
motor carriers. It said carrier repre- 
sentatives did not regard the lighter 
forms of cereals as particularly desirable 
traffic because of the light density and 
the care required, as well as the lack of 
regularity in movement. It also said 
that motor ratings on cereals had closely 
followed those of the rail carriers and 
that, since the rail ratings were establ- 
lished, cereals had become bulkier and 
more valuable and the bulkier cereals 
moved in relatively greater volume. It 
said the average value increase for five 
important groups of cereals since 1947 
ranged from 37 to 39 per cent, and that 
respondents computed the weighted aver- 
age rate increase in the same period as 
about 23 per cent. 

At another point, the Commission said 
respondents complained that the present 
ratings on the light density cereals vio 
lated the principle that ratings on mar- 
ufactured articles should be higher tha: 
on the raw materials. 

While observing there was variation : 
the size of vehicles used throughout tf) 
country, the Commission said that, a - 
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‘ding to a member of the National 
C assification Board, there were, in use 
jr. practically all sections of the country, 
tricks of approximately 1,000 cubic feet 
ad 24,000 pounds capacity. 


Protestants Fear Increase 


Protestants, said the Commission op- 
posed the proposed ratings largely be- 
cause of increased rates and charges, 
both actual and potential, General Foods 
estimating an actual annual increase in 
freight charges of more than $109,000, 
and of more than $225,000 if the lower 
exceptions ratings were canceled. Prot- 
estants also opposed the proposals be- 
cause they said they would disrupt the 
relation of ratings long maintained be- 
tween the farina and other cereals, the 
Commission asserted. While the long 
existence of the ratings and relations was 
entitled to considerable weight, the Com- 
mission said, it was not conclusive as to 
the reasonableness of the present ratings. 
Later it said the fact that most of the 
shipments were mixed shipments of 
cereals, while entitled to consideration, 
did not alone require that ratings be 
maintained or established on light- 
density cereals lower than would other- 
wise be reasonable. 

The Commission said the respondents 
urged that, space-mile for space-mile, 
the light-density cereals must contribute 
their full share of revenue, while prot- 
estants reiterated that density was not 
the sole test and pointed out the ma- 
jority of their shipments were in mixed 
lots. 

With reference to support sought by 
the respondents in the report in Motor 
Carrier Rates in New England, 47 M.C.C. 
657, in which the Commission found it 
not unlawful for the New England car- 
riers to continue to use their density type 
of classification, the Commission said 
New England ratings were not in issue 
in the instant proceeding, and said, in 
comparison with those ratings, respond- 
enis’ classification reflected, primarily, 
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_ratings the same as those of the com- 


petitive railroads. It added the respond- 
ents “even now” did not propose to de- 
part from their system of classification 
except on the light-density commodities, 
citing the fact that they proposed no 
revision on the heavier cereals, “includ- 
ing the farina cereals used as the basis 
of the proposals here under considera- 
tion.” 

On the subject of the vehicle of 1,000 
cubic feet, the Commission referred to 
the statement of the board member that 
such vehicles were used in practically all 
parts of the country, adding: “It is not 
here important whether vehicles of that 
size should be classed as standard.” It 
said what was important was that rea- 
sonable minimum weights be maintained 
for shipments transported in those 
widely used vehicles, even though larger 
vehicles might also be used, and said its 
findings would specify minimum weights 
appropriate for vehicles of 1,000 cubic 
feet capacity. 


Respondents’ Theory 


As to respondents’ theory the light- 
and-bulky articles should yield revenues 
abcut equivalent to those from selected 
basic commodities of greater density, the 
Commission quoted from its report in 
Incandescent Electric Lamps or Bulbs, 
47 M.C.C. 601 to the effect that it was 
reasonable to assume, generally speak- 
ine there must be some difference in 
Ove *-all transportation cost a cubic foot 
In favor of commodities of extremely 
lig}t density. After setting out the 
Tat ngs it approved in the electric bulb 








case, the Commission. said it was not 
persuaded that ratings any higher, rela- 
tively, than those were warranted on the 
cereals considered. 


The Commission’s Findings 
The Commission’s findings. then fol- 
lowed: 


Flaked or shredded cereals, not compressed, 
or in flakes or forms not flat. The average 
density of these cerelas is 9.6 pounds a cubic 
foot and their average value in 1945 was 
10.8 cents a pound. Some of the cereals 
included in this group were 6 cents a pound 
higher in value in 1947. The present less- 
than-truckload ratings of third class are 
proposed to be increased to 114 times first 
class, and the volume ratings, minimum 
20,000 pounds, from fourth class in the East 
and West, and fifth class in the South, to 
third class in all three territories. : 


Upon reconsideration, we find that the 
proposed less-than-truckload rating is un- 
just and unreasonable to the extent it ex- 
ceeds first class, and that the proposed vol- 
ume rating of third class is unjust and 
unreasonable to the extent it is subject to 
a minimum weight in excess of 9,000 pounds. 


Rice, rolled or toasted. The average ship- 
ping density and value of this cereal are 
9.3 pounds and 20.4 cents, respectively. Re- 
spondents propose the same ratings thereon 
as on the flaked or shredded cereals, not 
compressed, discussed in the preceding para- 
graph. Although the rice is approximately 
twice as valuable, the density of the two 
groups is approximately the same. 


Upon reconsideration, we find that the 
proposed ratings are unjust and unreason- 
able to the extent they exceed those ap- 
proved in the preceding paragraph on flaked 
or shredded cereals. 


Popped or puffed cereals. These cereals 
average 5.8 pounds a cubic foot in weight 
and their average value in 1945 was 14.6 
cents a pound. The present less-than-truck- 
load ratings of first or second class, depend- 
ing upon packing, are both proposed to be 
increased to double first class, and volume 
shipments, minimum 15,000 pounds, would 
be increased from third class to 110 percent 
of first class. 


We find, upon reconsideration, that the 
proposed less-than-truckload rating is just 
and reasonable, but the proposed volume 
rating is unjust and unreasonable to the 
extent it exceeds first class, minimum 5,000 
pounds. 


Bran and bran and wheat combinations. 
The average-density and value of these 
cereals, as shown in the prior report, are 
14.2 pounds a cubic foot and 15.9 cents a 
pound. The proposed ratings thereon, sec- 
ond class in less-than-truckloads and 55 
and 45 percent of first class in straight and 
mixed shipments, respectively, minimum 30,- 
000 pounds, are the same or lower than those 
approved on articles of substantially similar 
density and value in Incandescent Electric 
Lamps or Bulbs, supra. 

We find, upon reconsideration, that the 
proposed ratings are just and reasonable ex- 
cept to the extent the volume rating is sub- 
ject to a minimum weight in excess of 14,000 
pounds. 


Flaked or shredded cereals, compressed and 
then crumbled. The density of these cereals 
average 16.2 pounds a cubic foot and in 1945 
their average value was 12.5 cents a pound. 
The proposed ratings are third class, less- 
than-truckload, and 45 percent of first class, 
volume minimum 40,000 pounds. In In- 
candescent Electric Lamps or Bulbs, supra, 
we approved substantially similar ratings, 
except as to minimum weight, on carpet 
mill thread waste and paper excelsior . of 
approximately the same density and value. 


Upon reconsideration, we find that the 
proposed less-than-truckload rating is just 
and reasonable, but that the proposed vol- 
ume rating is unjust and unreasonable to 
the extent it is subject to a minimum 
weight in excess of 16,000 pounds. 

Rolled cereals. The evidence relates only 
to rolled oats, the density and value of which 
are 19.5 pounds and 5.8 cents, respec- 
tively. The density is not greatly below the 
optimum loading density of 24 pounds indi- 
cated by respondents, and we do not believe 
that density alone justified the singling out 
for increased ratings of rolled oats from the 
present group of uncooked cereals, with 
which it keenly competes. The ratings pro- 
posed are 60 percent of first class, in less- 
than-truckloads, and 40 percent of first class, 
minimum 40,000 pounds. 

Upon reconsideration, we affirm our find- 
ing in the prior report that these proposed 
ratings are unjust and unreasonable. 

An order will be entered discontinuing 
the proceeding. 
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Federal Barge Lines Told 
To State Cotton Rates in 
Pounds Rather Than Bales 


The Commission, division 3, by a report 
and order in I. and S. 5541, Cotton— 
Memphis and Helena to New Orleans, 
has condemned the statement of rates on 
cotton at 120 cents a bale, minimum 100 
bales, and required the respondent, In- 
land Waterways Corporation, operating 
the Federal Barge Lines to establish a 
port to port rate of 24 cents a 100 pounds 
minimum 50,000 pounds. 

No order was issued, as the Commission © 
did not dispose of the case before the 
end of the suspension period and Inland 
filed tariffs carrying the suspended rates. 
In its finding, the Commission said: 

“We find that the proposed rate per 
bale is not just and reasonable to the 
extent that it would result in different 
charges for the same amount of service 
rendered different shippers because of 
variations in weights of bales of cotton. 
This finding is without prejudice to the 
publication of a rate of 25 cents per 100 
pounds subject to minimums of 50,000 
pounds and 500 tons and subject to the 
same conditions as published in connec- 
tion with the rate per bale, and subject 
to limitations herein approved as to the 
absorption of switching charges. The rate 
and provisions approved should be estab- 
lished promptly. An appropriate order, 
if necessary, will be entered upon request 
of any party to this proceeding.” 

By schedules filed to become effective 
December 10, 1947, Inland proposed to 
establish a port to port rate of 120 cents 
a bale minimum 100 bales, on cotton 
other than absorbent, carded or dyed, or 
sea island, from Memphis, Tenn., and 
Helena, Ark., to New Orleans, La. 

On protest of numerous parties the 
operation of those schedules was sus- 
pended to and including July 9, 1948. At 
the hearing respondent stated that in 
view of the fact that there was consider- 
able variation in the weights of bales of 
cotton, it proposed establishment of a 
port to port rate of 24 cents a 100 pounds, 
minimum 50,000 pounds. 

“Subsequent to the submission of the 
proceeding after oral argument and prior 
to the expiration of the suspension pa- 
riod,” the Commission continued, “re- 
spondent filed new schedules, similar to 
those suspended, to become effective July 
10, 1948, and those schedules became 
effective on that date. It is proposed 
that the rate be not increased under 
authority that may be granted for gen- 
eral increases. The rate of 24 cents will 
hereinafter be referred to as the pro- 
posed rate.” 

Tariff Situation 


The hearing record shows that, at 
hearing, the question was raised as to 
whether a proposed report should be 
issued, inasmuch as the time remaining: 
until the expiration of the suspension 
date would be too short for normal pro- 
ceeding. 

Counsel for the railroads called atten- 
tion to a note appearing in the Inland 
suspension supplement: “If this supple- 
ment is not canceled on or before July 
10, the effective date of the above de- 
scribed suspended schedule is further 
postponed to the date upon which this 
supplement is canceled in the manner 





| ICC NEWS 


required by Tariff Circular 20,” a pro- 
vision, it was said at the Commission, 
carried in all such suspension supple- 
ments. 

Nuel D. Belnap, for Inland, stated that 
the barge line was unwilling to post- 
pone the effective date beyond the sus- 
pension period. He said the Memphis 
merchants had testified that they started 
their foreign sales in June and July and 
must know the cost of their shipments. 

“Now, the Federal Barge Line is not 
willing in view of that testimony to 
forego the opportunity of participating 
in this traffic in the event the Commis- 
sion approves the rate,” he continued. 
“That is the usual form.” 

Rail counsel felt that, in view of the 
note aforementioned, the respondent ap- 
peared to be obligated to further post- 
pone in the event the supplement was 
not canceled. The presiding examiner 
indicated that the matter rested on 
whether or not the barge line was willing, 
and Mr. Belnap said: “We are not will- 
ing.” 

When counsel for the railroads per- 
sisted in his idea that by the form of 
publication Inland had automatically 
suspended the schedules, the presiding 
examiner observed that the schedules 
were suspended until July 9 and there 
was nothing to keep Inland from filing 
a schedule at any time after that date 
canceling the suspension schedule, under 
the Commission’s tariff circular rule. In 
explanation, he said: 

“The law gives us the authority to 
Postpone these things for a certain pe- 
riod of time. The tariff circular provides 
that this supplement will have to be can- 
celed by another one. If we could sus- 
pend the other one that would be totally 
disregarding the law and there would be 
no end to the time for which we could 
suspend it.” 

Having indicated that Inland initiated 
the proposed rates in order to obtain 
traffic and that the question before the 
Commission was the lawfulness of the 
proposal under the interstate commerce 
act, the Commission reviewed at length 
the rate situation, the merchandising of 
cotton, and the cost studies introduced. 

Nothing in the act, it said, gave it 
power to regulate economic conditions in 
industry, to perpetuate any particular 
system or sales pattern, or to preserve in- 
vestments made for the purpose of con- 
ducting private business. 

“We take into consideration in pre- 
scribing maximum reasonable freight 
rates the conditions that prevail at a 
given time in the several industries to 
the end that commodities may freely 
move,” continued the Commission, “but 
we have no authority to regulate indus- 
try under guise of regulating rates. The 
national transportation policy gives us 
no further or additional authority in 
that respect and neither does it empower 
us to prevent the barge line from estab- 
lishing a port to port rate that is within 
the zone of reasonableness and does not 
violate any provision of the act even 
should it cut into profits and traffic of 
the rail carriers. .. .” 





Wis. Motor Right Sale 


The Commission, division 4, has ap- 
proved the purchase by Schumacher 
Motor Express, Inc., Eau Claire, Wis., of 


certain motor-carrier operating rights of 
Oligney Motor Express Co., River Falls, 
Wis. 


The action was by a report and order 
in MC-F-3993, Walter Schumacher— 
Control; Schumacher Motor Express, 
Inc.—Purchase (Portion)—Oligney Mo- 
tor Express Co. 


It also approved acquisition of control 
of the rights through the purchase by 
Walter Schumacher, of Eau Claire. 


Increases on Filter Cloth 


Found Not Reasonable 


By a report and order in I. and S. No. 
5624, Filter Press Cloths, Southwest— 
W.T.L. Territories, the Commission, divi- 
sion 3, has found not shown just and 
reasonable schedules filed by rail car- 
riers proposing increased ratings on used 
filter press cloths, in carloads, in South- 
western and Western Trunk Line Terri- 
tories, and between Southwestern Terri- 
tory, on the one hand, and Western 
Trunk Line, Official Classification, and 
Southern Classification Territories, on 
the other hand, as well as ratings pro- 
posed by the respondents in the alterna- 
tive. 

The order required cancelation of the 
suspended schedules on or before Febru- 
ary 4, and discontinued the proceeding. 
The report said the schedules, filed to 
become effective October 1, 1947, and 
later, were suspended until April 30, 1948, 
on protest of the Texas Cottonseed 
Crushers Association and the effective 
date was voluntarily deferred by the re- 
spondents until February 28, 1949. 


The Commission said at present a 
classification exception rating of column 
22.5 (22.5 per cent of first class), mini- 
mum 30,000 pounds, was in effect on 
these cloths and the respondents pro- 
posed to increase this rating to column 
27.5 and to reduce the minimum to 24,000 
pounds, subject to rule 34 of the clas- 
sification, the graded minimum rule, 
with respect to traffic within and be- 
tween Southwestern and Western Trunk 
Line Territories, and from Southwestern 
Territory to Official and Southern Terri- 
tories, and to cancel the exception rat- 
ing so far as it applied from Official 
and Southern Territories to Southwest- 
ern Territory, leaving applicable in lieu 
thereof the higher classification ratings 
of Class C (column 30), minimum 24,000 
pounds, subject to rule 34. Within W.T.L. 
Territory, it said, the carload minimum 
would be 24,000 pounds, not subject to 
rule 34, under the suspended schedules. 


In their brief, said the report, the re- 
spondents requested that the suspended 
schedules be found just and reasonable, 
or, in the alternative, that they be found 
not justified without prejudice to the 
filing of new schedules containing rates 
constructed on a basis of 30 per cent of 
first class as prescribed in the 21st. sup- 
plemental report in the consolidated 
southwestern adjustment, as modified by 
the ad interim order in Class Rate In- 
vestigation, 1939, 264 I.C.C. 41. It said 
the proposed ratings would result in rates 
to some destinations higher than the 
full classification basis applicable in Of- 
ficial Territory, whereas under the alter- 
native proposal the rates would not ex- 
ceed rates constructed on that basis. 


It said the present column 22.5 rates 
on this traffic were prescribed in the 
original consolidated southwestern ad- 
justment, and the proposed rating was 
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for the purpose of providing from t 
southwest a basis of rates similar 
that applicable from Western Trunk L‘ 
Territory to the east, and also that a 
plicable within Official Territory. It s: 
the rates in Official Territory, howev 
were on a basis of 27.5 per cent of t 
ad interim first-class rates prescribed 
the class rate investigation which w: 
much lower than those prescribed in t 
consolidated southwestern adjustme 
The present rates from the southwest 
Official Territory, it said, were hig! 
than they would be if based on 27.5 ; 
cent of the first-class rates prescrib 
in the class rate investigation. 

“In Filter Press Cloths from Southwest 
to East and South, 266 I.C.C. 521, we 
found that rates on used filter press 
cloths based on a rating of column 22.5 
within the southwest and between South- 
western and Western Trunk Line Terri- 
tories were just and reasonable,” said 
the Commission. “We also found that 
the full classification basis of rates on 
this commodity between the southwest 
and Official and Southern Territories 
were not shown to be just and reason- 
able. A like finding is warranted here. 
Under the proposal herein, there would 
be a reduction in the carload minimum, 
. ... but that alone is not sufficient jus- 
tification for the increases proposed.” 


Q2erR Oso aD aNnMaTaooe 





Exhaust Gases Cited As 


Possible Accident Factor 


While giving as the cause of an acci- 
dent on the Reading at Ewing, N. J., 
October 1, 1948, the fact that the in- 
volved train entered a turnout to a sid- 
ing at an excessive rate of* speed, the 
Commission’s report of the accident 
indicated the possibility that exhaust 
fumes had escaped into the engine 
compartment of the gas-electric rail mo- 
tor car instead of through the exhaust 
manifold shrouding, and that “the en- 
gineer absorbed carbon monoxide suffi- 
cient to impair his mental faculties 
temporarily.” 

The report, investigation No. 3205, by 
Commissioner Patterson, said the de- 
railment of the passenger train resulted 
in the death of two passengers, and the 
injury of two passengers and two train- 
service employes. The train was moving 
at a speed estimated in excess of 35 
miles an hour when it entered the turn- 
out at the east end of the siding at Ew- 
ing and was derailed. In consideration 
of the theoretical safe and overturning 
speeds for the motor car, the report said 
it was apparent that the speed was 
somewhat less than 60 miles an hour, 
— considerably more than 35.miles an 

our. 


The report said the engineer said soon 
after his train had passed a signal in- 
dicating the train should approach the 
next signal at medium speed, his con- 
sciousness became impaired by exhaust 
fumes from the engine to the extent he 
was unable to see the next signal. He 
did not remember passing that signal, 
and was not again fully conscious until 
after the derailment occurred, the re- 
port said. ‘ 


It said the engineer had suffered from 
headaches and faintness on previviis 
trips on the same car, but was able ‘0 
revive by admitting fresh air thro! 
the windows. After a discussion of 
condition of certain exhaust system ** 
tings, and their probable condition 
fore the derailment, the report said th 
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onditions would permit the escape of 
<haust gases into the shrouding. It 
-aid the engineer had said he frequently 
complained to the mechanical forces 
9oo0ut excessive gases and that the me- 
-hanical force at Trenton, N. J., in- 
‘pected the engines late September 30 





and had found no defective condition of 
the exhaust fittings. 

“Examination after the accident indi- 
cated that leakage of exhaust gases had 
been present for a considerable period 
prior to the day of the accident,” said 
the Commission. 


.C.C. Determines Phosphatic Clay Rates 
From Florida to Points Beyond the South 


Proceedings Concurrently Decided with Others Dealing With Such 
Rates from Florida to South Determine Rates to Official and 


Western Classification Territories, and to Eastern Canada. 


The Commission, division 2, has issued 
a report and order in proceedings in- 
volving the movement of phosphatic clay 
from the hard-rock district of Florida to 
points other than the south, observing 
that this movement beyond Southern 
Territory began only in 1943. Its report 
and order are in No. 29276, Kellogg Co. 
et al. v. Abilene & Southern Railway Co. 
et al., embracing No. 29368, Albers Milling 
Co. v. Atlantic Coast Line Railroad Co., 
et al. 


Although a report was issued earlier, 
the Commission concurrently found rea- 
sonable rates on phosphatic sand or clay 
from Florida to the south in I. and S. 
5412, Phosphatic Sand or Clay—Florida 
to South, embracing fourth section ap- 
plication No. 21575, Phosphatic Sand or 
Clay from Florida to the South (see 
Traffic World, Jan. 1, p. 28). That report 
referred to No. 29276 in which it was said 
complaints involving rates on phosphatic 
clay from Florida to points throughout 
the United States and eastern Canada 
were being disposed of concurrently. 


The Findings 


In the instant proceedings, the Com- 
mission made the following findings: 


We find that the rates applicable on com- 
plainants’ shipments of phosphatic clay, in 
carloads, from points in the nard-rock dis- 
trict of Florida were and are: (1) To destina- 
tions in official territory and eastern Can- 
ada, and to points in official territory 
intermediate thereto, the through rates pub- 
lished for application on “washings from 
phosphate rock” and “soft phosphate’’ ex- 
cept that on shipments to destinations in 
Illinois classification territory on and after 
June 29, 1944, the applicable rates wer> and 
are combinations composed of rates based on 
the southern phosphatic clay scale to the 
gateways of southern territory and rates ap- 
plicable on fertilizer and fertilizer materials 
beyond under the exception to the official 
classification; or, in the absence of through 
rates on “washings from phosphate rock’’ 
and “soft phosphate,” except to destinations 
in Illinois classification territory on and 
after June 29, 1944, the lowest combinations 
composed (a) of the foregoing rates on 
“washings from phosphate rock’ and “soft 
phosphate” to points in Official Territory or 
eastern Canada and the rates beyond on 
Clay, clay n.o.i.b.n., clay, other than fire, or 
clay, ground or unground; or (b) of rates 
based on the southern phosphatic clay scale 
to the gateways of Southern Territory and 
the rates applicable on clay, clay n.o.i.b.n., 
clay, other than fire, or clay, ground or 
‘ground, beyond; (2) to destinations in 
stern trunk-line and southwestern terri- 
cries prior to October 6, 1944, combinations 
mposed of rates based on the southern 
osphatic clay scale to the Ohio or Missis- 
»pi River gateways and rates applicable on 
y, crude, washed, or ground, or on clay 
.ibn., beyond: and (3) to destinations 

mountain-Pacific and transcontinental 
ritories, the lowest combinations com- 
ed of rates based on the southern phos- 
aic clay scale to points in Southern Ter- 

Ty and rates on “phosphate, colloidal, 
de’”’ beyond. 

’e further find that the applicable rates 
iled, to Official, Western Trunk-Line. 

Southwestern territories for the future 
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will be unreasonable to the extent that 
they may exceed through rates, subject to 
a minimum weight of 80,000 pounds, based 
on the distance scale of rates set forth in 
the appendix to this report, applied to the 
distance from Dunnellon to each destina- 
tion over the shortest route over which car- 
load traffic can be moved without transfer 
of lading. 

We further find that for the future the 
assailed rates to Canadian border points in 
official territory on routes over which the 
applicable rates on phosphatic clay from 
Florida to points in eastern Canada apply. 
will be unreasonable to the extent that they 
may exceed through rates, subject to a mini- 
mum weight of 80,000 pounds, based on the 
aforesaid distance scale, applied as indicated. 

In publishing the rates as prescribed, rea- 
sonable destination groupings may be estab- 
lished, using the distance to a central point 
in each such group. 

The general increases as authorized, on 
June 20, 1946, and later dates, may be added 
to the rates herein found reasonable. 

We further find that the applicable rates 
to points in mountain-Pacific and transcon- 
tinental territories are not shown to be un- 
reasonable. 

We further find that the applicable rates 
assailed are not shown to have been unrea- 
sonable in the past. Reparation is denied. 

An appropriate order for the future will 
be entered in No. 29276. The complaint in 
No. 29368 will be dismissed. Charges on ship- 
ments of phosphatic clay made to destina- 
tions in the respectve territories should be 
adjusted to the bases herein found ap- 
Plicable. 


Dissenting Expressions 


Commissioners Splawn and Alldredge 
dissented in part. 

Commissioner Splawn said he disagreed 
with the findings concerning the appli- 
cable rates in situations in which such 
findings required the collection of addi- 
tional charges on past shipments. The 
record showed, he said, that the railroads 
were not in agreement concerning the 
proper method for determining the ap- 
plicable rates on the traffic. In many 
instances, he added, charges were col- 
lected pursuant to advice supplied by the 
Commission’s Bureau of Traffic on re- 
quest of the railroads. Much of the con- 
fusion concerning the applicable rates, 
said Commissioner Splawn, was due to 
the absence of any through class or com- 
modity rates on phosphatic clay, and the 
indefinite descriptions in some of the 
bills of lading. : 

“In the circumstances,” he continued, 
“I do not believe that this record pro- 
vides satisfactory or adequate informa- 
tion upon which to base a finding, under 
section 6 of the act, that there are out- 
standing undercharges on past ship- 
ments.” 

Commissioner Alldredge said he agreed 
with the findings in the‘report except 
that he would award reparation to the 
basis of the distance scale prescribed, 
subject to the general increases author- 
ized on June 20, 1946, and later dates. 

The report said there was some move- 
*ment of phosphatic clay to interterri- 
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torial destinations prior to World War 
II, but that the preponderance of the 
movement was to points in Southern 
Territory. In 1943, said the Commission, 
the commodity began to move to destina- 
tions beyond Southern Territory in 
greatly increased volume as a result of 
the demand for greater food production 
and other conditions brought about by 
the war. It compared 88 and 92 carloads 
of phosphatic clay originated by Atlantic 
Coast Line in 1941 and 1942, moving to 
Official and Western territories destina- 
tions with 873 carloads moving in 1943 
to those territories and eastern Canada. 


Tariff Situation 


The Commission said phosphatic clay 
moved from Florida origins to the south 
since 1928 on joint commodity rates pub- 
lished in a “phosphatic sand or clay 
tariff” to which A.C.L., Seaboard, and 
other southern carriers were parties. 
The commodity rates were based on a 
distance scale, it said, and under the 
current tariff applied on the following 
description: 


“Phosphatic sand or clay (fertilizer 
filler), ground or not ground, containing 
fifty-five (55) per cent or less of bone 
phosphate of lime .. ., CL minimum 
weight in closed cars 80,000 pounds, and 
in open top cars 90,000. pounds, except 
when car used is loaded to full cubical 
or visible capacity or to marked capacity, 
actual weight will govern ..: .” The 
Commission said the distance scale was 
published in the tariff for application on 
Shipments moving to destinations in 
Southern Territory to which specific 
commodity rates were not named. 

As to shipments other than to Southern 
Territory, the Commission had this to 
say: 


While phosphatic clay has long moved from 
Florida origins to destinations in southern 
territory on the foregoing commodity rates, 
complainants’ shipments of phosphatic clay 
from the hard-rock district to interterritorial 
destinations during and subsequent to 1943 
have been the subject of numerous under- 
charge and overcharge claims as the result 
of confusion with respect to the rates appli- 
cable on the traffic. No ratings were provided 
in the consolidated classification for applica- 
tion to the commodity description ‘phos- 
phatic sand or clay” until August 15, 1946, 
subsequent to the hearing herein, when car- 
load ratings of sixth and twelfth class, re- 
spectively, were established in the Official 
and Southern, and class E in the Illinois and 
Western classifications. No joint through 
commodity rates were provided for applica- 
tion on “phosphatic sand or clay” from 
Florida origins to interterritorial destina- 
tions, and there were no commodity rates 
provided for application to such a commod- 
ity description in the tariffs of the carriers 
operating beyond southern territory which 
could be used in conjunction with rates 
based on the southern phosphatic clay scale 
in constructing combination rates. 

Ratings which were established for appli- 
cation to this commodity description in ex- 
ceptions to the Western classification as- the 
result of conferences between complainants 
and the carriers' will be referred to below. 
While the confusion existing with respect to 
the rates applicable on complainants’ ship- 
ments was due principally to the absence of 
through class or commodity rates on “‘phos- 
phatic clay” it was also due in some measure 
to the commodity descriptions used by com- 
plainants in their bills of lading covering 
the shipments, and to the fact that many of 
the carriers operating beyond the southern 
gateways were not familiar with the com- 
modity. In considering the issue with re- 
spect to the rates applicable on the traffic, 
shipments to the several destination terri- 
tories will be treated separately because of 
the different tariff situations involved. 


Rate Discussion 


Under the heading, “The Applicable 
Rates,” the Commission then discussed 
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the rates to the involved areas. To Of- 
ficial Territory, it said, on shipments 
moving prior to January, 1944, defend- 
ants in some instances assessed charges 
at a single-factor class or commodity 
rates applicable on phosphate rock, fer- 
tilizer compounds, or some other com- 
modity, and in other instances at com- 
bination rates that were generally com- 
posed of rates based on the southern 
phosphatic clay scale to a border gate- 
way, and sixth-class rates applicable on 
phosphate rock beyond. 


After setting forth examples of such 
rate combinations, the Commission said 
its Bureau of Traffic, December 11, 1943, 
had written in response to a New York 
Central inquiry informally ruling that 
the applicable rates on shipments of 
phosphatic sand or clay from the hard- 
rock district to points in Central Terri- 
tory were combinations composed of rates 
based on the southern phosphatic clay 
scale to an Ohio River gateway and rates 
applicable on fertilizer and fertilizer 
materials, from the gateway to points in 
Central Territory under exceptions to 
the official classification. This informal 
ruling, continued the Commission, was 
predicated on the ground that phosphatic 
sand or clay contained phosphates and 
silicates and came within the description 
quoted of soil compounds, a commodity 
it said was included in the list of ar- 
ticles taking fertilizer rates in Central 
Territory. 


The Commission said carriers in Offi- 
cial Territory acquiesced in this ruling 
and collected charges on that basis. Ef- 
fective June 29, 1944, it said, “phosphatic 
sand or clay” was added to the list of 
articles in the exceptions to the Official 
Classification taking fertilizer rates from 
and to points in Illinois Freight Associa- 
tion Territory. 


It continued: 


“Complainants take the position that 
phosphatic clay is not comprehended 
within the commodity description ‘soil 
compounds’ and that the fertilizer rates 
were inapplicable as factors of combina- 
tion rates on their shipments for the 
hauls within Official Territory, except as 
to shipments which moved to destination 
in Illinois Classification Territory on and 
subsequent to June 29, 1944; and that the 
applicable rates were combinations com- 
posed of rates based on the southern 
phosphatic clay scale to a gateway and 
rates applicable on clay, clay N..o.i.b.n., 
clay, other than fire, or clay, ground or 
unground, from the gateway to destina- 
tion. Defendant carriers operating in 
Official Territory rely upon the above 
informal ruling to support their posi- 
ar, 


Commission Interpretation 


The Commission then continued: 


Descriptions in classification exceptions 
and commodity tariffs cannot be applied to 
analogous articles, but they must be given a 
reasonable construction. General Motors 
Corp. v. Michigan Central R. Co., 248 I.C.C. 
122 at page 125. Soil compounds is included 
in the list of commodities in appendix B to 
the report in Fertilizer Between Southern 
Points, 113 I.C.C. 389, taking fertilizer rates 
in southern territory, and the description of 
the commodity is the same as that in the 
official-classification exceptions quoted above. 
In American Agricultural Chemical Co. v. 
Aberdeen & R. R. Co., 225 I.C.C. 610, at page 
614, division 4 stated specifically that this list 
included one “but not unacidu- 
lated phosphate rock or phosphatic sand or 
<lay.”” Phosphatic sand and clay are not 


“compounds” as that term is used in the 
fertilizer tariffs of defendants. 

Thus the rates on fertilizer from and to 
points in Official Territory which defendants 
charged as factors of combination rates on 
complainants’ shipments of phosphatic clay 
for that part of the haul within Official 
Territory were assessed without tariff author- 
ity, except as to those shipments which 
moved to destinations in Illinois classifica- 
—_ territory on and subsequent to June 29, 


Rates to Eastern Canada 


The Commission said charges assessed 
on phosphatic clay from Calphos to 
Peterboro, Ont, and from Dunellon to 
Montreal, Que., were representative of 
the shipments from the hard-rock dis- 
trict to eastern Canada. On a shipment 
from Calphos to Peterboro, it continued, 
charges were assessed at a combination 
rate of $12.50, composed of a rate of $3.10 
on phosphatic sand or clay to Ludlow, 
Ky., and a sixth-class rate of $9.40 be- 
yond on phosphate rock, crude, ground, 
or pulverized; and on a shipment from 
Dunellon to Montreal at a combination 
rate of $13.10, made up of the foregoing 
rate of $3.10 to Ludlow and rates of 
$3.60 and $6.40 on soil compounds, re- 
spectively, from Ludlow to Detroit, Mich., 
and from Detroit to Montreal. It con- 
tinued: 

“Rates published for application on 
‘washings from phosphate rock’ and ‘soft 
phosphate’ from the hard-rock district 
to Toronto, Ont., and certain other desti- 
nations in eastern Canada were and are 
applicable on complainants’ shipments 
to such destinations. On shipments to 
points in eastern Canada to which no 
joint through rates were or are pub- 
lished, the applicable rates were or are 
combinations of the rates on ‘washings 
from phosphate rock’ and ‘soft phos- 
phate’ to Canadian or Official Territory 
points and the rates on clay, clay 
n.o.i.b.n., clay, other than fire, or clay, 
ground or unground, beyond; or combi- 
nations of rates based on the southern 
phosphatic clay scale to the gateways 
and the rates on clay, clay n.o.i.b.n, clay, 
other than fire, or clay, ground or un- 
ground, beyond, whichever combination 
was or is lowest.” 


To W.T.L. and Southwestern Areas 


The issue with respect to the applica- 
bility of the rates charged on phosphatic 
clay from the hard-rock district to desti- 
nations in Western Trunk-Line and 
Southwestern territories related to ship- 
ments that moved prior to October 6, 
1944, on which defendants in some in- 
stances collected charges at single-factor 
rates applicable on phosphate rock, and 
in other instances at combination rates 
which were generally composed of rates 
based on the southern phosphatic clay 
scale to an Ohio or Mississippi River 
gateway and rates applicable on clay 
beyond, said the Commission. 


After setting forth examples of such 
charges, the Commission said, effective 
October 6, 1944, carload ratings of class 
12, minimum 80,000 pounds, and class 
16, minimum 40,000 pounds, were estab- 
lished by exceptions to the Western 
classification for interterritorial applica- 
tion on “phosphatic sand or clay” be- 
tween points in Southern Territory, in- 
cluding the Florida origins herein con- 
sidered, and points in Western Trunk- 
line and Southwestern territories, and 
intraterritorially within the latter two 
territories. On shipments moving on 
and subsequent to that date, it said, de- 
fendants collected charges at the ap- 
plicable combinations composed of rates 
based on the southern phosphatic clay 
scale to an Ohio or Mississippi River 
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crossing and class 12 rates applicabl: 
beyond the river crossings under thx 
classification exceptions, as these com 
binations were lower than the throug! 
class 12 rates and applied under thx 
provisions of aggregate-of-intermediate: 
rule published in the governing tariff. 

“The applicable rates on phosphati: 
clay which moved from the hard-roci 
district to destinations in Wester 
Trunk-Line and Southwestern territorie: 
prior to October 6, 1944, were combina 
tion rates, composed of rates based or 
the southern phosphatic clay scale t« 
the Ohio or Mississippi River gateway 
and rates applicable on clay, crude 
washed or ground, or on clay n.o.i.b.n 
from the gateway to destination,” th 
Commission ruled. 


Mountain-Pacific and Transcontinental 


The Commission said shipments to 
mountain-Pacific and transcontinenta! 
territories were described in the bills of 
lading as “phosphatic clay”, “powdered 
phosphatic rock with colloidal clay”, 
“phosphatic rock with colloidal clay in 
dry powdered form for animal feed mix- 
ture”, “phosphatic clay, ground for use 
in poultry feed”, and “phosphatic clay 
and sand.” On the majority of the ship- 
ments to those destinations, continued 
the Commission, defendants collected 
charges at combinations composed of 
rates based on the southern phosphatic 
clay scale to a basing point in Georgia, 
and a rate of $15 published in a trans- 
continental tariff for application from 
the basing point destination on “phos- 
phate, colloidal, crude”, minimum 80,000 
pounds. After giving an example, it con- 
tinued: 

Charges collected on some of the ship- 
ments to these territories were based on 
combinations made up of a rate on phos- 
phatic clay to a basing point in Southern 
Territory and a rate of $13.20 published in 
the transcontinental tariff from the basing 
point to destination on “clay (not fire clay)”. 
For example, a combination rate of $14.85 
was charged on a shipment from Dunnellon 
to Los Angeles composed of a rate of $1.65 on 
phosphatic clay to Savannah, Ga., and a rate 
of $13.20 on “clay (not fire clay),” beyond. 
Complainants contend that the applicable 
rate on their shipments to destinations in 
these territories was a combination rate of 
$13.40 composed of a rate of $2.40 based on 
the southern phosphatic clay scale from 
Calphos to Aberdeen, Miss., and a rate of $11 
applicable on clay beyond. 

The applicable rates on shipments from 
the hard-rock district to mountain-Pacific 
and transcontinental destinations were and 
are the lowest combinations composed of 
rates applicable on phosphatic clay to basing 
points in southern territory and rates appli- 
cable on crude colloidal phosphate beyond. 


Reasonableness of Rates 


In an extended discussion of rates pre- 
scribed by it, and of the position of the 
complainants and parties, the Commis- 
sion said the evidence was convincing 
that normally phosphatic clay could not 
move freely at rates as high as those on 
phosphate rock. It said “its normal 
value is less than that of phosphate rock 
and somewhat higher than that of 
ground limestone.” 


As to the reasonableness of rates on 
phosphatic clay from Florida to moun- 
tain-Pacific and transcontinental terri- 
tories, the Commission said the evidence 
was Meager and that, on “this meager 
record” the rates making the lowest 
combinations based on the _ southern 
phosphatic clay scale to southern points 
plus the rates on crude colloidal phos- 
phate beyond, were not shown to be un 
reasonable. 

As to international rates, the Com- 
mission said it was well settled that i 
did not have authority to prescrib: 
through international rates for the fu 
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ture or to require United States carriers 
t» participate in such rates. But when 
carriers subject to its jurisdiction volun- 
tarily joined in joint rates between points 
ix the U. S. and points in Canada, it 
ecntinued, “we may require the United 
Sates carriers to abstain from joining 
in the maintenance of such rates on 
any higher basis than that which we find 
reasonable. Carstens Packing Co. v. 
Great Northern Ry. Co., 265 I.C.C. 164 
at pages 170 and 171.” 


Section 4, and Reparations 


The Commission then continued: 


The evidence of complainants relating to 
the alleged violations of the long-and-short- 
haul provision of section 4 consists of an ex- 
hibit which shows that rates charged on 
shipments of phosphatic clay from the hard- 
rock district to points in Illinois were higher 
than the rates charged on shipments to 
farther distant points in western trunk-line 
territory. In view of the confusion existing 
with respect to the rates applicable on the 
traffic, and the fact that our findings herein 
will eliminate any unauthorized departures 
from the long-and-short-haul provision 
which may exist, this allegation will not be 
further considered. The alleged violation of 
the aggregate-of-the-intermediates provision 
of section 4 was apparently based on the 
ground that the through class 12 rates on 
phosphatic clay to western trunk-line desti- 
nations exceeded the combinations on the 
gateways, but as the governing tariff pro- 
vided for the application of the combina- 
tions where lower than the joint through 
rates, no violation of this provision of sec- 
tion 4 is shown. 

Reparation. The rates prescribed for the 
future in Diamond Fertilizer Co. v. Aberdeen 
& R. R. Co., 256 1.C.C. 747, 259 I.C.C. 75, on 
phosphate rock from Florida to destinations 
in central territory were about 12 percent 
lower than the basis fixed therein for repara- 
tion purposes. Following that precedent, 
reparation was denied on phosphate rock 
from Florida to Memphis, Tenn., and North 
Little Rock, Ark., in Southern Acid & Sul- 
phur Co. v. Alabama G. S. R. Co., 266 I.C.C. 
22, and on the same commodity from Flor- 
ida to Atlas, Mo., in Missouri Chemical Co. 
v. Atlantic Coast Line R. Co., 268 I.C.C. 94. 
Many of the rates here assailed reflect a 
spread of 12 percent or less over the rates 
on the basis herein prescribed for the future. 
Moreover, this is a widespread adjustment, 
of almost nationwide proportions, in which, 
as stated, great confusion prevailed during 
the reparation period as to the rates appli- 
cable. In these circumstances, we find upon 
this record no adequate support for a find- 
ing of unreasonableness in the past. 


Motor Sale Right Denied 


The Commission, division 4, has denied 
an ‘application of Central New York 
Freightways, Inc., Syracuse, N. Y., for 
authority to purchase certain motor- 
carrier operating rights of Gorea’s Motor 
Express, Inc., Utica, N. Y., between Syra- 
cuse and Buffalo, N. Y., and of William 
W. Patterson Jr. Auburn, N. Y., and 
Rosario Spinella, Syracuse, for author- 
ity to acquire control of the rights 
through the purchase. 

The Commission said that in the ab- 
sence of evidence showing the proposed 
service was needed, it properly might be 
assumed that other motor carriers had 
been providing all the service required in 
the considered territory. 

“They are entitled to protection from 
the additional competition which would 
result from what would be, essentially, 
a new operation” it said. 


Kreappton Water Authority 


Sy a report and fourth amended cer- 
tif ate and order effective March 18, in 
W-420, Sub. 1, Knappton Towboat Co. 
Ex ension—Willamette River, and em- 
bre:ed cases, the Commission, division 
4,1 as authorized Knappton Towboat Co., 
Po: land, Ore., to operate by non-self- 


propelled vessels with the use of sepa- 
rate towing vessels in the transportation 
of commodities generally between ports 
and points along the Willamette River 
above and including Oregon City, Ore. 
Embraced proceedings were W-420, 
Knappton Towboat Co. Common and 
Contract Carrier Application and W-371, 
Carl Bernert Common and Contract Car- 
rier Application, reopened for reconsid- 
eration. The report said the title of W- 
371 was shown in the third amended 
certificate and order of May 8, 1946, now 
superseded and canceled, as “Willamette 
River Towing Co. (Successor in Interest 
to Carl Bernert) Common and Contract 
Carrier Application.” The correct title, 
however, it said, was Carl Bernert Com- 
mon and Contract Carrier Application. 


Right to Return by Motor 
New Furniture ‘Damaged 
Or Defective,’ Granted 


The Commission, division 5, has 
granted six motor carriers in Jamestown, 
N. Y., and one in Warren, Pa., authority 
to transport “damaged or defective” new 
furniture to New York and Pennsyl- 
vania areas from points in Connecticut, 
Illinois, Maryland, Massachusetts, New 
Jersey, Pennsylvania, Ohio, Rhode Is- 
land, Virginia, West Virginia, and Dela- 
ware. It has issued a report and order 
in MC-74618, Sub. 10, Carl-R. Elmquist 
and Harold M. Hunter Extension—Re- 
turn Movements, and six embraced pro- 
ceedings. 

“The authority which applicants seek 
largely involves the return movement to 
the factory of new furniture which has 
been accepted by the consignee and 
which subsequently has been damaged, 
become shopworn, or found to have 
latent defects,” said the Commission. “As 
representative of the types of furniture 
involved the evidence shows shipments 
in the past that have developed warps 
and other defects because of unseasoned 
wood; others that have been damaged by 
water, smoke, or fire; and still others 
that have been on display or exhibition 
and have become shopworn, soiled, or 
faded. These shipments of furniture in 
all instances are returned to the factory 
for the purpose of repair or renovation 
and they account for about one per cent 
of the carriers’ revenue. The remain- 
ing 99 per cent is obtained from the out- 
bound movements of new furniture from 
the factory. 

“The commodities discussed in the pre- 
ceding paragraph which move back to 
the factory of origin are all in a sense 
‘damaged or defective’ new merchandise. 
We believe the quoted words adequately 
describe the type of commodities here 
under consideration and our findings will 
be framed accordingly.” 

Embraced proceedings were MC-20987, 
Sub. 8, C. M. DeKay Extension—Return 
Movements; MC-29654, Sub. 14, Furni- 
ture Express, Inc., Extension—Return 
Movements; MC-41988, Sub. 8, Carl V. 
Bloomberg Extension—Return Move- 
ments; MC-49180, Sub. 9, Northrop & 
Boehler Extension—Return Movements; 
MC-52983, Sub. 3, Littner Soderstrom 
Extension—Return Movements; and 
MC-79660, Sub. 8, G. Herman Ekberg 
Extension—Return Movements. Carl R. 
Elmquist and Harold M. Hunter, doing 
business as Warren Transfer & Storage 
Co., applicants in the title case, have 
headquarters in Warren, Pa. 

The report said the applicants’ origin 
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territories embraced Jamestown, N.Y., 
Warren and Youngsville, Pa., and most 
of the towns within the so-called James- 
town area, and Chautauqua and Catta- 
ragus counties, N. Y. 

Observing that the applications were 
all substantially alike, the Commission 
said its examiner recommended granting 
them, subject to the following restriction: 
“All of the foregoing authority recom- 
mended for the seven applicants is spe- 
cifically restricted against the hauling of 
new furniture, uncrated, from any fac- 
tory or source of production.” 


“The proposed operations are those of 
common carriers, who are required to 
hold themselves out within the scope of 
their authority, to serve the general pub- 
lic,” said the Commission. “Ordinarily 
in describing the services to be rendered 
in common carrier certificates we have 
favored specific commodity descriptions 
in connection with certain routes or ter- 
ritories rather than restrictions which 
tend to preclude the rendition of serv- 
ice from or to the factories of certain 
shippers or types of shippers. Only under 
compelling circumstances where reason- 
able commodity or territorial: descrip- 
tions have not appeared adequate for the 
purpose have we departed from our usual 
practice. It was for the purpose of de- 
termining whether an appropriate com- 
modity description might be employed in 
lieu of the foregoing restriction that we 
stayed the recommended order.” 


Nelseco Application Denied 


The Commission, division 4, by a re- 
port and order in W-985, Sub. 1, Nelseco 
Navigation Co. Extension—New London, 
Conn., has denied an application of 
Nelseco Navigation Co., New London, for 
a certificate authorizing seasonal opera- 
tions from June through September, in- 
clusive, each year, by self-propelled ves- 
sels in the transportation of passengers, 
passengers’ automobiles, and commodi- 
ties generally, between New London and 
Block Island, R. I. 


It said there had not been shown for 
the seasons of 1946, 1947, and part of 
1948 “anything near capacity business for 
the one vessel now in operation.” The 
report said it was extremely doubtful 
that the vessel, having a capacity of 
583 persons, and a vessel proposed to be 
used by Nelseco with a capacity of 700 
passengers, could make operating ex- 
— from the volume of traffic avail- 
able. 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission.) 


Demurrage at Bellflower, Calif. 


No. 29872, Triangle Grain Co. v. Pacific 
Electric Co. By division 3. Dismissed. 
Demurrage charges sought to be col- 
lected on shipments received by com- 
Plainant at Bellflower, Calif., between 
March 1 and August 31, 1947, found not 
shown unreasonable or inapplicable. 
Complainant contended cars should have 
been delivered on team tracks after: 
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industrial track for its use had been 
constructed because rains made it im- 
possible to use a roadway to the track. 
The Commission said when the indus- 
trial track was completed it became one 
of defendant’s facilities for transporta- 
tion and it was not obliged to wait until 
it received notice of willingness of com- 
plainant to receive shipments on the 
track. As to constructive placement of 
certain cars, the Commission said it was 
not necessary, in order to satisfy the 
requirement of the tariff that written 
notice be given that car was held and 
the railroad unable to deliver, that 
there be proof of actual receipt of notice 
by consignee. The evidence indicated 
the required notices were sent, the Com- 
mission said. As to a contention, on 
exceptions, that if defendant had been 
unable to place the shipments on the 
team track on account of lack of space, 
it would have had to hold them elsewhere 
without accrual of demurrage until the 
team track became available, the Com- 
mission said under the demurrage tariff, 
defendant could have tendered delivery 
at the nearest available point and if 
delivery was not accepted, demurrage 
would have accrued. 


Alloy Castings 


No. 29497, Leeds & Northrup Co. v. 
Truck-Rail Terminals, Inc., et al., em- 
bracing No. 29522, Great Atlantic & Pa- 
cific Tea Co. v. Same. By division. 2. 
On reconsideration, findings in prior re- 
port, 266 I.C.C. 685, that less-than-truck- 
load rates charged or sought to be 
charged on nickel-iron-chromium alloy 
castings from Champaign, Il., to Phila- 
delphia, Pa., and on waxed wrapping 
paper from Chicago, Ill., to Newark, NJ., 
and New York, N.Y., were inapplicable 
determining the applicable rates, af- 
firmed. No order found necessary. Sole 
question on reconsideration, said the 
Commission was one of tariff interpre- 
tation—whether class rates provided in 
supplement No. 6 to defendant’s tariff 
I.C.C. F.F. No. 3 from Chicago were gov- 
erned by ratings contained in the na- 
tional motor freight classification, east, 
or lower column ratings in the excep- 
tions thereto as found in the prior report. 
The Commission reviewed what it called 
a complicated tariff publication in af- 
firming the prior findings. 


Coal 


No. 29794, Silverton Supply Co. et al. 
v. Chesapeake & Ohio, et al. By division 2. 
Dismissed. Rates on coal, 15 cents above 
those to alleged preferred points, car- 
loads, from Kentucky, Virginia, and West 
Virginia to Silverton, Deer Park, Ross- 
moyne, and Blue Ash, O., found not 
shown to have been or to be unreason- 
able or unduly prejudicial. The alleged 
preferred points were accorded the Cin- 
cinnati group basis while for many years 
the Silverton-Blue Ash group was higher 
rated, said the Commission. It said 
complainants engaged without undue 
disadvantage in the competition existing 
around the periphery of the groups, 
could sell all the coal they could get, 
and had some geographical advantages, 
their district lying at the top of a hill 
and being virtually level. In the Cin- 
cinnati group, it said, dealers were in a 
valley and must truck coal upgrade to 
reach customers in the destination area 


under consideration. It said defendant 
railroads had to operate up severe and 
difficult grades and curves of Silverton 
Hill, creating operating conditions far 
more difficult than those prevailing 
throughout the Cincinnati switching dis- 
trict. 


Gas Mask Canisters 


No. 29784, Larrimore, Inc., v. Union 
Pacific et al. By division 3. Dismissed. 
Rate of $2.75 a hundred pounds, based 
on class 40 rating on filters, noibn, under 
the rule of analogy, charged on four 
carloads of surplus gas mask canisters, 
from Ogden, Utah, to Boston, Mass., in 
May, 1947, found applicable and not 
shown to have been unlawful. Com- 
plainant claimed a rate of $1.89, the 
commodity rate on activated carbon, 
contending charcoal was the principal 
part of the canisters reclaimed. The 
Commission said, while the canisters 
were moving for the War Department, it 
and the carriers agreed that the ratings 
on filters, noibn, were applicable. The 
Commission said the nature and char- 
acter of each shipment at the time tend- 
ered determined its status for rate pur- 
poses and that the use that might sub- 
sequently be made of the material did not 
control. 


Coke 


No. 29831. Keokuk Electro-Metals Co. 
y. Wabash, et al. By division 2. Repara- 
tion awarded. Rate on 216 carloads of 
coke, shipped between January 23 and 
September 27, 1937, inclusive, from Wood- 
ward, Ala., to Keokuk, Ia., found un- 
reasonable. An informal complaint filed 
in 1938 was closed because not susceptible 
of adjustment April 9, 1947. Charges 
were collected at applicable rate of $5.27 
and pursuant to complainant’s request, a 
commodity rate of $4.25 was established 
over all routes of movement, September 
28, 1937. Reparation was sought to that 
basis. The Commission showed that the 
rate to west-bank points of the Missis- 
sippi River were made the same as to cer- 
tain east-bank points in 1943. The Wa- 
bash, it said, did not contest the claim for 
reparation, but other defendants thought 
the rate charge not unreasonable. 
The Commission found the assailed rate 
unreasonable to the extent it exceeded 
rates in the appendix to Coke from Ala- 
bama and Tennessee to Central Territory, 
215 I.C.C. 384, 388, based on distances 
from Woodward to Keokuk to be de- 
termined by using distance over shortest 
existing route on unrouted shipments 
and those routed by shipper over routes 
less than 15 per cent longer than shortest 
existing route; as to shipments routed 
by shipper over routes exceeding 15 per 
cent the shortest existing route, the dis- 
tance to be used is over the route desig- 
nated by the shipper, unless distance 
over the route of movement was shorter 
and unless no shorter route via Ohio 
River crossings than that designated by 
shipper was available. 


Blueberries 


No. 29825, Mitchell Pacific Produce Co., 
Ltd. v. Canadian National Railways, et 
al. By the Commission, division 3. Found 
not shown to have resulted in unreason- 
able charges for the haul within the 
United States, rates charged on 41 car- 
loads of blueberries shipped between Au- 
gust 13, and December 31, 1945, from 
certain points in Canada in the Lake St. 
John and Murray Bay regions, to Chi- 
cago, Ill. Complaint dismissed. The re- 
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port said the shipments moved over line: 
of the Canadian National Railways t: 
Windsor, Ontario, and the Grand Trun 
Western beyond, charges having been col 
lected at fourth-class rates of 88 cent: 
a 100 pounds from LaMalbaie and 95.’ 
cents from Roberval, St. Joseph d’Alma 
Normandin, Chicoutimi, and Dolbeau, tc 
Windsor and a class 100 K rate (the firs 
class rate in effect prior to March 28 
1938, increased by five per cent) of 10: 
cents from Windsor to Chicago,. or com- 
bination rates of 189 and 196.5 cents 
respectively. It said the complainan: 
contended the rates charged were un. 
reasonable to the extent they exceeded 
the 37.5 per cent of first-class basis pro- 
vided in the Official Classification for 
carloads of “Fruit, fresh, cold pack 
(frozen fresh fruit, either sweetened or 
not sweetened)”, or a through rate of 95 
cents plus 9-cents for an out-of-route 
movement and a reconsigning charge of 
$3 a car. Commissioner Miller dissented 
from the majority conclusion. 


Slag 


No. 29914, A. C. Jensen Block & Supply 
Co. v. Milwaukee railroad, et al. By the 
Commission, division 3. Found applicable 
and not shown unreasonable or unduly 
prejudicial, rate of $1.40 a ton of 2,000 
pounds sought to be charged on expand- 
ed slag, in carloads, from South Chicago, 
Tll., to Racine, Wis., on and since October 
15, 1945. Complaint dismissed. 


Base Plugs 


No. 29898, Brewster Co., Inc., v. Na- 
tional Carloading Corporation. By di- 
vision 3. Dismissed. Rate of $1.79 charged 
on less-carload shipments of commodity 
described as base plugs and reclassified 
by carrier as projectile parts, from 
Jackson, Mich., to Shreveport, La., be- 
tween January 17 and March 29, 1945, 
found not shown to have been inappli- 
cable. The Commission said the burden 
of proof was on the complainant to 
show the .commodity was of a, character 
to entitle it to the rate claimed but that 
complainant had not sustained that bur- 
den. It said the evidence was insuffi- 
cient to enable it to determine the nature 
of the commodity shipped. 


Crude Ore 


No. 29870, Orefraction, Inc. v. Baltimore 
& Ohio et al. By the Commission, divi- 
sion 2. Found applicable in some in- 
stances and inapplicable in other in- 
stances, rates on crude ore, containing a 
mixture of zircon, rutile, and ilmenite 
ore, including refuse (gangue), in car- 
loads, since November 14, 1944, from 
specified Atlantic seaports to Pittsburgh, 
Pa., where complainant is engaged in 
business of separating minerals. Appli- 
cable rates found unreasonable to the 
extent they exceeded concurrently ef- 
fective import rates on zirconium ore 
from and to same points. Further found 
that applicable rates are, and for future 
will be, unreasonable to extent they ex- 
ceed or may exceed import rates pres- 
ently maintained on zirconium ore from 
and to same points. Reparation awarded. 
Defendants authorized to waive collection 
of outstanding undercharges. Order for 
future effective March 31, on not less 
than 30 days’ notice. The report said 
the considered commodity was imported 
from Australia, where it was obtained 
through strip-mining operations. It said 
the Commission had repeatedly found 
that when transportation conditions were 
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no’ dissimilar, rates on crude or raw 
materials should not exceed rates on 
the finished product thereof. A similar 
conclusion was warranted in the instant 
proceeding, it said. 


Tarpaulins 


No. 29706 National Weodworks Co. v. 
Alabama Great Southern et al., and em- 
praced proceedings. By the Commission, 
division 2, Commissioner Splawn dissent- 
ing. Found applicable and not shown 
unreasonable or unduly prejudicial, rates 
charged on canvas automobile top covers 
and curtains from Detroit, Mich., to Bir- 
mingham, Ala., from Carlisle, Pa., to 
Corinth Miss. and from Detroit, Carlisle, 
and Ionia Mich. to Atlanta, Ga., between 
March 1, 1943, and November 1, 1944. 
Complaints dismissed. Embraced cases: 
No. 29706, Sub. 1, A.C. Miller & Co., Inc. 
y. Monon et al.; Same, Sub. 2, Same; 
Same, Sub. 3, Same v. Pennsylvania et 
al.; and Same, Sub. 4, Mayhall Trainers, 
Inc. v. Gulf, Mobile & Ohio et al. The 
Commission said the articles considered 
were tarpaulins and the fourth-class 
rates provided for under the description 
in the classification on tarpaulins or 
paulins, n.0.i.b.n., were applicable. Com- 
missioner Splawn said he dissented from 
the finding that the rates charged were 
applicable and asserted the complainant 
had established by conclusive evidence 
that the covers shipped were integral 
parts of special purpose truck bodies. 


RAILROAD ABANDONMENTS 


M. P. 


Guy A. Thompson, trustee of the Mis- 
souri Pacific Railroad Co., by an applica- 
tion in Finance No. 16400, has asked the 
Commission for authority to abandon its 
Mound City branch line, extending from 
a connection with the M. P. main line 
between Pleasant Hill and Joplin, Mo., 
near..Monteith Junction, to the end of 
the line;-27:5 miles, in Bates county, Mo., 
and Lynn county, Kan. The applicant 
said coal mining operations, that had 
produced a substantial portion of the 
traffic handled by the branch in past 
years, were discontinued in October, 1946, 
because the coal had been worked out. 
Other traffic was not sufficient to pay 
the operation, it said, and that there was 
ho prospect for any increase in traffic. 
As a consequence of the loss of coal 
traffic, it asserted, the branch operations 
showed losses in 1946 and 1947. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





*MC-8681, Sub. 20, Western Auto 
Transports, Inc., Denver, Colo. Cer- 
tificate granted, Commissioner Patter- 
son noting a dissent. In initial move- 
Men's, in driveaway service, new trucks, 
from Warren township, Macomb county, 
Mich, and new automobiles and new au- 
tomcdile chassis from Detroit, Mich., to 
“- ; in Colo. and Wyo., over irregular 
routes. 

*MC-29220, Sub. 3, Edgar F. Lehman, 
Chan. bersburg, Pa. Certificate denied. 


(1) Fruit juices and vegetable juices from 
Scotland, Pa., to points in all states east 
of the Mississippi River, District of Co- 
lumbia, and Minn., Ia., Mo., Ark., and 
La., over irregular routes, and (2) empty 
containers, supplies, and materials used 
in connection with or incidental to the 
manufacture of the juices, from points in 
the aforementioned states to Scotland, 
Pa., on return. 


*MC-60183, Sub. 3, Joseph Buglio, dba 
Buglio Trucking Co., Vineland, N.J. Cer- 
tificate granted, Chairman Lee concur- 
ring in part. Over irregular routes, fresh 
fruits and vegetables and commodities 
used in, or incidental to, preparation, 
packing, and shipment of canned, frozen. 
and processed foods, from points in Pa., 
Del., Md., N.Y., Conn., R.I., Va., Mass., 
and Washington, D.C., to points in At- 
lantic and Cumberland counties, N.J., 
conditioned on elimination of a portion 
of certificate MC-60183. The report said 
issuance of certificate would be withheld 
for 30 days after service of report in 
order that interested parties might file 
petitions if they considered themselves 
prejudiced by an amendment of the ap- 
plication in this proceeding to include 
transportation of fresh fruits and vege- 
tables. 


* MC-92806, Sub. 5, W. W. Miles and 
Pat L. Nolet, dba Miles & Sons Truck- 
ing Service, Merced, Calif. Certificate 
granted. Cement from Permanente, 
Calif., (approximately six miles west of 
Mountain View, Calif.) to San Francisco, 
Oakland, Alameda, Berkeley, Richmond, 
San Leandro, Emeryville, and Port~ of 
Redwood City, Calif., over irregular 
routes. 


* MC-102616, Sub. 394, Coastal Tank 
Lines, Inc., York, Pa. Certificate denied. 
Petroleum products, in bulk, in tank 
trucks, over irregular routes, from 
Paulsboro, N.J., to points in a described 
Pa. area, and rejected shipments on re- 
turn movements. 


* MC-103880, Sub. 22, Producers Trans- 
port, Inc., Benton Harbor, Mich. Cer- 
tificate granted, Over irregular routes, 
petroleum naphthas, in bulk, in tank 
trucks, from Cincinnati, O., to points in 
Ind. 


* MC-106051, Sub. 6, Qld Colony Trans- 
portation Co., Inc., Fall River, Mass. 
Certificate granted. General commodi- 
ties, with exceptions, between the junc- 
tion of U.S. highway 20 and Mass. high- 
way 131, near Sturbridge, Mass., and 
Providence, R.I., and return, over a de- 
scribed route, as an alternate route for 
operating convenience only in connection 
with its otherwise authorized regular- 
route operations, with no service at in- 
termediate points. ty 

* MC-48846, Sub. 38, W. Curtis Keal, 
Cleveland, O. On reconsideration, cer- 
tificate granted. Busses and bus chassis 
in driveaway service, in intitial move- 
ments, from Nashville, Tenn., and points 
within 10 miles thereof, to all US. 
points, over irregular routes. 


* MC-109682, Sub. 4, Bolin Driveaway 
Co., Cleveland, O., embracing MC-35428, 
Sub. 3, F. W. Myers Drive-Away System, 
Inc., South Bend, Ind., and MC-92722, 
Sub. 5, Robert R. Walker, Inc., South 
Bend, Ind. Certificates granted. MC- 
109682, Sub. 4: Over irregular routes, (1) 
new motor vehicles and chassis, except 
trailers, and automobile show equipment 
and paraphernalia (when accompanying 
new motor vehicles), by driveaway and 
truckaway methods, in initial movements, 
from points in Madison county, Ala., to 
all U.S. points, and (2) bodies, from 








. (1) bathtubs, 
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points in Madison county, Ala., to all US. 
points. MC-35428, Sub. 3: Over irregu- 
lar routes, new motor vehicles, except 
trailers, by truckaway and driveaway 
methods, in initial movements, from 
points in Madison county, Ala., to points 
in 29 states and the District of Columbia, 
traversing five states for operating con- 
venience only. MC-92722, Sub. 5: Over 
irregular routes, new motor vehicles, ex- 
cept trailers, (1) in initial movements, by 
truckaway method, from points in Madi- 
son county, Ala., to points in 12 states, 
traversing Miss, and Kan. for operating 
convenience only, and (2) in initial move- 
ments, by driveaway method, from points 
in Madison county, Ala., to points in 13 
states, traversing Ky. and W.Va. for op- 
erating convenience only. 

* MC-41136, Sub. 17, Fleet Carrier Cor- 
poration, New York, N.Y. Certificate 
granted. Buses and bus chassis, in drive- 
away service, in initial movements, from 
Nashville, Tenn., and points within 10 
miles thereof, to all U.S. points, over ir- 
regular routes. 


* MC-48388, Sub. 14, Joseph E. Faltin, 
dba J. E. Faltin Motor Transportation, 
Manchester, -N.H. Certificate granted. 
J. E. Faitin Motor Transportation, Inc. 
(substituted as applicant by order in MC- 
FC-27625-B), authorized to transport, 
over irregular routes, petroleum products, 
in bulk, in tank vehicles, from Beverly, 
Mass., to Springfield, Vt. 


* MC-66562, Sub. 818, Railway Express 
Agency, Inc., New York, N.Y. Certificate 
granted. General commodities, moving 
in express service, between Cumberland 
and Lonaconing, Md., and return, over 
a described regular route, serving Mt. 
Savage and Frostburg, Md., as intermedi- 
ate points, subject to conditions, includ- 
ing one that the service shall be limited 
to service auxiliary to, or supplemental 
of, railway express or air express service. 


* MC-108857, Mt. Freedom Limousine 
Service, Maplewood, N.J., common car- 
rier. Certificate granted. Passengers and 
baggage, in special operations, in non- 
scheduled door-to-door service, limited 
to transportation of not more than six 
passengers in any one vehicle exclusive of 
the driver and children under 10 years of 
age who do not occupy seats, during the 
period extending from May 15, to Sep- 
tember 30, both inclusive, of each year, 
between New York, N.Y., on the one 
hand, and, on the other, points in Ran- 
dolph and Mendham townships, Morris 
county, N.J., over irregular routes. 


* MC-109072, Tom Morello and Russell 
W. Morello, dba R. W. Morello, Bridge- 
port, Pa., common carrier. Certificate 
granted. Asphaltic concrete and bitumi- 
nous concrete, in bulk, in dump trucks, 
from Bridgeport and points within three 
miles of Bridgeport, to points in four 
N.J. counties, over irregular routes. 


* MC-109225, B. & D. Trucking, Chi- 
cago, Ill, common carrier. Permit de- 
nied. Lumber, plywood, and wallboard, 
from Chicago to points in Ill., Mich., Ind., 
and Ia., and refused, returned, or re- 
jected shipments on return, over irregu- 
lar routes. 


* MC-109106, Sub. 1, A. C. Fenwick and 
Harry Priebe, dba Fenwick and Priebe, 
Benton Harbor, Mich., common carrier. 
Certificate granted. Over irregular routes, 
lavatories, sinks, closet 
combinations, and faucets and fittings: 


34 
| icc NEWS 
used in connection therewith, from 


Kohler, Wis., to Fort Lauderdale, Miami, 
and West Palm Beach, Fla., and (2) fresh 
fruits and vegetables from all Fla. points 
to all points in six states, traversing five 
states for operating convenience only. 

* MC-1554, Sub. 6, E. L. Farmer & Co., 
Odessa, Tex. Certificate granted. Over 
irregular routes, machinery, equipment, 
materials, and supplies, used in, or in 
connection with, (1) the discovery, de- 
velopment, production, refining, manu- 
facture, processing, storage, transmission, 
and distribution of natural gas and pe- 
troleum and their products and by-prod- 
ucts, and (2) the construction, operation, 
maintenance, repair, servicing, and dis- 
mantling of pipe lines, including the 
stringing and picking up thereof, be- 
tween points in N.M., Tex., Okla., and 
Kah., conditioned on cancelation of cer- 
tificate in MC-1554. 


* MC-29867, Sub. 4, Maurice B. Slater, 
dba Norwich Trucking Co., Norwich, N.Y. 
Permit granted. Over irregular routes, 
cheese curd, from South Edmeston,' N.Y., 
to Jersey City, N.J., and empty contain- 
ers, pallets, and skids, on return. 

* MC-32505, Sub. 4, Vinci’s Express, 
Inc., Sea Isle City, N.J. Certificate 
granted. Over irregular routes, (1) 
clothing from Woodbine, N.J., to New 
York, N.Y., (2) cloth from New: York to 
Woodbine, (3) rubber heels and rubber 
heel bases from Woodbine to Nashville, 
Tenn., and (4) clay from Graniteville, 
§S.C., to Woodbine, traversing Del., Md., 
Va., N.C., and Washington, D.C., for op- 
erating convenience only. 


* MC-41002, Sub. 5, Victor Transit Cor- 
poration, Hamilton, O. Permit granted. 
Over irregular routes, (1) paper (other 
than newsprint), from Hamilton, O., to 
points in Ill., except Chicago, and in Ind., 
O., lower Mich. peninsula, and described 
areas of N.Y., Pa., Wis., Ky., W.Va., and 
Mo., and (2) machinery, equipment, 
materials, and supplies used in the manu- 
facture of paper, from aforementioned 
points and territory to Hamilton, O. 

*MC-66900, Sub. 9, C. E. Houff, dba 
Houff Transfer, Weyers Cave, Va. Cer- 
tificate granted, Commissioner Lee dis- 
senting. Over irregular routes, (1) fresh 
and frozen fruits and vegetables between 
Crozet, Va., and points within two miles 
thereof, on the one hand, and, on the 
other, points in 16 states and Washing- 
ton, D.C., and frozen fish, from Glou- 
cester, Mass., to Crozet, Va., and points 
within two miles thereof, traversing five 
States for operating convenience only. 


*MC-84805, Sub. 1, Marino Trucking 
Co., Inc., Brooklyn, N.Y. Permit granted. 
Macaroni, noodles, and pastins from 
New York, N.Y., to all points in 13 NJ. 
counties, and in Mercer county, N.J., ex- 
cept Trenton, over irregular routes. 


*MC-107476, Sub. 7, Walter F. Smith, 
Muncy, Pa. Certificate granted. Com- 
missioner Lee dissenting. Over irregular 
routes, agricultural commodities and 
containers used in transportation of 
these commodities, between Muncy and 
points within 110 miles of Muncy, on the 
one hand, and, on the other, points in 


Del., Md., NJ. N.Y., Pa. Va. and 
Washington, D.C., with duplications 
eliminated. 


*MC-108014, Clarence J. Brown and 
William E. Brown, dba Maryland Motor 
Lines, Stewartstown, Pa., common car- 


rier. Certificate granted. Passengers, 
baggage, and newspapers between Bal- 
timore, Md., and Stewartstown, Pa., over 
a described regular route, and return, 
serving specified intermediate points. 


*MC-109298, Stanley Lizak, Warren, 
Mass., common carrier. Certificate 
denied, Commissioner Lee dissenting. 
Passengers and baggage in special or 
charter service in year-around opera- 
tions between Ware, Mass., on the one 
hand, and, on the other, points in seven 
states, over irregular routes. 


MOTOR FINANCE CASES 


MC-F-4035, William H. Graves—Purchase— 
Roy Plummer and Tommy B. Plummer. Ap- 
plication for authority under section 210a 
(b) of William H. Graves, doing business as 
Graves Truck Service, of Salina, Kan., for 
tempcrary operation of the motor-carrier 
rights of Roy Plummer and Tommy B. 
Plummer, partners doing business as Kansas 
City-Salina Line, of Kansas City, Mo., 
granted with conditions. 


MC-F-4046, Homer W. Fitterling—Control; 
Lake Motor Freight Lines, Inc. (Indiana 
corporation)—Purchase—Lake Motor Freight 
Line, Inc. (Ohio corporation). Application 
for authority under section 210a(b) of Lake 
Motor Freight Lines, Inc., (Indiana corpora- 
tion), of South Bend, Ind., for temporary 
operation of the motor-carrier rights and 
properties of Lake Motor Freight Line, Inc., 
(Ohio corporation), of Port Clinton, O., 
granted with conditions. 


MC-F-3617, Oliver T. and Thomas J. 
Skellet—Control; Ballard Storage & Transfer 
Co.—Lease—Ballard, Inc., and No. MC-F-3618, 
Oliver T. and Thomas J. Skellet—Control; 
Skellet Van and Storage Co.—Lease—Skellet, 
Inc. 


1. Lease by Ballard Storage & Transfer 
Co., of St. Paul, Minn., of the operating 
rights of Allard, Inc., also of St. Paul, and 
acquisition of Control of the operating 
rights by Oliver T. Skellet and Thomas J. 
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Sketter through the lease, 
authorized. 


2. Lease by Skellet Van and Storage C»., 
of Minneapolis, Minn., of the operati»g 
rights of Skellet, Inc., also of Minneapoi's, 
and acquisition of control of the operati.¢ 
rights by Oliver T. Skellet and Thomas J, 
Skellet through the lease, approved aid 
authorized. 


MC-F-3948, Burlington Transportation (5. 
—Merger—American Bus Lines, Inc., aid 
Finance No. 16240, Burlington Transpori:- 
tion Co. Securities. 

1. Merger of the operating rights and prc »- 
erty of American Bus Lines, Inc., of Chicaso, 
Ill., into Burlington Transportation Co., also 
of Chicago, for ownership, management a:id 
operation, approved and authorized, subijcct 
to condition. 

2. Authority granted Burlington Trans- 
portation Co. to issue not exceeding (a) 
$1,500,000 principal amount of 15-year sink- 
ing fund debentures, 100,000 shares of no- 
par-value series A cumulative preferred stock 
with stated value $25 per share, scrip for 
fractional share of the preferred stock, and 
474,895 shares of no-par-value common stock, 
374,895 shares with stated value of $2.50 per 
share and 100,000 shares with stated value 
of $10 per share; and (b) to assume obliga- 
tion and liability in respect of promissory 
notes of American Bus Lines, Inc., subject 
to conditions. 


MC-F-4024, Greyhound Corporation—Con- 
trol; Pacific Greyhound Lines—Control—Ore- 
gon Motor Stages. Acquisition by Pacific 
Greyhound Lines, of San Francisco, Calif., 
of joint control of Oregon Motor Stages, of 
Portland, Ore., through purchase of capital 
stock, and under the terms of the agreement 
covering the purchase, and by Greyhound 
Corporation through the transaction, ap- 
proved and authorized, subject to conditions. 

MC-F-3864, John B. O’Connor, et al.— 
Control; Rogers Cartage Co.—Control and 
Merger—Major Transports, Inc. Upon recon- 
sideration, findings in prior report, modified 
solely to the extent necessary to authorize 
the acquisition by Rogers Cartage Co., of 
Chicago, Ill., of control of Major Transports, 
Inc., of St. Louis, Mo., through purchase of 
its capital stock, and merger of the operat- 
ing rights and property of the latter into 
the former, exclusive of the Missouri intra- 
state rights to be retained by Major Trans- 
ports, Inc. 


approved azd 


ORDERS: 


Central States Proposal 
To Hike Motor Rates on 
Small Shipments Suspended 


The Commissiog has suspended from 
December 30, 1948, until and including 
July 29, schedules of Central States 
Motor Freight Bureau, Inc., agent, Chi- 
cago, proposing to increase the minimum 
charge a shipment from $1.50 to $2 
within Central Territory. 

Its action was by an order in I. and S. 
M-2959, Minimum Charge Per Shipment 
—Central Territory. It said the sus- 
pended schedules were published in the 
bureau’s supplements Nos. 25 and 17 to 
tariffs MF-I.C.C. Nos. 163 and 172, re- 
spectively, and others. 

Suspension had been asked by the 
Chicago Association of Commerce and 
Industry, the Ohio State Industrial 
Traffic League, the Indiana State 
Chamber of Commerce, the Detroit 
Board of Commerce, and others. 

Central States Motor Freight Bureau, 
Inc., in an answer to these protests filed 
with the Commission, said the purpose 
of the proposed increase on minimum 
charge shipments was an attempt by 
the carriers to have such shipments pay 
a fairer share of their transportation 
costs. 

“This is not an unreasonable prac- 
tice,” it said. “Therefore, the proposed 
increase will not create discrimination 
against the small shipments as alleged. 
In fact the opposite is true. Your Com- 


mission recognized this in Mechanical 
Chemical Pulp Division of the American 
Paper & Pulp Association, 41 I.C.C. 506, 
511, stating: ‘Rates which are not in 
some degree compensatory necessarily 
discriminate in favor of the traffic trans- 
ported under such rates and unduly prej- 
udice other traffic which must make 
up the loss.’” 

Central States said if the carriers were 
not permitted the rises an increased 
deficit from minimum shipments would 
place a greater burden on other traffic. 

It said the respondent carriers who 
were transporting a large percentage of 
such shipments agreed that at the pres- 
ent applicable charge the carriers were 
operating at a loss on this type of traf- 
fic; that the minimu mcharge presently 
applicable had been below the carriers’ 
cost even before the recent increases in 
labor and other operating expenses, and 
as a result of such increases this type of 
traffic must of necessity bear a higher 
charge. 


Parcel Post Comparison 


Referring to a scale set forth in its 
answer, the bureau said it would be noted 
the respondents’ cost exceeded the pro- 
posed minimum charge of $2 “before one 
mile of highway transportation has 0c- 
curred.” It said the costs in the scale 
were based on 1947 cost. It asked the 
Commission to take official notice of the 
increased cost of operation in 1948, and 
added that the aforementioned scale, 
coupled with various increases in operai- 
ing cost in 1948, “clearly and unrevoca)ly 
show adequate justification for the pro- 
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pose increase in the minimum charge.” 

It said protestants had compared the 
parcel post charge with the proposed 
minimum charge and had thereby over- 
Jookcd “one or two important factors.” 
First, it continued, the charges of motor 
commion carriers must be compensatory 
Jest the entire industry be in peril. Sec- 
ond, it said, the parcel post was a func- 
tion of the U.S. mail service and it was 
common knowledge the service operated 
at a high yearly deficit, “running into 
millions of dollars.” 

“What the protestants who have made 
this comparison have ignored is the 
United States Treasury is not behind re- 
spondents,” said the bureau. “They must 
live by their own resources and to live 
they must have sufficient revenue.” 

It said protestants who directed the 
Commission’s attention to operating ra- 
tios of 231 carirers in Central Territory 
for the 1948 second quarter “apparently 
have ignored completely the fact the 
over-all operating ratio for the 231 car- 
riers includes the ratios of carriers who 
handle few, if any, minimum shipments.” 
It said the respondents’ need for the in- 
crease was urgent; that recent increases 
to drivers, helpers, and platform men 
made it “imperative that the traffic in 
issue bear a greater portion of the trans- 
portation cost.” 

The Chicago Association of Commerce 
and Industry, in its protest, said the 
effect of the protested items would be 
to increase the minimum charge on less- 
than-truckload shipments moving be- 
tween Central Territory points from 
the present 150 cents to 200 cents, except 
that item 30-A, supplement No. 3 to 
tariff No. 271-G, MF-I.C.C. No. 181, 
applying on dairy products, fresh meats 
and packing house products, would have 
the effect of increasing the minimum 
charge from the present figure of 130 
cents to 200 cents. It said these in- 
creases would be unjust, unreasonable, 
discriminatory and unlawful. 

“The arbitrary nature of the proposed 
increase is quite obvious,” said the Chi- 
cago protestant. “It is most unlikely that 
consideration of an accurate and com- 
prehensive study of the cost of trans- 
porting small shipments would result in 
a decision to mark up the minimum 
charge by 33% per cent to the con- 
venient round figure of 200 cents.” 

It noted that the “whole question of 
charges on small shipments” was ac- 
tively before the Commission in MC-C- 
543, Charges on Small Shipments by Mo- 
tor Carriers and that the respondents 
had been called on to submit compre- 
hensive. cost evidence at a hearing sched- 
i to be held in Washington January 

































































“Since any claim of the carriers to a 
Need for increased revenues is no longer 
Valid because of the exceptionally favor- 
able operating ratios they now enjoy,” 
Said the Chicago protestant, “it is peti- 
tioner’s contention that any adjustment 
In Minimum charges should await the 
decision of the Commission in the small 
shipments case. On this point, it may 
be emphasized that through the medium 
of ohe general percentage increase super- 
® ™Mposed on another the shihpping pub- 
lic has been called upon to underwrite 
@ °l deficits in carrier revenues and that 
B%& pe mit an increase in minimum 
charge: on the ‘low spot’ theory would 
Be to couble a surcharge already levied.” 
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anuary 10 Increase Protest 
The Yhicago Association of Commerce 
aid Injustry has also asked the Com- 
Missio’ to suspend increased minimum 












charges on 1.t.1. shipments between points 
in Illinois and Indiana within an approx- 
imate radius of 50 miles of Chicago. It 
says the charges are published in part 
I, item 3010-A, supplement No. 3 to Chi- 
cago Suburban Motor Carriers Associa- 
tion, Inc., agent, tariff No. 2-D, MF- 
I.C.C. No. 34, to become effective Janu- 
ary 10. 

The effect of the protested tariff, it 
said, would be to increase to $2 the min- 
imum charge for shipments picked up 
or deliveries within the limits of munici- 
palities, villages or incorporated towns, 
to $2.50 for shipments picked up or de- 
livered outside of such limits and to $3 
where deliveries were made to private 
residences. 


The protestant contended the proposed 
charges would have the effect of “ampli- 
fying the discriminations inherent in the 
present charges to the extent that they 
attempt to differentiate unfairly between 
deliveries made within and without the 
limits of communities and to private 
residences without any real or apparent 
justification in underlying costs.” It said 
that in that respect, “both the present 
and proposed rules are entirely unique 
and appear to have no counterpart in 
any other territory.” 


The association said analysis revealed 
that the weighted average operating 
ratio of 32 Chicago suburban carriers for 
the 1948 second quarter was 93 and it 
was aware of no important increases in 
individual or collective operating costs. 


“While it is true that negotiations are 
now in vrogress between representatives 
of the carriers and those of the local 
truck driver unions, there is at present 
nothing to indicate what the measure of 
the wage increases, if any, will be and, 
in any event, the additional» revenue 
needs of the carriers cannot be deter- 
mined unless and until changed wage 
scales are finally decided upon and ap- 
propriate studies are made,” said the as- 
sociation. 

It said “any presently legitimate claim 
with respect to revenue needs” would cer- 
tainly be met by the general rate in- 
creases, to which, it added, the associa- 
tion did not object, and which would take 
effect January 10, in the same supple- 
ment publishing the assailed increased 
minimum charges. 


“These general rate increases apply to 
both class and commodity rates and 
amount to 15 per cent on shipments 
weighing from one to 1,000 pounds and 
10 per cent on shipments weighing from 
1,001 to 5,000 pounds,” it said. “Quite 
obviously, these increases will have the 
effect of bolstering carrier revenues in 
substantial degree.” 


It said even the present minimum 
charges unduly prejudiced shippers and 
receivers in the great Chicago area to 
the preference of shipoers and receivers 
located at other points. 





Lighterage Order Postponed 


By an order in No. 29162, Walter P. 
Gardner, trustee of the Central Railroad 
of New Jersey v. Akron, Canton & 
Youngstown Railroad Co., et al., the 
Commission, by Commissioner Aitchison, 
has postponed the effective date of the 
order in that proceeding from January 5 
to January 21. 

The Commission said the action was 
taken on consideration of a request of 
the western defendants, included in their 
petition for reargument and reconsider- 


< 
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ation, for postponement of the effective 
date. 

The case involves an order of the Com- 
mission ordering increased payments to 
New York harbor lines for car-floatage 
and lighterage. The western railroads 
objected, among other things, to being 
forced to join in the increased allow- 
ances because of the “close division” in 
the case, the chairman and three mem- 
bers of the Commission having dissented 
(see Traffic World, Jan. 1. p. 37). 


Tank Vehicle Safety Rules 
Exceptions Extended 


The Commission, division 3, has issued 
an order extending from December 31, 
1948, to December 31, 1949, an order orig- 
inally issued on the last day of 1943, per- 
mitting common, contract and private 
carriers to retain in service tank trucks 
that do not entirely meet the specifica- 
tions in the Commission’s regulations. 

The Commission said, on showing by 
the American Petroleum Institute, that 
because of the continued short supply of 
steel for equipment, parts and materials, 
it was necessary that the 1943 order be 
further extended. 

The order was issued in Ex Parte MC- 
13, Motor Carrier Safety Regulations, 
Revised; No. 3666, In the Matter of Reg- 
ulations for Transportation of Explo- 
sives and Other Dangerous Articles; and 
Ex Parte MC-3, In the Matter of Need 
of Establishing Reasonable Requirements 
to Promote Safety of Operation of Motor 
Vehicles Used in Transporting Property 
by Private Carriers. 

The Commission said the 1943 order 
modified “the applicability rule, section 
197.01” of an order of April 20, 1943, 
covering the transportation of dangerous 
articles by common, contract and private 
carriers, and by granting certain excep- 
tions. thereto applicable to private car- 
riers because of allocation of insufficient 
steel sheets for cargo tanks, both for new 
construction and for maintenance. 





Ex Parte 162 Order 


The Commission, division 2, has fur- 
ther modified Fourth Section Order No. 
1565C, by an order in Ex Parte 162, In- 
creased Ratlway Rates, Fares, and 
Charges, 1946, Ex Parte 148, Increased 
Railway Rates, Fares, and Charges, 1942, 
and Eighty-eighth Supplemental Fourth 
Section Order No. 15650. It has substi- 
tuted for subparagraph (3) of the pro- 
viso of the first ordering paragraph of 
the fourth-section order, the following: 

“(3) in any instance where increases 
are not applied as approved in Increased 
Railway Rates, Fares, and Charges, 1946, 
266 I.C.C. 537 and 268 I.C.C. 577, to rates 
between points in a single state, with 
the result that new departures from the 
long-and-short-haul provision of section 
4 are created or existing authorized de- 
partures are increased in degree, the 
relief herein shall expire August 2, 1949, 
except that if applications setting forth 
the rates involved, typical examples of 
the departures, and statements of fact 
purporting to justify continuance of the 
departures, are filed on or before July 2, 
1949, for authority to continue any of 
such rates beyond that date, the rates 
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included in and covered by such appli- 
cations may be continued until the de- 
termination thereof by this Commission.” 





Released Rates Order Action 


The Commission, by Commissioner 
Aitchison, has issued an order vacating 
released rates order MC-55, issued Febru- 
ary 2, 1937, granting Horlacher Delivery 
Service, Inc., authority to establish and 
maintain released rates on certain mo- 
tion picture apparatus, equipment and 
supplies. The instant order said Hor- 
lacher had been “adopted by Highway 
Express Lines, Inc.,” and the latter car- 
rier had advised it had no objection to 
revocation of the order. 





Rail Depreciation Orders 


The Commission has issued the follow- 
ing sub-orders prescribing depreciation 
rates for equipment of the named steam 
railroad companies: 752, Wabash Rail- 
road Co.; 722-B, Carbon County Railway 
Co.; 213-A, Great Western Railway Co.; 
425-B, Rahway Valley Railroad (Rahway 
Valley Co. Lessee); 474-B, Santa Maria 
Valley Railroad Co.; 496-B, Union Ter- 
minal Co. (Dallas, Tex.); and 265-B, 
Wheeling & Lake Erie Railway Co. All 
but the Wabash Railroad Co. order were 
modifications of previous sub-orders. 





Pipe Line Case Closed 


The Commission, by order in No. 26570, 
Reduced Pipe Line Rates and Gathering 
Charges, has discontinued the proceed- 
ing. 

Last September the Commission per- 
mitted pipe line rates to remain undis- 
turbed because of a lack of up-to-date 
valuation information. An exception to 
the finding was made as to minimum 
tender rules of seven companies that 
were found unlawful. The procecding 
was held upon pending advice from those 
respondents that they had established 
lawful minimum tender rules (see Traf- 
fic World, Oct. 2, 1948, p. 18). 

The order discontinuing the proceed- 
ing said the respondents had each pub- 
lished such minimum tender rules. 


COMMISSION ORDERS 


No. 29817, Rheem Manufacturing Co., v. 
C.R.O.I. & P., et al. Order of November 23 
modified to become effective March 21, 1949 
on not less than 30 days notice, instead of 
January 18. 

I. & S. M-2875, Groceries, Salt Lake City to 
Rangely & Artesia, Colo., discontinued. Re- 
spondents notified and required to cancel 
schedules on or before February 1, on not 
less than one day’s filing and posting. 

MC-F-3883, J. E. Stith, et al., control, 
The Chief Freight Lines Co., Lease (Portion) 
Strickland Transportation Co., Inc., MC-F- 
3884, L. B. Burks, et al., control, Burks Motor 
Freight Line, Inc., Lease (Portion), Strick- 
land Transportation Co. Inc., and MC-F-3885, 
M. B. Howe, et al., control, Navajo Freight 
Lines, Inc., Lease, (Portion, Strickland 
Transportation Co. Inc. Orders of July 19 
shall remain in full force and effect until 
applications filed in respective proceedings 
for authority under section 5 of Interstate 
Commerce Act are “finally determined,” as 
that term is defined by order of July 6. 

Ex Parte 160, Pacific Coast Wholesalers’ 
Assoc., Investigation of Status. Effective 


dates of order of December 1, further post- 
poned from December 31, and January 15, 
1949, to January 31, 1949 and February 15, 
respectively. 

MC 109310, Sub. 1, Alexander Cory. Pro- 
ceeding reopened for further hearing at a 
time and place to be fixed. 

No. 29778, Kasco Mills, Inc. v. A., C. & 
Y., et al. Order of November 8 modified to 
become effective March 31 instead of Febru- 
ary 16 on not less than 30 days’ notice. 





M. D. & S. Bond Change 


The Commission has issued a corrected 
order in Finance No. 16147, Macon, Dub- 
lin & Savannah Railroad Co. Bond Modi- 
fication, in which it ordered submission, 
within 15 days from December 9, of a 
proposed alteration of $1,529,000 of first 
mortgage 40-year 5 per cent bonds to 
holders of those bonds (see Traffic World, 
Dec. 25, 1948, p. 27). 

The order now requires submission of 
the plan to holders as of the effective 
date of the order, January 8, 1949, and 
added to those who might accept or re- 
ject the plan as of that date, holders of 
unregistered bonds. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
Mean that all schedules in it have been 
suspended by 


Commission. Sus- 
pension orders ‘contain many schedules 
not reproduced here. Details of such 
orders are published in The Daily Traffic 
tg and Bulletin and The Traffic Bul- 
etin.) 


the 


I. and S. No. 5618, Time Limit for Fil- 
ing Feeder Livestock Certificates, from 
January 3, to» and including August 2, 
schedules as published in supplement 
No. 35 to Agent W. J. Bohon’s tariff 1.C.C. 
No. 740.* In connection with the trans- 
portation of stocker or feeder live stock, 
a certificate is required to be filed with 
the carrier’s agent to the effect that the 
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shipment was forwarded to destin: ' 
for the purpose of feeding, and tha’ no 
portion thereof will be sold for dairy »ur- 
poses or will be slaughtered withi . 39 
days after arrival at destination, anc the 
suspended schedules propose to limi‘ the 
time for filing the certificate to not : iore 
than 48 hours after delivery of the 
shipment. 


I. and S. No. 5617, Cancellation of E 
and Routes over A. C. & Y. R.R., 
January 1, to and including Jul; 
certain schedules as published in sup- 
plement No. 152 to Agent B. T. Jones’ 
tariff I.C.C. No. 3422, and other tariffs, 
The suspended schedules propose to «an- 
cel routing via the Akron, Canton & 
Youngstown Railroad in connection with 


ates 
"om 
31, 










joint rates applicable from stations on§ 


the New York Chicago & St. Louis Rail- 
road to points in Trunk Line and New 
England Territories. 


I. and S. M-2960, Sugar—New York— 
Connecticut—Steve «Kurtz & Son, from 
January 3, to and including August 2, 
certain schedules published in MF-I.C.C. 
No. 19 of Steve Kurtz & Son, Inc., Bronx, 
N. Y. The suspended schedules propose 
to establish new motor contract-carrier 
minimum charges on sugar, minima 10,- 
000 to 19,999 pounds, inclusive, and 20,- 
000 pounds and over, between New York, 
N.Y., and 24 points in Connecticut, also 
an any-quantity minimum charge for 
the return of damaged or rejected ship- 
ments. 


I. and S. No. 5619, Routing Canned 
Gocds to Kansas City, from January 5, 
to and including August 4, certain sched- 
ules as published in supplement No. 91 
to Agent C. A. Spaninger’s tariff I.C.C. 
No. 974. The suspended schedules propose 
to cancel the routing through the south- 


west in connection with joint rates on} 


canned goods, in carloads, from south 
Atlantic ports to Kansas City, Md., and 
points taking same rates. 


APPLICATIONS 


AND PETITIONS 





Ex Parte 168 Tariff Filed, 
Also Composite Tariff of 
Ex Parte 162-166 Increases 


The Commission received, January 5, 
a “Tariff of Emergency Charges No. X- 
168,” filed to become effective January 
11, embodying the interim increases in 
freight rates permitted by the Commis- 
sion’s report in Ex Parte 168, Increased 
Freight Rates, 1948 (see Traffic World, 
Jan. 1, page facing inside front cover). 

Authority to publish on short notice 
was given by the Commission in its re- 
port in the proceeding, and the form of 
publication was permitted by the Com- 
mission’s special permission No. 39770. 

The tariff carries the I.C.C. tariff num- 
bers for the issuing agents as follows: 
Bohon, 799; Boin, A-883; Dodge, 1732; 
Doe, 574; Engdahl, 108; Flynn, 90; Gal- 
lup, 295; Haynes, 1497; Jermain, 19; 
Jones, 4174; Kipp, A-3709; Marsh, 3815; 
Oliphant, A-81; Raasch, 653; Smith, 156; 
and Spaninger, 1126. 

The railroads have also filed a com- 
posite tariff, bringing together in one 
issue the freight rate increases granted 
by the Commission in Ex Parte 162 and 
166. W. J. Kelly, traffic officer of the 
Association of American Railroads told 
the Commission last month that such 


a tariff was in preparation. This was in 
response to an inquiry by Commissioner 
Aitchison from the bench while argu- 
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ment in Ex Parte 168 was going on. The; 


commissioner asked when the railroads 
would reissue tariffs to include all the 
increases granted up to that time (see 
Traffic World, Dec. 18, p. 51). 

The composite tariff was filed to be- 
come effective February 15. It bears the 
numbers X-162-B, and X-166-C, and 
I.C.C. tariff numbered of the issuing 
agents, as follows: Bahon, 797; Boin, 
A-882; Dodge, 731; Doe, 572; Engdahl, 
107; Flynn, 89; Gallup, 294; Haynes, 
1496; Jermain, 18; Jones, 4171; Kipp, 


A-3706; Marsh, 3814; Oliphant, A-80; jj 
Raasch, 652; Smith, 155; and Spaninger, | 


1124. 





A.T.A. Bulwinkle Agreement 


Is for Classification Only 


The application of the 
Trucking Associations, Inc., for approval 
of an agreement under the Bulwinkle 
act, is limited to classifications, and 


rules and regulations, and procedures for 
the joint consideration, initiation or ©S- 
tablishment thereof (see Traffic World, | 
Jan. 1, p. 13). 

The Bulwinkle act, now section 5° of 
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January 8, 1949 

nterstate commerce act, provides 
jmmi nity from antitrust action where 
carricrs enter into joint consideration 
of raie matters, if the agreement under 
which they act has been approved by 
the Commission. 

The action of the A.T.A. in limiting 
the request for approval to classifica- 
tion matters was pursuant to resolutions 
adopted by its executive committee at 
the A.T.A. annual meeting in Washing- 
ton last October (see Traffic World, Oct. 
93, 1948, p. 57). 

The application, which the Commis- 
sion has designated as Section 5a Ap- 
plication No. 5, American Trucking As- 
sociations, Inc. (National Motor Freight 
Classification) —-Agreement, in a notice 
of its filing, says the agreement for 
which approval is asked consists of a 
copy of the resolutions adopted by the 
executive committee and the power or 
attorney form. 

As part of the preparation for seeking 
approval of joint action on classification 
matters, the A.T.A. dissolved its former 
national classification board personnel 
committee. its traffic policy committee. 
and its national traffic committee. It 
then reconstituted the national classifi- 
cation board and the personnel commit- 
tee with their former members, and au- 
thorized a new committee, to be called 
the national motor freight classification 
committee. 

The Commission, in its notice of filing 
of the application, gave interested parties 
20 days from the date of the notice, 
December 31, 1948, to ask for a hearing 
on the application. 

The A.T.A. described the parties to the 
agreement as follows: 

“.. the agreement of which approval 
is sought by this application pertains 
to the American Trucking Associations, 
Inc., a federation of trucking organiza- 
tions, and the hereinafter identified 
units thereof, and more specifically to 
its functions respecting the National 
Motor Freight Classification, as supple- 
mented and amended, the current issue 
of which is designated as No. 9, MF- 
IC.C. No. 17. Applicant and 5,341 of 
the carriers who are parties to the 
National Motor Freight Classification 
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Of the remaining participants, seven 
are common earriers by railroad, four 
are common carriers by water, and five 
are freight forwarders. .. .” 


Importance of Classification 


The application describes the organi- 
zation of the. A.T.A., and then has this 
to say about classification: 

“Under the interstate commerce act 
carriers have the very definite duty to 
establish reasonable rates. One of the 
More obvious requirements of reason- 
ableness is that rates on different com- 
Modities bear a reasonable relationship 
From the standpoint of 
density alone, it is necessary that the 
various commodities be classified so that 
each bears its proper share of the toial 
transportation burden. When other 
charac'eristics are taken into considera- 
tion, and each assigned a proper value 
fixing rates for the thousands of va- 
Tlous articles of commerce, it is clear 
that tle task of scientific classification 
of frei ht becomes too burdensome for 
any si.igle motor carrier. From the 
Practic.| standpoint of economy alone, 
it is at olutely essential that’ the cost of 
determ. iing, publishing and maintaining 
Proper ‘reight classifications be shared 
among | number of carriers. 

‘The -lassification of freight for rate- 


making purposes is a procedure which 
should be handled in an impartial, scien- 
tific manner. A classification which ‘is 
appropriate for one carrier of general 
freight is appropriate for substantially 
all other carriers of the same type, and 
uniformity of classification is therefore 
to be desired. The major purposes of 
the agreement covered by this applica- 
tion are: (1) to provide for all carriers 
who desire it a scientific and uniform 
classification of articles of commerce, 
and (2) to provide such a service at the 
lowest possible cost. These are objec- 
tives which are clearly in furtherance 
of the national transportation policy de- 
clared in the interstate commerce act as 
amended.” 

Among other things, the resolutions 
which form the agreement require that 
public hearings be conducted on all 
pending proposals at such intervals, and 
at such places as the national classifi- 
cation board may deem proper and 
adequate. It provides, further, that the 
board shall hold no less than three 
hearings in any calendar year, unless 
fewer than five proposals are pending in 
which event the board is to defer hear- 
ing. 

Docket of proposals are to be published 
in the A.T.A. publication “Transport 
Topics” and through such other means 
as the national motor freight classifica- 
tion committee may consider necessary 
or appropriate, at least 14 days preceding 
the hearings. 

Machinery for appeals is set up, and 
the resolutions provided that nothing in 
the procedure should prevent a carrier 
from making a change in its tariffs 
through the procedure of a rate publish- 
ing agent or in an individual issue of 
such carrier. 


Parties to Application 


In accordance with the Commission’s 
regulations, the application was filed in 
the name of The Silver Fleet Motor Ex- 
press, Inc., of Louisville, Ky., for itself 
and on behalf of “other common car- 
riers and freight forwarders” named in 
an appendix to the application. 

The Commission’s notice says the 
agreement is “between and among com- 
mon carriers by motor vehicle, members 
of the American Trucking Associations, 
Inc., and between and among such car- 
riers on the one hand, and, on the other, 
certain common carriers by railroad, and 
by water and certain freight for- 
warders. . .” 

In the “Opinion of Counsel” appended 
to the application, after the expression of 
an opinion that execution of power of 
attorney to the publishing agent was the 
legal equivalent of signing a formal 
agreement to join in collective action 
with respect to the making and publish- 
ing of classifications, and that such an 
agreement is properly subject to con- 
sideration and approval under section 5a 
of the act, the following appears: 

“Approval of this agreement is not pro- 
hibited under any of the express provi- 
sions of paragraphs 4, 5 and 6 of section 
5a. To a limited extent carriers of dif- 
ferent classes are parties to the agree- 
ment. To the extent that carriers by 
railroad and water, and freight forward- 
ers are concerned, it is our understand- 
ing that classifications covered by this 
agreement are applied only in connec- 
tion with joint rates which are applied 
over through routes. Particular atten- 
tion is directed to Exhibit 1 which, under 
paragraph 4.1 of Rules of Procedure, pro- 
vides for unrestrained independent ac- 
tion by participating carriers.” 





37 


| ICC NEWS 


L.P.G. Tariff Suspension 
Opposed by Railroads 


The Liquefied Petroleum Gas Associa- 
tion, Inc., of Chicago, Ill., supported by 
Sccony-Vacuum Oil Co., and Sun Oil 
Co., has asked the Commission to sus- 
pend approximately 50 tariffs embodying 
rates on liquefied petroleum gas, at an 
estimated weight of 4.7 pounds a gallon, 
filed to become effective January 10 in 
compliance with the Commission’s re- 
port and order in I. and S. No. 5440, 
Liquefied Petroleum Gas in Official 'Ter- 
ritory, and 14 embraced complaint cases. 
The railroads oppose the petition. 

The Commission found not shown just 
and reasonable a proposal of Official 
Territory railroads to cancel present 
rates on the gas, in tank-car loads, and 
the rules governing the estimated weight 
of a gallon and the minimum weight of 
a car, and to establish in lieu thereof 
fourth-class rates (50 per cent of first 
class) based on actual weight of the 
lading (see Traffic World, Nov. 6, p. 29). 

The railroads were ordered to cancel 
the schedules without prejudice to estab- 
lishment of rates equal to 45 per cent of 
first class rates in effect December 31, 
1946, plus subsequent general increases, 
and subject to an estimated weight of 
4.7 pounds a gallon, effective on or be- 
fore January 27, on 30 days’ notice. 

The association based its request for 
suspension on the fact that it had filed, 
December 3, 1948, a petition for reargu- 
ment and reconsideration. The railroads 


’ were given, according to the association, 


until January 5 (January 3, according 
to the railroad answer) to reply to the 
petition. The association said it had 
been informed of this extension of time 
December 8, 1948, by counsel for the 
railroads, and that ‘on the very next day 
after such notice was given, to-wit, De- 
cember 9, 1948, the railroads filed the 
tariffs in question.” ‘The association as- 
serted the rails were seeking to make 
the decision of the Commission effective 
before that body had reasonable oppor- 
tunity to consider and pass on the peti- 
tion for reargument and reconsideration. 

The railroads said they received the 
petition December 6, 1948, when the 
tariffs were in the hands of the printer 
for publication and filing. Because of 
the pressure of other work, they said, 
time to file a reply was asked until 
January 3 and that such time had been 
granted. 

Some time later the railroads said they 
were advised the protestant might file 
a protest to the tariffs and that, on re- 
ceipt of this advice, the respondents “by 
extreme pressure” were able to file with 
the Commission their reply to the peti- 
tion for reargument and reconsideration 
on December 27, 1948. Up to the time 
protestant filed the request for suspen- 
sion, December 29, 1948, said the rail- 
roads, they had no advice that the 
protestant wished to stay or was in any 
way interested in the effective date of 
the tariffs filed December 10 (December 
9, according to the association). The rail- 
roads said the petition made no such 
prayer and that time for requesting such 
action had expired. 

The railroads also said they could 
state “categorically” that no increases 


in the “per car” charges would result, 
but that there would be reductions in 
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such charges. If the proposed tariffs 
should be suspended, because there were 
more than 50 tariffs involved, the rail- 
roads said they would be put to consid- 
erable expense in publishing new tarifis 
in accordance with a suspension order. 
Under these circumstances, they said, 
protestants contentions of possible dam- 
age were without merit and the petition 
for suspension should be denied. 

The schedules for which suspension 
was asked included items 2167, 714, 
3205A, and 714 of supplement No. 66 to 
Doe’s No. 30-L, I.C.C. No. 554. 


Frisco Heads Ask Right To 
Hold A. T. & N. Positions 


Seven officials of the St. Louis-San 
Francisco Railway Co., have applied to 
the Commission for authority to hold a 
directorship or any office with the Ala- 
bama, Tennessee & Northern Railroad 
Co., control of which through stock and 
bond ownership was acquired by the 
Frisco through authority of the Com- 
mission, division 5, granted by a report 
and order in Finance No. 16304, Alabama, 
Tennessee & Northern Railroad Co., 
Control (see Traffic World, Dec. 25, 1948, 
p. 26). 

The seven Frisco officials were: James 
E. Payne, vice-president in charge of 
traffic (Finance No. 15739, Sub. 1); Fred 


H. Shaffer, vice-president—operation 
(Finance No. 16111, Sub. 1); M. G. 
Roberts, vice-president and _ general 


counsel (Finance No. 13192, Sub. 2); 
Lester O. Humphreys, secretary and as- 
sistant treasurer (Finance No. 11275, 
Sub. 1); Everett R. Belt, comptroller 
(Finance No. 15380, Sub. 1); Alfred N. 
Laret, general purchasing agent 
(Finance No. 15401, Sub. 1); and Roy M. 
Culp, treasurer and assistant secretary 
(Finance No. 9077, Sub. 1). 





Middle Atlantic Shippers 


For Maximum Motor Rates 


The Middle Atlantic Shippers’ Motor 
Carrier Committee and the New Jersey 
Industrial Traffic League, in asking that 
a petition of the Middle Atlantic motor 
carriers for vacation of the order in I. 
and S. M-2949, Increases—Middle Atlan- 
tic-New England—1948, suggest there 
could not be “a more appropriate time 
or proceedings” in which to prescribe 
maximum motor carrier rates in Middle 
Atlantic territory. 

In that proceeding, the Commission 
suspended from November 29, 1948, and 
later, to June 28, schedules carrying a 
horizontal increase of 10 per cent in all 
rates filed by the Middle Atlantic States 
Motor Carrier Conference, Inc., in order 
to meet increased costs. There have been 
a number of replies to the conference 
request that the suspension order be 
vacated (see Traffic World, Dec. 25, 1948, 
p. 34, and Jan. 1, p. 37). 

The motor carrier committee and New 
Jersey league said the petition of the 
carriers was not factual and its contents 
“unrelated to the issues involved. 

“Your protestants have not involved 
Ex Parte No. 168 rates in their protest 
against these excessive motor carrier 
rates,” the joint reply continued, “also 


the respondents have injected into their 
statement motor carrier rates involved 
as ‘maximum’ rates. As long as the re- 
spondents have injected ‘maximum rates’ 
in this proceeding, then your protestants 
believe it about time that the Honorable 
Commission proceed tc prescribe maxi- 
mum motor carrier rates in Middle At- 
lantic Territory; and there certainly 
cannot be a more appropriate time or 
proceedings to so do. 

“The shippers and receivers in this 
entire territory have constantly been 
confronted with rate adjustments that 
have not been in accordance with good 
practices of relationship between carrier 
and shipper—among other things, maxi- 
mum provisions have not been in the 
motor carrier rates. It has now been al- 
most a generation since motor carrier 
transportation has been started to be 
regulated by the federal government, and 
during all this time the shippers have 
received little benefits from rate adjust- 
ments, except a constant increase, a con- 
stant elimination of commodity rates, 
elimination or modification resulting in 
substantial increases in accessorial serv- 
ices, and the Honorable Commission 
knows that carriers have also restricted 
rates resulting in added increases.” 

If there had ever been competitive 
rate adjustments resulting in reductions, 
said the reply, “they are minute.” 

It continued by saying $20,000,000, the 
amount sought by the motor carriers in 
increases, was a vast sum of money and 
should be justified, adding that the ap- 
proximate annual revenues of motor 
carriers in the territory were $200,000,000, 
“and a very large part of this has been 
freely given to the motor carriers with- 
out, in many cases, justification by for- 
mal procedure.” 

Objecting to what they called the “im- 
provised” statement in support of the 
petition for the increase, applicable to 
a “few carriers out of a total of hun- 
dreds,” the two protestants asserted thai 
figures taken from the Commission’s 
showed the unit cost a ton had decreased. 
Also, they said, they had not time to 
rebut the statistics supplied by the re- 
spondents in offering “the usual and 
worn-out slogan of operating ratios.” 
There was, they said, “some cross-ex- 
amination to be conducted with respect 
to the figures submitted by the respond- 
ents.” Only a public hearing would per- 
mit proper treatment of the many fac- 
tors involved, they said. 





P.M.G. Asked for Details 


In Mail-Express Rate Case 


The Commission has made public a 
letter of Secretary Bartel to Arne C. 
Wiprud, Associate Solicitor of the Post 
Office Department, with respect to his 
request submitted in October, 1948, on 
behalf of the Postmaster General, for 
information to be used in connection 
with his administration of section 557 
of the railway mail pay act (see Traffic 
World, Oct. 30, 1948, p. 35). 

The Postmaster General had renewed 
with the Commission a request originally 
filed in No. 9200, Railway Mail Pay, for 
“information under railway mail pay act 
of 1916 to equalize mail and express 
rates.” 

Mr. Bartel, in his letter, said he was 
directed by the Commission to request 
that the Postmaster General forward to 
the Commission a detailed statement of 
the scove of the “information, facts, 
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statistics, and data” called for by p.ra- 
graph (2) of his request which rea. as 
follows: 

“(2) Require by order that the 
roads and the Railway Express Ag 
report to the Commission, and mai tain 
currently, all the information, { cts, 
statistics, and data essential to con pli- 
ance with section 557.” 

On receipt of such detailed stater 
said Mr. Bartel, the Commission vy 
give further consideration to the rec 
for information. 

Section 557 of the railway mail pay act 
provides for the transportation of mai] 
matter other, than matter of the first 
class at rates not ‘exceeding those re- 
ceived by railroads for the transporta- 
tion of express matter. 
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Household Carrier Officer 
Seeks Common Carrier Bid 


J. F. Rowan, executive secretary, 
Household Goods Carriers’ Conference 
of American Trucking Associations, Inc., 
has addressed an “open letter” to Robert 
J. McBride, general manager of the A.T, 
A. Regular Common Carrier Conference 
asking an opportunity to appear before 
a meeting of the board of governors 
of the latter in Tampa, Fla., January 
24-26, to present the case of the house- 
hold goods carriers. 

Mr. Rowan’s letter stemmed from a 
letter written by Mr. McBride to W. Y. 
Blanning, director of the Commission’s 
Bureau of Motor Carriers, asking post- 
ponement of hearing in Ex Parte MC- 
19, Practices of Motor Common Car- 
riers of Household Goods, from January 
19 to about March 7. Mr. Rowan said 
the household goods carriers had asked 
postponement to May 2. 

He said those carriers were not seek- 
ing to change a word in the present 
commodity description of “household 
goods,” but merely desired to “preserve 
the moving service and authority to per- 
form the same... without discrimina- 
tion and free from unwarranted invasion 
by ‘Johnnie-come-latelys.” He said 
the problem the household goods carriers 
were trying to solve deveioped basically 
because of conflict of language in the 
Commission’s. statement preparatory to 
its establishment of the commodity de- 
scription ‘which in turn led to certain 
administrative rulings which likewise ap- 
pear to be in conflict concerning the com- 
modity description of household goods.” 

The confusion, he said, had been the 
cause of successful filing of numerous 
applications for temporary authority, 
extension of authority, and public con- 
venience and necessity applications, the 
result of which, he aserted, was almost 
daily creation of new specialized carrier 
operations for a particular article oF 
articles, “all of which service, as the 
records in the cases invariably show, 
represent nothing more than a moving 
service.” 

Mr. Rowan said establishment of those 
additional operations meant competition 





not only to the moving industry, but toj 
freight interests as well, “because these 


new haulers very soon discover thai the} 


meoeua 


empty mile return is costing more money j 
than they can extract from the initial] 


shipper.” Consequently, he contimuied, 
they must find return tonnage and ‘sU- 
ally the empty vehicle was leased 
household goods carrier or a freight 
rier who had a return load. 
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time, “and it has been found to be com- 
mcn practice,’ Mr. Rowan asserted, 
“tr ase carriers are again before the Com- 
mission asking for additional authority 
wiin which to fill in those empty miles 
and cite their present operations as justi- 
fication for public convenience and ne- 
cessity. Sometimes for household goods, 
sometimes for freight, other times for 
poth.” 

At one point, Mr. Rowan said the 
household goods carrier industry was not 
“even slightly interested in the freight 
carrier field for many reasons,” but did 
want to preserve rules, rates and regula- 
tions that had no slightest resemblance 
or relationship to tariffs of freight car- 
riers. 





Household Movers File 
Bulwinkle Agreement 


The Commission, division 2, by a no- 
tice, has announced its receipt of an ap- 
plication for approval under the Reed- 
Bulwinkle provisions of the interstate 
commerce act, of an agreement filed by 
the American Vanlines, Inc., Brooklyn, 


_N. Y., on behalf of itself and other mo- 


tor common carrier members of the In- 
dependent Movers’ & Warehousemen’s 
Association, Inc. 

It said the application, entitled Sec- 
tion 5a Application No. 4, Independent 
Movers’ & Warehousemen’s Association, 
Inc.—Agreement, related to procedures 
for the joint consideration, initiation or 
establishment of rates, rules, regula- 
tions and practices applicable to trans- 
portation of household goods. 

The notice said interested persons de- 
siring the Commission to hold a hearing 
on the application should request the 
Commission in writing to do so, within 
20 days from December 30, 1948. 





Rails Ask I.C.C. to Deny 


Tidewater Coal Rate Probe 


The railroads and the Eastern Bitumi- 
nous Coal Association have filed with the 
Commission answers to a petition of the 
National Water Carriers Association, Inc., 
for reconsideration of the Commission’s 
report on further consideration of July 
27, 1948 in Ex Parte 166, Increased 
Freight Rates, 1947 (see Traffic World, 
Dec. 11, 1948, p. 31). 

The water carriers had referred to rate 
increases on coal moving to tidewater, 
when for movement beyond by water in 
coastwise service, and asked the Com- 
mission to require the railroads to amend 
their tariffs so as to provide that (1) in- 
creases in rates to north Atlantic ports, 
Hampton Roads and north, when for 
movement beyond by water in coastwise 
service, should not exceed 20 cents a net 
ton, and (2) the increase in rates from 
New England ports to the interior on coal 
reaching such ports by water should not 
exceed 20 cents a net ton. 

The railroads, in their answer, said the 
increased rates authorized in the pro- 
ceec’ing covering movement of coal from 
the coal fields to tidewater for trans- 
shipment to New England ports were 
lawiul. They asked for dismissal of the 
Tecc 1sideration petition. 

_“lhnere is no occasion for a general 
Inve-tigation into the lawfulness of rail 
Tate increases on coal moving to north 
Atla tic tidewater ports,” they said. “In- 
deed it is difficult to see what could be 


accomplished by such an investigation, 
especially since water carriers engaged in 
the coastwise transportation of coal are 
generally exempt from regulation by the 
Commission.” 

The Eastern Bituminous Coal Associa- 
tion also asked for dismissal of the water 
carriers’ petition for reconsideration. It 
said, among other things, that the rail 
rates on coal to Hampton Roads and 
other southern ports had a ‘competitive 
advantage over rates charged to its mem- 
bers, and that they weré unfair and 
prejudicial to its members. The granting 
of the water carriers’ petition, it said, 
would further prejudice its members. It 
said it believed the present rate structure 
should not be changed in a proceeding 
for increased rates. The association de- 
scribed itself as a voluntary organization 
of operators of mines producing coal in 
The Clearfield, Cumberland-Piedmont 
and Somerset districts in the east-bound 
coal rate structure. 





Rails Oppose Reopening 
Of Unloading Case 


Railroad respondents in I and S. 5500, 
Unloading Charges, Fruits and Vege- 
tables—New York and Philadelphia, have 
asked the Commission to deny various 
petitions for reopening and reconsidera- 
tion, on the ground that the petitions 


are alike “in that they do no more than. 


repeat the contentions of the various 
parties in briefs and at the oral argu- 
ments.” 

The railroads were replying to peti- 
tions of Florida citrus interests; the In- 
ternational Apple Association and others 
joined with it; the California Citrus 
League; the Port of New York Authority; 
the Secretary of Agriculture; the New 
York Carload Receivers Committee; the 
Philadelohia Termina! Marketing As- 
sociation; and the Auction Receivers of 
Philadelphia (see Traffic World, Dec. 18, 
1948, p. 15 and Jan. 1, p. 37). 

The respondents observed that, pre- 
sumably the purpose of assigning the 
proceeding for further argument before 
the entire Commission had been to de- 
cide the case finally in one report rather 
than issue a division report and there- 
after grant reconsideration by the entire 
Commission. In effect, therefore, they 
said, the proceeding had already been 
subject to “the further consideration 
sought in the petitions.” : 

In I. and S. 55C0, the Commission per- 
mitted the railroads, for the first time, 
to inaugurate charges for unloading 
fruits and vegetables at New York and 
Philadelphia. 

The rails also asked the Commission 
to deny petitions of intervention of the 
Industry Committee for the Improve- 
ment of Washington Market, and of the 
City of New York. 


FINANCE APPLICATIONS 





Finance No. 16410, Sanford Terminal Rail- 
road Corporation and S. M. Pinsly, in a 
joint application, asks authority for San- 
ford to acquire by purchase certain proper- 
ties from York Utilities Co. (railroad prop- 
erties in York county, Me.), and S. M. Pinsly 
asks authority to acquire contrel of Sanford 
through purchase of 750 shares of its com- 
mon stock 

Finance No. 16402, Sanford Terminal Rail- 
road Corporation asks authority to issue 750 
shares of its common stock, par value $100, 
which is to be purchased by S. M. Pinsly. 

MC-F-4054, E. G. Balsam, L. W. Balsam, 
S. F. DeFrance, and V. L. DeFrance, dba 
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Balsam & DeFrance, Miles City, Mont., ask 
authority to purchase and temporarily to 
operate certain rights of Clay Greening, 
Laurel, Mont. 


PETITIONS FOR REHEARING 


No. 13535, et al., Consolidated Southwest- 
ern Cases. Defendaat carriers operating in 
W. T. L. territory ask for modification of 
findings and orders in proceeding (123 I.C.C. 
203, et seq.) by eliminating therefrom: “Gyp- 
sum Blocks, Planks, Slabs or tile, solid, hol- 
low or perforated reinforced or not reinforced 
with metal, with or without metal ends or 
sides (See Note) Note:—With straight car- 
load shipments of Gypsum Blocks, Planks, 
Slabs or tile, solid, hollow or perforated, re- 
inforced or not reinforced with metal, with 
or without metal ends or sides, there may 
be included not more than one per cent of 
metal accessories necessary for installation: 
the accessories to consist of one or more of 
the following: clips, wedges, wire stirrups 
and channels, the weight of accessories not 
to be used to make up minimum weight.” 

W 911, H. E. Savage, Jr. and Savage 

Trailer Ships, Inc., Application. H. E. Sav- 
age and Savage Trailer Ships. ask Commis- 
sion to amend its order fixing date for 
commencement of operations as of Decem- 
ber 1, 1948. 
MC-F 3864, Application of Rogers mas ag 4 
Co., control, Major Transports, Inc. J. B. 
O’Connor, W. Mulladay, C. Gdiffin, 
Rogers Cartage Co. and Major Transports, 
Inc. ask for modification of order Division 
4 decided December 2, 1948. 

MC-F 3955, J. E. Grinpas, control; South- 
west Frt. Lines, Inc., purchase, Harris 
Truck Lines, Inc. Applicants ask for re- 
consideration of application for temporary 
authority. 


NEW COMPLAINTS 


No. 30128, National Carloading Corporation, 
New York, N.Y., v. Spokane, Portland 
& Seattle Railway Co. 

Alleges demurrage charges on cars held at 
Portland, Ore., or adjacent area, in April 
and May, 1947, approximating $2,500, during 
a teamsters’ strike in area, in violation of 





section 1. Asks cease and desist order, and 
order waiving collection of demurrage 
charges. (Robert E. Webb, Norman, Quirk 


& Webb. 1116 Investment Building, Washing- 
ton 5, D.C.) 


No. 30129, Maryland Coal & Coke Co., Phila- 
delphia, Pa., v. Baltimore & Ohio Rail- 
road Co. : 

Alleges demurrage charges of $2,367.20 on 
159 cars of coal destined to Curtis Bay, Balti- 
more, Md., for export, for period October 
10-31, 1946, because of strike conditions 
affecting American vessels, in violation of 
sections 1 and 6. Asks cease and desist order, 
rules and charges, and reparation. (Wallace 


-L. Schubert, 316 Southern Building, Wash- 


ington, D.C.) 


No. 30130, Blue Diamond Corporation, Los 
Angeles, Calif., v. Santa Fe railway, et al. 
Alleges rates on plaster, plasterboard, and 
gypsum products, from Arden, Nev., to points 
in California in violation of sections 1, 2, 3, 
and 13. Asks cease and desist order, rates, 
and reparation on shipments within two 
years of filing of complaint to destinations 
in California on lines of defendants other 
than Union Pacific. (T. A. L. Loretz, 108 
W. Sixth St., Los Angeles 14, Calif.) 
No. 30131, Vernon Lumber Corporation, Long 
Island City, N.Y., v. Sante Fe, et al. 

Alleges rates in five cars of rough green 
California fir lumber, shipped to Long Is- 
land City from Arcata, Calif., between Oct. 
29, 1946, and November 6, 1946, in violation 
of section 3. Asks cease and desist order, 
rates, and transit with protection of through 
rate, and reparation of $2,500. (Earle H. 
Bogardus, P.O. Box 1166, Scotia, N.Y.) 

No. 30132, Builders Supply, Inc., Pharr, Tex. 
v. Sante Fe, et al. 

Alleges rates on 44 cars of dirty pumice 
waste material, from Dominge, N.M., to 
Pharr, September 8, 1947, to January 13, 
1948, in violation of sections 1, 3, and 6 
Asks cease and desist order, rates, and repa- 
ration of $5,017.59. (A. J. Clark, President, 
Builders Supply, Inc., Pharr, Tex.) 
No. 30133, Refiners Lubricating Co., 

York, N.Y., v. B. & O. et al. 

Alleges rates On numerous carload ship- 
ments of fullers earth shipped from At- 
tapulgus, Ga., to destinations in Connecti- 


New 
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cut, New York, New Jersey, Maine, Massa- 
chusetts, and Pennsylvania, in violation of 
section 1 to the extent rates following Ex 
Parte 166 exceeded an increase of § cents 
a 100 pounds. Asks reparation. (Harry S. 
Elkins, 930 Munsey Bldg., Washington, D.C.) 


No. 30134, Traffic Bureau of Sioux Falls 
: S.D., v. C. & N. W., et al. 

Allege many class and/or commodity rates 
between Sioux Falls, on the one hand, and, 
on the other, points in Arkansas, Tennessee, 
Mississippi and Louisiana, exceed rates be- 
tween points north and west of Sioux Falls, 
in violation of sections 1 and 4. Asks cease 
and desist order and rates, because of Ex 
Parte 166 increases. (S. W. W. Carr. 100 W. 
10th St., Sioux Falls, S.D.) 


No. 30135, Water Softener Service Co., St. 
Paul, Minn., v. C. & N. W., et al. 

Rates on sand, processed for water soften- 

_ ing and filtering, in shipments March 20 and 


July 13, 1946, from Clayton and Sewell, N.J., 
to St. Paul, in violation of section 6. Asks 
reparation of $170, with interest. (L. V. 
Brandt, 1811 S. Prairie Ave., Chicago 16, Ill.) 


No. 30136, Klenzade Products, Inc., Beloit, 
Wis. v. New York Central, et al. 

Alleges rates on carload shipments of 
hydroxy acetic acid, in tank cars, or in bulk 
ir. barrels, from Belle, W.Va., to Beloit, since 
July 1, 1946, in violation of sections 1 and 6. 
Asks cease and desist order, rates, and 
reparation of $1,000, with‘interest. (L. V. 
Brandt, 1811 S. Prairie Ave., Chicago 16, Ill.) 


No. 30137, Coastal Bag and Bagging Corpora- 
tion, Houston, Tex. v. Texas & New 
Orleans, et. al. 

Alleges rates on carload shipments of 
machine pressed bales of old raw sugar bags, 
cut and torn, suitable only for conversion 
into cotton bale covering, from Locust Point 
(Baltimore), Md., Jersey City, N.J., Long 
Dock (Jersey City), and Philadelphia, Pa., 
to Houston, in the period July 17, 1944, to 
August 6, 1946, in violation of sections 1 and 
. Asks cease and desist order and repara- 
tion of $700, with interest. (L. V. Brandt, 
1811 S. Prairie Ave., Chicago 16, Ill.) 


PROPOSED REPORTS 


Alabama Demand for Separate Interstate- 
Intrastate Costs Seen Impracticable 


1.C.C. Examiner, in Recommending that Commission Require Alabama 


Intrastate Rates be Raised to Ex Parte 162 Level Also Indicates 


Propriety of Ex Parte 166 Level Is Decided ‘In Principle.’ 


In recommending that the Commission 
order Alabama intrastate freight rates 
and charges increased to the level of 
those authorized for interstate traffic in 
Ex Parte 162, Increased Railway Rates, 
Fares and Charges, 1946, 264 I.C.C. 695, 
Examiner Russell M. Brown said it should 
not be necessary to resort to a further 
proceeding to ascertain whether the Ex 
Parte 166 increases should be included in 
the Alabama intrastate rates, “since that 
matter is determined, in principle, by 
the findings herein.” Those findings, 
he said, condemned differences between 
the interstate and intrastate rates, which 
had been widened as a result of the Ex 
Parte 166 (the 1947 general rate increase 
case) increases. He also recommended 
requiring the Attorney General of Ala- 
hama to advise that the state would not 
contest any order of the Alabama com- 
mission. 

Examiner Brown’s proposed report was 
in No. 29845, Increases in Alabama 
Freight Rates and Charges, and his sug- 
gested findings follow: 


“In addition to the recommended con- 
clusions previously set forth in this re- 
port, and in line therewith, the Com- 
mission should make the following spe- 
cific findings: 


“1. That conditions incident to intra- 
state transportation of freight in Ala- 
bama are not more favorable than condi- 
tions incident to the transportation of 
freight in the south generally, including 
the interstate transportation of commodi- 
ties to and from points in Alabama. 


“2. That by reason of the failure of the 
rates on intrastate traffic in Alabama to 
include increases corresponding to the 
increases authorized in Ex Parte No. 162, 
respondents are being deprived of sub- 
stantial revenue which they need and to 
which they are entitled. 

“3. That there is active competition be- 
tween persons and localities engaged in 
interstate commerce between points in 
Alabama and points in other states, par- 
ticularly points in Georgia, Kentucky, 


Louisiana, Mississippi, and Tennessee, 
and persons and localities engaged in 
intrastate commerce within Alabama, 
and that the maintenance of intrastate 
rates within Alabama that do not include 
increases corresponding to the increases 
maintained on interstate traffic, as au- 
thorized in Ex Parte No. 162, causes and 
will cause unjust discrimination against 
interstate commerce, undue preference 
and advantage of persons and localities in 
intrastate commerce, and undue preju- 
dice and disadvantage of persons and 
localities in interstate commerce. 


“4. That the unjust discrimination and 
undue preference and prejudice should 
be removed by applying to the intrastate 
rates between points in Alabama referred 
to in finding 3 the same increases as 
are, and for the future may be, main- 
tained by respondents on corresponding 
interstate traffic under the findings here- 
tofore made in Ex Parte No. 162, provided 
that the intrastate class and commodity 
rates that have been increased by au- 
thority of the Alabama Commission, as 
referred to in this report, shall be further 
increased only to the extent necessary to 
bring them up to the level of the rates 
maintained by respondents on corre- 
sponding interstate traffic. 


“These findings should be without prej- 
udice to the right of the authorities of 
the state of Alabama or any other inter- 
ested parties to apply for modification 
thereof as to any specific intrastate rates 
on the ground that they are not related 
to interstate rates on like traffic in such 
a way as to contravene the provisions 
of the act. 


“An order carrying the above findings 
into effect should be entered, unless the 
Alabama commission shall notify this 
Commission within 30 days after service 
of the Commission’s decision herein that 
it will authorize and permit the increases 
herein required, and, in addition, advice 
from the state of Alabama, through its 
Attorney Genera], that it will not con- 
test, in the Alabama state courts or 
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otherwise, approval of such rates by t! 
Alabama Commission or the establis}: - 
ment thereof.” 


© 


Ground of Alabama Denial 


The examiner said the Alabama Pub! 
Service Commission had denied a pei 
tion of the railroads operating in th 
state for authority to increase the intr 
state freight rates and charges to mat« 
those approved interstate in Ex Par 
162 “on the ground that evidence h: 
not been furnished that would enable 
to enter a valid order” pursuant to ce 
tain provisions of the Alabama code. H 
said an order of the Alabama commi: 
sion, entered September 5, 1946, had au 
thorized part of the Ex Parte 162 in- 
creases, and that respondents sought the 
remainder, amounting to about 13.7 per 
cent. 

He cited the objections of the Alabama 
authorities to the case presented before 
the Alabama commission as being that 
the cost of operation in Alabama, rate of 
return, value of property, and other per- 
tinent data had not been submitted by 
respondents, together with evidence to 
show that commodity rates, exceptions 
rates, or percentages of first class appli- 
cable on intrastate commerce in Alabama 
were not less than reasonable rates based 
on efficient railway service at the lowest 
cost consistent with honest, economical 
and efficient management. After dis- 
cussing certain monthly information the 
Alabama commission required the rail- 
roads to furnish, the examiner said the 
complete information could not be sup- 
plied. 

“It is apparent that respondents’ in- 
ability to furnish detailed data with re- 
spect to the cost of intrastate operations 
was one of the motivating factors which 
led to the denial action of that commis- 
sion,” said Examiner Brown. 

After summing up the position of the 
Alabama commission as to its demand for 
facts relating to intrastate commerce, 
and saying further that the provisions of 
section 13(4) of the interstate commerce 
act, giving the Commission authority to 
set intrastate rates under certain con- 
ditions, might lead to unwarranted levels 
of rates on intrastate commerce unless 
“this Commission can determine with 
accuracy whether or not intrastate traffic 
is contributing its fair share of the earn- 
ings required to furnish adequate and ef- 
ficient transportation service as contem- 
plated by section 15a of the act.” The ex- 
aminer quoted from North Carolina v. 
United States, 325 U.S. 507, as follows: 

“The power of the Commission to re- 
quire states to raise their intrastate 
rates depends upon whether intrastate 
traffic is contributing its fair share of 
the earnings required to meet main- 
tenance and operating costs and to yield 
a fair return on the value of the prop- 
erty directed to the transportation serv- 
ice both interstate and intrastate.” 


m1 tio 


~~ 
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Separation ‘Impracticable’ 


The examiner said the record was 
conclusive that it was wholly imprac- 
ticable to separate intrastate from inter- 
state commerce either from the stand- 
point of the properties devoted to those 
services or as between intrastate and 
interstate expenses. He continued: 

“If it is necessary to make determiné- 
tions thus claimed to be requisite, then 
it would be impossible to enforce the 
provisions of section 13 of the act, and 
all prior decisions of this Commission 
with respect to discriminatory intrasta’e 
rate adjustments and the decisions ©! 
the courts with respect thereto would » 
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of no force and effect. The court in 
North Carolina v. United States, supra, 
certainly could have had no such inten- 
tion.” 

After further discussion the examiner 
said the Commission should find: that 
a requirement that the intrastate and in- 
terstate costs be separated would be 
tantamount to denying the possibility of 
granting the relief. 

Just before setting out his recom- 
mended findings, the examiner referred 
to several motions filed by the Alabama 
authorities the ultimate purvnose of 
which, he said. was to induce the Com- 
mission to deny the relief sought. One 
of the motions, he said, asked that the 
Alabama commission be given 30 days 
to enter an order authorizing resnond- 
ents to make such increases as might be 
necessary if the federal body found. the 
intrastate rates unlawful. It was cus- 
tomary to accord state authorities this 
courtesy, the examiner said, adding, 
however, that respondents urged that 
such procedure not be followed in this 
proceeding because of the denial by the 
state authorities. based solely on the 
failure of the railroads, to separate in- 
trastate and interstate expenses, among 
other things. 

“As heretofore stressed,” said the ex- 
aminer, “it is impossible to provide evi- 
dence of this character, vet the state 
authorities stand committed to the propo- 
sition that it must be furnished.” 

He said the resnondents feared the pri- 
mary purpose of the motion was “to delay 
for an indefinite period any increases 
whatsoever in the Alabama intrastate 
rates.” He continued: 

“It was indicated at the hearing that 
the state of Alabama intends to carry 
this matter to the Supreme Court of the 
United States if necessary. Apparently 
this would be done only if this Commis- 
sion enters a formal order in this con- 
troversy. Accordingly. no good purpose 
would be served by holding this pro- 
ceeding in abeyance for a period longer 
than the 30 days requested in the mo- 
tion. This Commission should accord the 
privilege requested, with appronvriate 
restrictions, but should retain jurisdiction 
until the new intrastate rates are es- 
tablished and for such reasonable period 
thereafter as to protect respondents’ in- 
terests. Other motions should be denied.” 


Examiners Propose Motor 


Case Approval and Denial 


In a proposed report covering a lease 
of rights, and a purchase of rights and 
property, by Ringsby Truck Lines, Inc., 
of Denver, Colo., Examiners Irving J. 
Ralev and Fabian C. Cox have recom- 
mended denial of the lease application, 
and approval, with condition, of the 
purchase application. 

Their proposed report was in MC-F- 
3869, Otto L. Hankison—Control; Rinzgsby 
Truck Lines, Inc—Lease (Portion)— 
Buckingham Transportation Co., em- 
bracing MC-F-3891, Otto L. Hankison— 
Control; Ringsby Truck Lines, Inc.— 
Purchase (Portion)—Comet Motor Ex- 
press Co. 

In MC-F-3869, the examiners said the 
Proposed lease would run for 10 years 
at $1,800 a year, with an option to pur- 
chase for $18,000. It appeared the 
Parties might have actually intended the 
transaction as a purchase, they said, and 
that, in their opinion, lease of the rights 
for 10 years, with the fixed charges in- 





volved as rental, and in the light of the 
sparse amount of tonnage apparently 
available in the involved territory, had 
not been shown consistent with the pub- 
lic interest. 

In MC-F-3891, they recommended ap- 
proval of purchase of certain operating 
rights, property, and equipment of Comet 
Motor Express Co., of Craig, Colo., and 
acquisition of control of the rights by 
Otto L. Hankison, of Toledo, O. 





St. Louis Zone Service 


Proposed for 12 Carriers 


Joint board No. 179, by a recommended 
report in MC-41147, Sub. 1, L. C.- Frick 
Service Co., Inc., Extension—St. Louis 
County, and 11 embraced proceedings, 
has proposed that the Commission grant 
the applicants certificates authorizing 
motor-carrier operations serving points 
in St. Louis county, Mo., within the St. 
Louis-East St. Louis commercial zone as 
off-route points in connection with their 
presently authorized regular-route opera- 
tions in that area. 


Embraced proceedings are: MC-1734, 
Sub. 1, P. H. Garner Extension—-St. Louis 
County; MC-2000, Sub. 1, Ben Brielmaier 
and Edward LeTempt Extension—St. 
Louis County; MC-11151, Sub. 1, Kather- 
ine Sprague Extension—St. Louis Coun- 
ty; MC-1816, Sub. 2, Cordera Transfer 
Co., Inc., Extension—St. Louis County; 
MC-28125, Sub. 1, August B. Wessel Ex- 
tension—St. Louis County; MC-31122, 
Sub. 1, Edward W. Plegge Extension— 
St. Louis County; MC-69024, Sub. 1, H.B. 
Russell Extension—St. Louis County; 
MC-74176, Sub. 1, Ruben E. Wiles Exten- 
sion—St. Louis County; MC-77018, Sub. 
1, Ben Norrensberns and Henry Norrens- 
berns Extension—St. Louis County; MC- 
87259, Harold Henry Kueker’ Extension— 
St. Louis County; and MC-36854, Sub. 2, 
Wiley Joseph Bost Extension—St. Louis 
County. 


Motor Right Denial Asked 


In Common Control Case 


Denial of a permit for motor-carrier 
transportation of heavy machinery and 
related commodities by Hercules, Inc., 
of Memphis, Tenn., has been recom- 
mended by Commission Examiner Mi- 
chael B. Driscoll in a proceeding in 
which he says the important question for 
determination is whether two persons 
who financially and officially control a 
shipping corporation may set up a car- 
rier corporation which they also finan- 
cially and officially control, for carrying 
traffic of the first corporation. 


In his recommended report in MC- 
109833, Hercules, Inc., Contract Carrier 
Application, the examiner said that 
Branyan & Peterson, Inc., an engineer- 
ing and machinery concern, specializing 
in the wood processing field, had not 
found satisfaction in either the service 
offered or the equipment provided by 
public carriers specializing in heavy haul- 
ing, and had concluded that its problem 
could best be solved by acquiring its 
own equipment and providing its own 
service. After some experience with this 
self-service, he said, the corporation’s 
officer-stockholders concluded that in 
order to avoid liability to that corpora- 
tion from its private trucking operations, 
a separate trucking corporation should 
be set up to take over the trucking busi- 
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ness. The new corporation, he said, was 
Hercules, Inc. 


The examiner said it must be con- 
cluded that Branyan & Peterson had a 
real need for a trucking service such as 
it now provided for itself but the ques- 
tion was whether performance of the 
service by the new corporation would be 
consistent with the public interest and 
national transportation policy. 


He said it was obvious, for all prac- 
tical purposes, that Claude V. Branyan 
and Roy B. Peterson, owners of the 
Branyan & Peterson corporation, were 
in a position, by reason of their offices 
and ownership, to control and direct all 
affairs of both corporations, and in such 
positions, “they would practically be 
dealing with themselves.” He said Her- 
cules, Inc., would, for all practical pur- 
poses, be “nominally and technically a 
— carrier but actually a private car- 
rier.” 


“This would not be a lawfully effective 
way of avoiding liability and it would be 
flatly contrary to the national transpor- 
tation policy,” said the examiner. 

The proposed authority for which he 
recommended denial by the Commission 
was for transportation, over irregular 
routes, of heavy machinery, and articles 
of such cumbersome nature as to require 
special equinoment, between Memphis, on 
the one hand, and, on the other, all 
points in Alabama, Arkansas, Georeia, 
Kentucky, Louisiana, Mississippi, Mis- 
souri, Tenriessee, and Texas. 





Reasonable Rates and 
Ratings on Brushless 


Shaving Cream Proposed 


In a proceeding involving competition 
of the brushless or latherless type of 
shaving cream with other shaving creams 
and soaps taking a lower rating, Ex- 
aminer George B. Vandiver, by a pro- 
posed report, has recommended that the 
Commission prescribe reasonable ratings 
and rates for the future on the brushless 
or latherless type. 

The recommendation appeared in No. 
29987, Barbasol Co. v. Aberdeen & Rock- 
fish Railroad Co., et al., embracing MC- 
C-960, Barbasol Co. v. Eastern Motor Ex- 
press, Inc., et al. The examiner proposed 
that the Commission find the assailed 
rates and ratings not unreasonable ex- 
cept that on certain shipments by motor- 
truck they were unreasonable to the ex- 
tent they exceeded rates and ratings con- 
temporaneously applicable on like quan- 
tities of toilet preparations, N.O.I.B.N., 
from and to the same points, but not 
otherwise unlawful in the past. He also 
recommended. a finding that for the 
future the assailed rates and ratings were 
and would be unreasonable to the extent 
they might exceed the rates and ratings 
now applicable on like quantities of other 
shaving preparations from and to the 
same points. 

The complaints referred to the prod- 
uct in carloads and less-than-carloads, 
maintained by rail carriers throughout 
the United States, and in truckloads and 
less-than-truckloads, maintained by four 
motor carriers between points in Cen- 
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tral States, Eastern and Southern Terri- 
tories. 


The examiner said that in Classifica- 
tions, Shaving Creams and Shaving 
Soaps, 48 M.C.C. 317, decided March 3, 
1948, by division 3, it was found the 
brushless type shaving cream was em- 
braced in the descriptive terms covering 
toilet preparations, and with respect to 
brush or lather type shaving cream and 
soaps, the proposed ratings would be un- 
reasonable to the extent they exceeded 
the lower ratings applicable on soaps. He 
said an amendment to the motor car- 
riers’ classification gave brushless shav- 
ing cream a rating of third class, in 
truckloads, and first class, in less-than- 
truckloads, the same as those maintained 
on toilet preparations, N.O.I.B.N. He 
said the ratings established on the other 
shaving creams and shaving soaps were 
the same as those applicable on soaps 
generally. 


These ratings, he said, reflected no 
change in the ratings that the carriers 
had been applying on these articles so 
that with respect to these articles the 
only change resulting from the amend- 
ment was establishment of more definite 
descriptive terms. 


“Although the rail carriers have not 
made similar changes in their classifi- 
cation they have discontinued the prac- 
tice of permitting the movement of 
brushless shaving cream at the soap rates 
and ratings,” said the examiner. “The 
ratings on toilet preparations, N.O.I.B.N., 
are being applied on this commodity.” 


Undue Preference Alleged 


The examiner said the Barbasol Co., 
of Indianapolis, producer and marketer 
of “Barbasol” shaving cream of the 
latherless or brushless type, contended 
that maintenance by the defendant car- 
riers of rates and ratings on brushless 
shaving cream in excess of those applied 
on other shaving preparations were un- 
reasonable, and unduly preferential of 
the competing shaving prevarations, ac- 
corded the lower rates, and the shippers 
of such products, and that such dis- 
parity subjected it to an unreasonable 
disadvantage. 


He said the complainant estimated 
that the increased freight rates to which 
its shipments of shaving cream had been 
subjected since April 27, 1948. when the 
motor carriers amended their classifi- 
cation pursuant to the findings in Classi- 
fications, Shaving Creams and Shaving 
Soaps, were absorbing more than 10 per 
cent of its net income. It was necessary, 
he said, to absorb the increased charges 
in order for the complainant to keep its 
product on a competitive basis with the 
numerous other shaving preparations. 
He observed there were at least 50 dif- 
ferent shaving soaps and shaving creams 
marketed under various trade names and 
brands, and intense competition existed 
among the shaving creams, and, to a 
lesser extent, between the _ shaving 
creams, on the one hand, and shaving 
soaps, and even toilet soaps, on the other. 


He said the defendants uniformly 
agreed that all of the shaving creams 
should be on the same basis. It was ap- 
parent, he said, that any separation 
within the group of shaving preparations 
and toilet soaps, for rate-making pur- 
poses, would result in a disadvantage to 
the products subjected to the payment of 





charges in excess of those collected on 
like quantities of competing products 
from and to the same points. He said 
the mere fact that brushless shaving 
cream contained less soap than any of 
the other shaving preparations could not, 
in and of itself, serve to remove it from 
the category of a shaving preparation. 
The fact that it was not advertised as a 
soap was of no significance, he said, aad- 
ing that it was clear from formulas 
shown in an appendix to his report that, 
basically, this product was more closely 
related to soap than it was to creams 
in the cosmetics group. 


Examiner’s Conclusions 


“The product under consideration, in 
the instant proceeding, unquestionably 
is a shaving preparation,” said the ex- 
aminer. “It is advertised and sold as 
such and any representation by a manu- 
facturer that its particular product 
possesses qualities superior to those of 
competing products cannot alter the fact. 
It has no market for any other use and 
there has been no attempt by the mant- 
facturers to remove it from the common 
grouping that has existed throughout the 
evolution of shaving preparations. The 
brushless cream, which might be termed 
a stage of development or grade of a 
product, has neither rendered other 
grades obsolete nor eliminated the com- 
petition with them. There is no showing 
in this record that the present value or 
other transportation characteristics of 
this product are materially different from 
those of other shaving preparations and 
soaps in general. Grades of a given arti- 
cle, or generic group of articles, cheap 
and exvensive, usually are rated the 
same. In such circumstances, it is un- 
just and unreasonable to single out one 
commodity from a well established group 
of comparable articles taking the same 
rates and maintain rates thereon ma- 
terially higher than on the rest of the 
articles in the group.” The examiner 
cited Globe Wernicke y. Alton R. Co., 264 
I.C.C. 577. 


He said the establishment of the rates 
and ratings on the recommended basis 
would remove the disparities alleged to 
subject the complainant to undue preju- 
dice and an order should be entered for 
the future. 


“While the findings herein will result 
in reduced rates for future application 
it does not necessarily follow that such 
rates should be used as a basis for an 
award of reparation on shipments which 
have moved in the past,” continued the 
examiner. “Reparation frequently is de- 
nied following a general reduction which 
affects a large area. The adjustment 
here required will, for the most part, be 
effective throughout the United States, 
and except in unusual circumstances not 
herein shown, it is the Commission’s 
practice, when class rates based upon 
@ long-standing classification adjust- 
ment are found unreasonable; to limit 
a finding of unreasonableness to the 
present and future. Stimson v. Akron, 
C. & Y. Ry. Co., 259 I.C.C. 339, 348. Ex- 
cept where the rates charged on com- 
plainant’s shipments exceeded those ap- 
plicable on toilet preparations it is con- 
cluded that they were not at such a 
level as would warrant a finding of un- 
reasonableness. It is clear that the fail- 
ure of the motor-carrier defendants in 
Central States Territory to make avail- 
able, on shipments of brushless cream, 
the exceptions ratings applicable on 
toilet preparations concurrently with the 
change in the classification descriptive 
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terms, on April 27, 1948, subjected cor- 
plainant to an unreasonable disadvan- 
tage. In Bell Potato Chip Co. v. Aberdeen 
Truck Line, 43 M.C.C. 337, it was found 
that the Commission had jurisdiction to 
make an administrative determination 
of the lawfulness of rates, but it dos 
not have authority to award reparation 
on shipments by motor truck.” 





Borush Rights Sale 


Examiner Joseph M. Zurlo, in a pro- 
posed report in MC-F-3879, Abraham 
Novig and Harold Rovner—Control; Rupp 
Trucking Co., Inc—Purchase (Portion) 
—Borush Motor Express, Inc., has rec- 
ommended approval, with conditions, of 
purchase by Rupp Trucking Co., Inc., of 
Middletown, N. Y., of certain operating 
rights of Borush Motor Express, Inc., of 
Binghamton, N. Y., and control of the 
rights by Abraham Novig, of Middle- 
en and Harold Rovner, of New York, 
NW. 2 


One of the conditions would require 
the cancellation of rights retained by 
Borush to serve points not in the coun- 
ties embraced in the 30-mile area from 
City Hall, New York, N. Y., to be re- 
tained by Borush. 





Burlap Bags 


No. 29975, King Bag Co., Inc. v. Louis- 
ville & Nashville Railroad Co. By Ex- 
aminer Leland F. James. Recommended 
that the Commission find not shown un- 
reasonable, rates charged on carload 
shipments of new burlap bags, in ma- 
chine-pressed bales, from Cincinnati, O., 
to Memphis, Tenn., made after May 1, 
1946, and dismiss complaint. The exam- 
iner said the defendant, if it had not 
already done so, should refund promptly 
the overcharges collected. He said the 
complainant’s position was that unrea- 
sonableness resulted from defendant’s 
action in restricting the commodity rate 
from Cincinnati to Memovhis, whereby it 
was made to apply solely on old burlap 
bags, to the exclusion of new burlap 
bags, when no such similar restriction 
was made in application of the same 
rate on both types of bags shipped in the 
reverse direction. He said a rate in one 
direction in excess of the rate between 
the same points in the opposite direction 
did not demonstrate the unreasonable- 
ness of the higher rates especially when 
it was a class rate and the movement of 
the particular traffic was not of sufficient 
volume to warrant establishment of a 
commodity rate. Particularly was this 
so, he said, when consideration was given 
to the particular circumstances and con- 
ditions noted in the instant report which 
gave rise to establishment of the com- 
modity rate on old burlap bags and 
which did not similarly exist in connec- 
tion with new burlap bags-shipped from 
and to the same points; and also when 
it was considered that class rates nor- 
mally applied on this traffic. He said 
water competition, which justified estab- 
lishment of the lower commodity rate on 
old burlap bags, such as were suitable for 
reworking, was not present in connection 
with the movement of new bags or other 
types of old bags. Therefore, he said, 
the same compelling need for reducing 
the rate on new burlap bags from and to 
the points under consideration did not 
exist. 
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MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 
have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 


is shown in “black face’’ type, with name 
of town or city following.) 





New York (New York)—MC-52579, 
Sub. 11, Gilbert Carrier Corporation. 
Certificate proposed. Piece goods and 
cut goods from Cleveland, O., to New 
York, over irregular routes, traversing 
NJ. and Pa. for operating convenience 
only. 

Colorado (Denver)—MC-48958, Sub. 11, 
Illinois-California Express, Inc. Certifi- 
cate proposed. General commodities, 
with exceptions, between Congress Junc- 
tion, Ariz., and Aguila, Ariz., over Ar:z. 
highway 71, as an alternate route for 
operating convenience only in connection 
with now authorized regular route op- 
erations, with no-service at intermedi- 
ate points. 

Wisconsin (Kenosha)—MC-30837, Sub. 
79, Kenosha Auto Transport Corpora- 
tion. Certificate proposed. New auto- 
mobiles, in truckaway service, in initial 
movements, from Willow Run, Wash- 
tenaw county, Mich., to points. in six 
states, over irregular routes, traversing 
23 states for operating convenience only. 

Kentucky (Cynthia)—-MC-239, Sub. 9, 
Ecklar-Moore Express, Inc. Certificate 
proposed. General commodities, with 
exceptions, between Georgetown and 
Paris, Ky., over-U. S. route 460, serving 
all intermediate points and all off-route 
points within three miles of the afore- 
mentioned route. 

District of Columbia (Washington)— 
MC-110247, William M. B. Brooks, dba 
Capitol Sightseeing Tours. Certificate 
proposed. Passengers atid their baggage, 
over irregular routes, in special sight- 
seeing operations, beginning and ending 
at Washington and extending to Alex- 
andria, Arlington National Cemetery, 
and Mt. Vernon, Va., transporting not 
more than 6 passengers. 

Illinois (Chicago)—-MC-110193, Sub. 3, 
Safeway Truck Lines. Certificate pro- 
posed. Over irregular routes, (a) meat, 
meat products, and meat by-products, 
(b) dairy products, and (c) articles dis- 
tributed by meat packing houses, from 
Coffeyville, Kan., to points in N. Y., N. J., 
Pa., Mass., R.I., Conn., Wilmington, Del., 
and Washington, D. C., traversing Mo., 
Ill, Ind. O., Va., and W.Va., for op- 
erating convenience. 

Pennsylvania (Ono)—MC-109382, Sub. 
5, Jonas P. Donmayer. Denial of cer- 
tificate proposed. Crushed stone and 
Slag, from points in Lebanon, Lan- 
caster, and Berks counties, Pa., to points 
in Del., and Md., and sand, on return, 
over irregular routes. 


Nebraska (Scottsbluff) — MC-105964, 
Sub. 6, Earl Houk, dba Western Nebras- 
ka Transport Service. Denial of certi- 
ficate proposed. Refined petroleum prod- 
ucts, in bulk, in tank trucks, including 
cTude oil, processed or weathered, from 
tefining and distribution points in Wyo. 
to points and places in named Neb. 
counties, and rejected shipments on re- 
turn, over irregular routes. 

Pennsylvania . (Stroudsburg) — MC 
105917, Sub. 11, John R. Lesoine. Certi- 
ficate proposed. Malt beverages, in con- 





tainers, from New York, N.Y., to Tan- 
nersville, Pa., and empty malt beverage 
cases and containers on return, over ir- 
regular routes. 

Pennsylvania (Stroudsburg) — MC 
105917, Sub. 10, John R. Lesoine. Certi- 
ficate proposed. (1) Coal, from points in 
Luzerne and Lackawanna counties, Pa., 
to Peekskill, N.Y.; (2)concrete products 
and terra cotta pipe, from Stroudsburg 
to points in Md., Del., Va. O., W.Va., 
and N.Y., except points in the New York 
City commercial zone; and (3) house- 
hold goods, between Stroudsburg and 
points within 40 miles thereof, on the 
one hand, and, on the other, points in 
Del., R.I., Va., and W.Va., traversing 
Conn., for operating convenience, over 
irregular routes. 

Florida (Crestview) —MC-105881, Sub. 
19, M. R. & R. Trucking Co. common 
carrier. Certificate proposed. General 
commodities, with exceptions, between 
the points and over regular and irregu- 
lar routes 1 to 11, inclusive set forth in 
an appendix, and named commodities 
over another route between points in 
Fla. west of the Apalachicola River. 

Illinois (Chicago) —-MC-105852, Gulf & 
Ship Island Railroad Co. common car- 
rier. Denial of certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Jackson and Gulfport, Miss., over 
U.S. highway 49, serving named inter- 
mediate and off-route points. 

Pennsylvania (Philadelphia) — MC- 
104753, Sub. 38, E. Brooke Matlack, com- 
mon carrier, embracing MC-107403, Sub. 
1, E. Brooke Matlack, Inc., the name 
and number assigned after substitution 
of applicant in MC-FC-23735-B. Certi- 
ficate proposed. Liquid petroleum prod- 
ucts, in bulk, in tank vehicles, over ir- 
regular routes, between Pittsburgh, New 
Castle, Meadville, Erie, Neville Island, 
Freedom, Vanport, Titusville, and Rouse- 
ville, Pa., on the one hand, and, on the 
other, points in O. on and north of US. 
highway 30 and 30S, and Bradford, 
Clarendon, Warren, Oil City, Franklin, 
Monaca, and Coraopolis, Pa. 

Pennsylvania (York)—-MC-102616, Sub. 
443, Coastal Tank Lines, Inc. Certificate 
proposed. Petroleum products, in bulk, 
in tank vehicles, over irregular routes, 
from Morgantown, W.Va., and points 
within & miles thereof to points in 
Garrett county, Md., and Grant, Hardy, 
and Mineral counties, W.Va. 

New York (New York)—MC-66562, 
Sub. 891, Railway Express Agency, inc 
Certificate proposed. General commodi- 
ties, moving in express service, serving 
Woodbury, Conn., as an intermediate 
point in connection with operation be- 
tween Waterbury, Conn., and Washing- 
ton, Conn., and to operate over alternate 
U. S. highway 6 between Middlebury, 
Conn., and junction U. S. highway 6 near 
Woodbury, Conn., for operating conven- 
ience, serving no points not previously 
authorized. Service to be limited to that 
supplemental of express service, ship- 
ments limited to those moving on 
through bill of lading or express receipt 
covering a prior or subsequent movement 
by rail. 

Ohio (Sebring)—MC-63570, Sub. 6, 
Sebring Trucking Co. Certificate pro- 
posed. Enamelware, from Sebring to St. 
Paul and St. Cloud, Minn., traversing 
Ind., Ill., Ia., and Wis., for operating 
convenience, over irregular routes. 

Texas (Lubbock)—MC-61120, Sub. 12, 
Texas, New Mexico & Oklahoma 
Coaches, Inc. Certificate proposed. Pas- 
sengers and their baggage, and news- 
Papers, express, and mail, between Mid- 
land, Tex., and junction Tex. highways 61 
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and 158, over Tex. highway 158, serving 
no intermediate points. 

Texas (Lubbock)—MC-61120, Sub. 11, 
Texas, New Mexico & Okianoiwa Cuacnes, 
Ine. Certificate proposed. Passengers 
and their baggage, and newspapers, ex- 
press, and mau, (1) between seagraves, 
"l'ex., and Lovington, N. M., over a speci- 
fied rouce and return, serving no inter- 
mediate points, and (2) between Hobos, 
N. M., and junction N. M. highways 132 
and 83 over highway 132, serving Denver 
City, Tex., as an intermediate point. 

Pennsylvania (Allentown)—MC-54744, 
Sub. 24, Edwin E. Clarke. Certificate pro- 
posed. Carpets, rugs, and fioor coverings, 
over irreguiar routes, from Amsterdam. 
N. Y., to Baltimore, Md., traversing Pa. 
for operating convenience. 

Michigan (Detroit)—-MC-50069, Sub. 95, 
Refiners Transport & Terminal Corpora- 
tion. Certificate proposed. Petroleum 
products, in bulk, in tank trucks, from 
Bruin, Pa., and points within 10 miles 
thereof, to Richmond, Ind., and points 
within 10 miles thereof, over irrezular 
routes, traversing W. Va., and O. for op- 
erating convenience. 

Connecticut (Waterbury)—MC-47616, 
Sub. 4, Patrick J. Sullivan, dba Aero Mo- 
tor Line. Permit proposed. Sulphuric 
acid, in bulk, in tank vehicles, from 
Waterbury to North Pownal, Vt., over 
irregular routes, traversing Mass. for op- 
erating convenience. 

Michigan (Detroit) — MC - 43711, Sub. 
11, Auto Forwarding Co. Denial of cer- 
tificate proposed. New automobiles, 
bodies, chassis, automobile show equip- 
ment and paraphernalia, and unfinished 
automobiles, in initial movements, by 
truck-away, from places of manufacture 
and assembly in Detroit to points in Va. 
and W. Va., over irregular routes, and re- 
jected shipments on return. 

Missouri (Kansas City) — MC - 35334, 
Sub. 29, Cooper-Jarrett, Inc. Denial of 
certificate proposed. Drugs, medicals, 
chemicals, pharmaceuticals, acids, bio- 
logicals, and biotics, and components 
thereof, serving North Chicago, IIll., as 
an off-route point in connection with 
regular route operations to and from 
Chicago. 

Connecticut (New Haven) —MC-32623, 
Sub. 3, Union Transportation Co., Inc. 
Denial of certificate proposed. Ready-to- 
wear garments, and cloth and materials 
used in the manufacture of such gar- 
ments, serving Middletown, Conn., as an 
off-route point in connection with regu- 
lar route operations between New Haven 
and New York, N. Y. 


Pennsylvania (Dunbar) — MC - 14978, 
Sub. 2. John Grass. Permit proposed. 
Explosives and blasting supplies, between 
Mount Braddock, Pa., and points in Fay- 
ette county, Pa., within 10 miles of 
Mount Braddock, on the one hand, and, 
on the other, points in Ill., Ind., Ky., Md., 
Mo., N. Y., O., Va., and W. Va., travers- 
ing N. J. and D. C. for operating con- 
venience, over irregular routes. 

New Jersey (Bound Brook)—MC-1073, 
Sub. 1, Frank T. Cusick, dba James 
Cusick Co. Certificate proposed. (1) 
Household goods, between Bound Brook 
and points within 10 miles thereof, on 
the one hand, and, on the other, points 
in Ill., Ind., Mass., Mich., O., R.I., and 
W.Va., and (2) advertising displays and 
exhibits, between Atlantic City, N.J., 
Boston, Mass., Charleston, W.Va., Chi- 
cago, Ill., Cleveland, O., Detroit, Mich., 
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Indianapolis, Ind., New York, N.Y., Ot- 
tawa, Ill., Philadelphia, Pa., Pittsburgh, 
Pa., and Washington, D.C., through Del. 
and Va., for operating convenience, over 
irregular routes. 

Pennsylvania (Glenolden)—MC-13471, 
Sub. 1, Fred E. Wiley, dba Wiley’s 
Chester Auto Express. Permit proposed. 
Petroleum products in containers, polish- 
es, denatured alcohol, gasoline and oil 
pumps, and advertising matter, from 
Marcus Hook and Philadelphia, Pa., to 
points in Del., Va., and W. Va., and 
return of empty containers, applicant to 
ask modification of permit MC-13471 to 
eliminate certain authority. 

Indiana (Jasper)—MC-59671, Sub. 4, 
Hoosier Express, Inc. Certificate pro- 
posed. General commodities, with ex- 
ceptions, over regular routes, between 
Santa Claus, Ind., and Dale, Inc., over 
Ind. highway 245, and between Dale and 
junction Ind. highways 62 and 145, be- 
tween Gentryville and Ferdinand, Ind., 
between French Lick and Bristow, Ind., 
between Jasper and junction Ind. hizh- 
ways 64 and 145, and between Saint 
Meinrod and New Boston, Ind., in each 
case over 


designated intermediate or off-route 
points. 
Pennsylvania (Chambersburg) — MC- 


110353, Garnet O. Newton, common car- 
rier. Denial of certificate provosed. 
Crushed stone, from points in Adams 
county, Pa., to points in Carroll and 
Frederick counties, and rejected ship- 
ments on return, over irregular routes. 

Indiana (Flora)—MC-110333, Carroll 
and Dorothy R. Garrison, dba Garrison 
Elevator Co. contract carrier. Permit 
proposed. (1) Feed, in containers, mini- 
mum quantities 10,000 pounds, from 
Louisville, Ky., to points in IIl., Ind., and 
Tenn.; (2) fertilizer and fertilizer com- 
pounds, in containers, minimum quanti- 
ties 10,000 pounds, from Louisville, Ky., 
Jeffersonville, New Albany, and Sey- 
mour, Ind., and Lockland, O., and points 
within 3 miles of each, to points in Il., 
Ind., and Ky.; (3) grain, in bulk or con- 
tainers, minimum quantities 20,000 
pounds, from points in Ill. and Ind., to 
Louisville, over irregular routes, such op- 
erations to be conducted and accounted 
for separately. 

California (Oakland)—MC 6011, Sub. 1 
(Corrected), Baker’s Storage & Moving 
Service, Inc. Certificate proposed. New 
furniture, uncrated, between Fresno, 
Calif., and Seattle, over three described 
routes, and between Fresno and Fallon, 
Nev., over two described routes, with 
restrictions. 

Nebraska (Omaha)—MC 170451, Sub. 77, 
Watson Bros. Transportation Co. Cer- 
tificate proposed. General commodities, 
with exceptions, serving Galesburg, II1., 
to join at that point authorized routes 
between Plattsmouth, Neb., and Chicago, 
Tll., and between Peoria, Ill., and Omaha, 
so as to authorize service over any com- 
bination thereof, serving no points not 
presently authorized. 


Kansas (Topeka)—MC 106904, Sub. 1, 
L. L. Crook and E. E. Miller, dba Topeka 
Motor Freight. Certificate proposed. 
General commodities, with exceptions, 
serving points in the Kansas City, Mo.- 
Kan., commercial zone in connection with 
regular-route operations between Kansas 
City, Mo., and Topeka. 

Maryland (Baltimore) — MC-110510, 
Christopher Waltmeyer, common carrier. 


a specified route serving 


Denial of certificate proposed. Malt 
beverages, in barrels and cases, from 
Cleveland, O., and Milwaukee, Wis., to 
Washington, D. C., and Alexandria, Va., 
traversing Ind., Ill., Pa., W.Va., and Md., 
for operating convenience only, and 
empty malt beverage containers on re- 
turn, over irregular routes. 

Maryland (Darlington) — MC-110467, 
Prince Bates, contract carrier. Denial of 
permit proposed. Lumber, i.e., hardwood 
flooring, trim, moulding casing, treads, 
and risers from the site of the John 
Hughes Co. plant, approximately five 
miles south of Darlington, Md., to points 
in N. Y., Pa., and Va., traversing Del., 
N. J., and Washington, D. C. for operat- 
ing convenience, over irregular routes, 
with no transportation for compensation 
on return. 

Indiana (Aurora)—MC-110355, Laugh- 
ery Gravel Co., common carrier. Certifi- 
cate proposed. (1) Sand and gravel (a) 
from Cleves, O., and points within two 
miles thereof, to points in Franklin and 
Dearborn counties, Ind., and (b) from 
Miamitown, O., and points within four 
miles thereof to points in Franklin and 
Dearborn counties and (2) bituminous 
concrete from Cleves and points within 
two miles thereof to points in 13 Ind. 
counties, all over irregular routes, con- 
ditioned on revocation of permit MC- 
71396. 

South Dakota (Aberdeen)—MC-110322, 
A. W. Dunker and Kenneth Dunker, com- 
mon carrier. Certificate proposed. (1) 
Livestock from points in Emmons, Mc- 
Intosh, and Dickey counties, N. D., to 
Akerdeen, (2) Livestock from points in 
the three aforementioned N.D. counties 
and in a described S.D. area to points in 
the Minneapolis and St. Paul Minn., 
commercial zone, and (3) processed feeds 
in bags from points in the commercial 
zone to Aberdeen, all over irregular 
routes. 

District of Columbia (Washington)— 
MC-110318, Archie B. Davis, common 
carrier. Certificate proposed. Over ir- 
regular routes, passengers, limited to 
transportation of not more than six 
passengers in any one vehicle, but not 
including the driver or children under 
10 not occupying separate seats, in spe- 
cial or charter operations consisting of 
sightseeing or pleasure tours, beginning 
and ending in the District and extending 
to Mount Vernon, Va., with no discharge 
of passengers at Mount Vernon, and 
with no pickup of passengers at that 
point except those who have purchased 
round-trip tickets for tours beginning 
and ending in the District and extend- 
ing to Mount Vernon. 

Maryland (Havre de Grace)—MC- 
110310, Sub. 1, Inter-County Bus Lines, 
Inc. Certificate proposed. Passengers and 
baggage, serving Bainbridge Naval 
Training Station, Md., and Port Deposit, 
Md., as intermediate points in connec- 
tion with now authorized regular-route 
operations between Edgewood Arsenal, 
Md., and Lancaster, Pa. 

Pennsylvania (Valley View) — MC- 
110221, Bowman Brothers, common Ccar- 
rier. Denial of certificate proposed. Pas- 
sengers and baggage in round-trip spe- 
cial or charter operations beginning and 
ending at Hegins township, Pa., and 
points within 10 miles thereof and ex- 
tending to points in N.Y., N.J., Del., Md., 
Va., and Washington, D.C., over irreg- 
ular routes. 

South Dakota (Philip)—MC-110203, 
C. K. Dale, common carrier. Denial of 
certificate for want of prosecution pro- 
posed. Livestock, farm produce, poultry, 
farm machinery and implements, fence 
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posts, lumber, feeds, seeds, building m#- 
terials, and emigrant moveables between 
Philip, S.D., and points within 60 miles 
thereof, on the one hand, and points in 
Ia., Neb., Minn., Wyo., Tex., N.D., and 
Mont., on the other hand, over irregular 
routes. 

Illinois (Chicago)—MC-110193, Sub. 6, 
Safeway Truck Lines, Inc. Certificate 
proposed. Over irregular routes, meats, 
meat products, and meat by-producis, 
and dairy products, from Peoria, IIl., to 
New York, N.Y., traversing Ind. and O. 
for operating convenience only. 

Pennsylvania (Allentown)—MC-110170, 
Harold H. Ankron, contract carrier. 
Permit proposed. Over irregular routes, 
cleaning and polishing compounds, dis- 
infectants and deordorants (other than 
medicinal) toilet preparations, .mops, 
and mop parts, brush and mop handles 
and holders combined, brushes, and ad- 
vertising and sales promotion material, 
from Trenton, N.J., to points in 11 Pa. 
counties, conditioned on withdrawal of 
B.M.C.-75 statement filed in MC-259986. 

New York (Endicott) —MC-102183. Sub. 
1, Earl M. Hendrick, dba Hendrick Coach 
Line. Denial of certificate provosed. 
Passengers and baggage between Bowers 
Corner, N.Y., approximately one mile 
north of Maine, N.Y., and Vestal Center, 
N.Y., over N.Y. highway 26, with service 
at all intermediate poirts. 

Wisconsin (Grantsburg) — MC - 89310, 
Sub. 1, Russell Swenson. Denial of cer- 
tificate proposed. Agricultural imple- 
ments, farm machinery, and parts from 
points in the Minneapolis and St. Paul, 
Minn., commercial zone to Grantsburg 
and points in Wis. within 25 miles there- 
of, over irregular routes. 

Kansas (Dodge City) —-MC-109374, Sub. 
3, Ted Chester, dba Kansas Motor 
Coaches. Certificate proposed. Passen- 
gers, baggage, express, mail, and news- 
papers between Garden City, Kan., and 
Satanta, Kan., and return, over a de- 
scribed route, servinz all intermediate 
points between Lakin and Satanta, in- 
cluding Lakin, restricted against service 
between Lakin and Garden City. 


Michigan (Grand Rapids)—MC-1093£1, 
Sub. 1, Ray Reed. Denial of permit for 
want of prosecution proposed. Finished 
paper box board from plant of Rockford 
Paper Mills. Inc., near Rockford, Mich., 
to Chicago, Ill., and Elkhart, Ind., and 
between Chicago and Elkhart, and scrap 
paper from Chicago and Elkhart to the 
Rockford plant, over irregular routes. 

Wisconsin (Wausau)—MC-108586, Sub. 
9, Steffke Freight Co. Certificate pro- 
posed. Over reguiar routes, general com- 
modities, with exceptions, between speci- 
fied points and over described routes in 
Mich. and Wis., serving specified inter- 
mediate points. 

Oklahoma (Tulsa)—MC-107774, Sub. 2, 
Luper Lines, Inc. Certificate proposed. 
General commodities, with exceptions, 
(1) between Olathe and Garnett, Kan., 
over U.S. highway 169, and (2) between 
Coffeyville, Kan., and Collinsville, Okla., 
over U.S. highway 169, the described 
routes to be used as alternate routes for 
operating convenience only, with no serv- 
ice at intermediate points. 


Illinois (Chicago) —-MC-80284, Sub. 11, 
Chrispens Truck Lines, Inc. Denial of 
permit for want of prosecution proposed. 
Paper, paper products and supplies (2) 
between Galva, Ill., on the one hand, and, 
on the other, Cayuga, French Lick, and 
Goodland, Ind., (b) between Springfield 
and Urbana, O., on the one hand, and, 
on the other, French Lick, Cayuga, and 
Goodland, Ind., and Galva, and (c) be- 
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tween Dayton, O., on’ the one hand, and, 
on the other, French Lick, Goodland, and 
Galva, over irregular routes. 

Indiana (Vincennes)—MC-106674, Sub. 
2, Osborne Trucking Co., Inc. Certifi- 
cate and dual operations proposed. Anti- 
freeze and anti-freeze preparations, in 
containers, from Lawrenceville, Ill., to 
oints in described Ind. and O. areas, 
over described routes, and empty con- 
tainers on return, over irregular routes. 


Rhode Island (Providence) — MC- 
106544, W. J. Halloran Trucking Co. 
Certificate proposed. Over irregular 


routes, construction materials, machinery, 
and equipment requiring use of special 
equipment between points in R. I., on 
the one hand, and, on the other, points in 
eight states. 

Michigan (Kalara7co) — MC-105269, 
Sub. 10, Graff Trucking Co., Inc. Cer- 
tificate proposed. Over irrecular routes, 
puln board, in rolJs, from Otsego, Mich., 
to Menasha, Wis., and waste paper from 
Menasha to Otsego, traversing Ind. and 
Ill. for operating convenience only. 

Kansas (Jndenendence) — MC-75771, 
Sub. 9, L. L. Johnson. Certificate pro- 
posed. General commoditi*s, with excep- 
tions, between Independence, on the one 
hand, and, on the other, Joplin and St. 
Louis, Mo., over a described route, and 
return, serving Joplin as an intermediate 
point, conditioned on revocation of por- 
tion of authority in certificate MC-75771, 
authorizing transportation of general 
commodities between Independence, on 
the one hand, and, on the other, Joplin 
and St. Louis, over irrevul?r routes. 

Indiana (Marion)—MC-71881, Sub. 5, 
Jacua Transit Lines, Inc. Certificate 
proposed. Glycerine, soap, soav products, 
and cleansing comvounds, from points 
within two miles of Jeffersonville, Ind., 
but not including Jeffersonville, to points 
in Ill. and O., over irregular routes, and 
return with no transportation for com- 
pensation excent as otherwise authorized. 

Oklahoma (Enid)—MC-69419, Sub. 63, 
Harold C. Groendyke. Certificate pro- 
posed. Over irregular routes, petroleum 
products, in bulk, in tank vehicles, (1) 
between points in Tex., on and north of 
U. S. highway 80 and on and east of U.S. 
highway 81, on the one hand, and, on 
the other, points in Okla., on and east of 
U. S. highway 77 and on and south of 
U. S. highway 66, and (2) from Ponca 
City, Okla., and points within a five- 
mile radius thereof, to points in three 
Tex. counties. 

Ohio (Washington Court House)—MC- 
66845, Sub. 7, Thompson’s Transfer. De- 
nial of certificate proposed. General com- 
modities, with exceptions, between Wash- 
ington Court House and points within 
three miles thereof, on the one hand, and, 
on the other, points in O. within 80 miles 
of Washington Court House, over irreg- 
ular routes. 

Louisiana (Bogalusa)—-MC-57929, Sub. 
1, Joseph Moss, common carrier, (cor- 
rected report). Certificate proposed. (1) 
Paper and paper products, and woodpulp 
between Bogalusa, on the one hand, and, 
on the other, New Orleans, La., and 
points in Ala., Miss., and Tenn., and (2) 
lumber, machinery, turpentine, lignin 
liquor, rope, twine, mop and _ broom 
handies and oil, greases, and petroleum 
solvents, in packages, between Bogalusa, 
on the one hand, and, on the other, New 
Orleans, and points within 25 miles 
thereof, over irregular routes. 


Pennsylvania (Codorus) —MC-56213, 
Sub. i, William H. Brillhart, dba H. & B. 
Trucking Co. Denial of certificate pro- 
Posed. Mica pigment, in bags, from 
Hokes, Pa., to Perth Amboy, Hackensack, 








and Edgewater, N.J., and Wilmington, 
Del., with rejected shipments on return, 
over irregular routes. 


Indiana (Vincennes)—MC-55818, Sub. 
2, Osborne Trucking Co., Inc. Permit and 
dual operation proposed. Over irregular 
routes, (1) petroleum products, except 
oils, greases, and asphalt, in drums, (2) 
anti-freeze and anti-freeze preparations, 
all in containers, from Lawrenceville, 
Ill., to points in Ky., and empty con- 
tainers on return, traversing Ind. for 
operating convenience only. 


New York (Rochester) —MC-52633, Sub. 
67, Howard G. Matthews, dba Matthews 
Trucking Co. Certificate proposed. Over 
irregular routes, (1) frozen foods and 
meats, meat products, and meat by- 
products, and dairy products from points 
in O. to points in 15 states and Wash- 
ington, D.C., with exceptions. 


Iowa (Oskaloosa)—MC-52525, Sub. 5, 
Ralph F. Hale, dba Hale Transfer & 
Storage. Certificate and dual operation 
proposed. Malt beverages, in containers, 
from St. Paul, Minn., to Oskaloosa and 
Ottumwa, Ia., over irregular routes, with 
emvty beverage containers on return. 

Michigan (Detroit) —MC-50969, Sub. 94, 
Refiners Transport & Terminal Corpo- 
ration. Certificate proposed. Petroleum 
and petroleum products, in bulk, in tank 
vehicles, from Princeton, Ind. and 
points within 10 miles thereof, to points 
in a described Ill. area, over irregular 
routes. 


North Carolina (Raleigh)—MC-13300, 
Sub. 37, Carolina Coach Co. Certificate 
proposed. Passengers, baggage, express, 
newspapers, and mail between Farmville, 
N. C., and junction unnumbered county 
highway and U.S. highway 264, and re- 
turn, over a described route, serving all 
intermediate points. 


Colorado (Craig)—MC-9787, Sub. 11, 
Walter Utzinger. Certificate proposed. 
Machinery, equipment, materials, and 
supplies, used in, or in connection with, 
(1) the discovery, development, produc- 
tion, refining, manufacture, processing, 
storage, transmission, and distribution of 
natural gas and petroleum, and their 
products and by-products, and (2) the 
construction, operation, repair, servicing, 
maintenance, and dismantling of pipe 
lines, including the stringing and pick- 
ing-up thereof, over irregular routes, be- 
tween points in Colo., Utah, and Wyo., 
traversing Ida., for operating conveni- 
ence only, conditioned on cancelation of 
part of certificate MC-9787. 


New Jersey (Newark)—MC-8000, Sub. 
1, H.P.H. Auto Trucking Co., Inc. Certifi- 
cate proposed. Varnish and paint in 
bulk, in tank vehicles, from New York, 
N.Y., to points in six N.J. counties, and 
liquid ingredients for use in the manu- 
facture of paint and vranish, in bulk, in 
tank vehicles, from Linden, Newark, and 
Whippany, N.J., to New York, over ir- 
regular routes. 


Washington (Spokane)—MC-7746, Sub. 
27, United Truck Lines, Inc. Certificate 
proposed. General commodities, with 
exceptions, between specified points and 
over described routes, one as an alternate 
route for operating convenience, in 
Wash., Mont., and Ida., serving specified 
intermediate and off-route points. 


New York (Jamestown)—MC-4826, 
Sub. 3, James A. Hayes, Jr. Certificate 
proposed. (1) Veneer and plywood from 
points in Chautauqua county, N.Y., to 
points in Tenn., Mich., Ind., and IIL, 
and (2) wooden doors, unfinished and 
unglazed, from Jamestown to points in 
12 states, over irregular routes. 
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New Jersey (Newark)—MC-3647, Sub. 
102, Public Service Interstate Trans- 
portation Co. Certificate proposed. Pas- 
sengers, baggage, newspapers, and ex- 
press over described rcutes between 
specified points in N.J., the routes to be 
used as alternate routes for operating 
convenience only in connection with now 
authorized regular-route operations into 
New York City through the Holland 
Tunnel, with no service in the reverse 
direction, at intermediate points, and 
at named termini except to the extent 
applicant is now otherwise authorized to 
serve such termini under presently held 
certificates. 


New Jersey (Bound Brook)—MC-1073, 
Sub. 1; Frank T. Cusick, dba James 
Cusick Co. (Corrected report.) Certificate 
proposed. Over irregular routes, (1) 
household goods between Bound Brook 
and points within 10 miles thereof, on 
the one hand, and, on the other, points 
in Ill., Ind., Mass., Mich., O., R.I., and 
W.Va., and (2) advertising displays and 
exhibits between specified points in N.J., 
Mass.. W.Va., Ill., O., Mich., Ind., N.Y., 
Tll., Pa., and Washington, D.C., through 
Del. and Va., for operating convenience 
only. 

Missouri (Steelville) —-MC-7312, Sub. 1, 
Noel Eaton, dba Eaton’s Truck Service. 
Certificate proposed. Meats, meat prod- 
ucts, and meat by-products, serving St. 
Clair and Cuba, Mo., as intermediate 
points in connection with now author- 
ized operations over U.S. highways 66 
and 50. 


Missouri (North Kansas City)—MC- 
200, Sub. 88. Riss & Co., Inc. Certificate 
proposed. General commodities, except 
livestock, between Amarillo and the site 
of the U. S. helium plant at Soncy, Tex., 
over U. S. highway 66, serving no in- 
termediate points. 


New Hampshire (Berlin) — MC - 182, 
Sub. 1, Romeo J. Lavigne, dba Lavigne’s 
Red Wing Exnress. Denial of certificate 
proposed. General commodities, with 
exceptions, serving specified points as 
off-route points in connection with regu- 
lar-route operations beween Berlin and 
Cambridge, Mass., and between Lunen- 
burg, Vt., and Littleton, N.H., and all 
intermediate points on N.H. highway 16 
between Glen, N.H., and Ossipee, N.H., 
including Ossipee. 

New Hampshire (Manchester)—MC- 
48388, Sub. 18, J. E. Faltin Motor Trans- 
portation, Inc. Denial of certificate pro- 
posed. General commodities, with excep- 
tions, serving Canaan, Vt., as an off- 
route point in connection with now au- 
thorized regular-route operations be- 
tween Colebrook, N.H., and Pittsburgh, 
N.H.; also between Littleton, N.H., and 
Jefferson, N.H., over N.H. highway 116; 
between Lancaster, N.H., and Gorham, 
N.H., over US. highway 2; and between 
Carroll, N.H., and junction N.H. highway 
115 and U.S. highway 2, near Jefferson 
Highland, N.H., over N.H. highway 115, 
serving all intermediate points on those 
routes. 


New Hampshire (Manchester)—MC- 
48388, Sub. 17, J. E. Faltin Motor Trans- 
portation, Inc. Certificate proposed. 
Gasoline, in bulk, in tank vehicles, from 
Revere, Mass., to Berlin, N.H., over ir- 
regular routes. 

Michigan (Grand Rapids)—MC-46280, 
Sub. 11, Darling Freight, Inc. Denial 
of certificate proposed. General com- 
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modities, with exceptions, between all 
points in the Detroit commercial zone, 
except Detroit, on the one hand, and, on 
the other, Evansville and Vincennes, 
Ind., and points in specified areas in 
Ind., Ill., and Wis., over irregular routes. 

Kansas (Wichita)—-MC-42270, Sub. 10, 
Carl Logue, dba Logue Truck Lines. Cer- 
tificate proposed. General commodities, 
with exceptions, over a described regu- 
lar route, and return, between Alva, 
Okla., and Anthony, Kan., serving speci- 
fied intermediate points. 

Oklahoma (Enid)—MC-40494, Sub. 9, 
J. S. Byara. Certificate proposed. Over 
irregular routes, new and used combines, 
knocked down or set up, and parts there- 
of, between Independence, Mo., on the 
one hand, and, on the other, points in 
N.D., S.D., Mont., Okla., Tex., and de- 
scribed areas of Minn. and N.M., travers- 
ing Ark., Ia, Kan., Neb., Colo., and 
Wyo., for operating convenience. 

Oklahoma (Oklahoma City) —MC- 
40085, Sub. 16, Cain’s Truck Line. Certifi- 
cate proposed. General commodities, with 
exceptions, serving points in the Kansas 
City, Mo.-Kan. commercial zone, as in- 
termediate and off-route points in con- 
nection with now authorized regular- 
route operations to’and from Kansas 
City, Mo.-Kan. 

New York (Oakfield)—-MC-39414, Sub. 
4, Tyler Truck Lines, Inc. Permit pro- 
posed. Over irregular routes, woodpulp 
from Erie, Pa., to Oakfield. 


Ohio (Sunbury)—MC-36531, Sub. 1, 
Charles Main. Certificate proposed. (1) 
Building brick and tile from points in 
Delaware county, O., to points in Ind.. 
Ky., lower Mich. peninsula, Pa., and 
W.Va., and (2) lime from points in Del. 
county to points in Ind., lower Mich. 
peninsula, Pa., and W.Va., all over ir- 
regular routes. 


New York (Rochester)—MC-36060, Sub. 
12, Rochester Carting Co. Certificate 
proposed. Stainless steel and glass lined 
tanks from Rochester to points in NWJ., 
Pa., Del., Mass., O., W.Va., and Md., over 
irregular routes. 


Texas (Marfa)—MC-34348, Sub. 7. 
Raymond Emery Baygent, dba Baygent 
Coaches. Certificate proposed. Pas- 
sengers, baggage, newspapers, express, 
and mail, over a described route between 
Kermit and San Angelo, Tex., serving 
specified intermediate points. 


Kansas (Dodge City)—-MC-31491, Sub. 
4, Western Truck & Supply Co., Inc., 
embracing Same, Sub. 5, Same. Certifi- 
cate proposed in Sub. 5; denial of cer- 
tificate proposed in Sub. 4. Sub. 5: 
Machinery, equipment, materials, and 
supplies used in, or in connection with, 
the discovery, development, production, 
refining, manufacture, processing, stor- 
age, transmission, and distribution of 
natural gas and petroleum and their 
products and by-products, between all 
points in Tex., on and north of USS. 
highway 66, on the one hand, and, on the 
other, all points in Stevens, Haskell, and 
Grant counties, Kan., and Texas county, 
Okla., over irregular routes. Sub. 4: Over 
irregular routes, commodities used (1) in 
the discovery, development, production, 
refining, manufacture, processing, stor- 
age, transmission, and distribution of 
natural gas and petroleum and their 
products and by-products, and (2) in or 
in connection with the construction, 
operation, repair, servicing, maintenance, 
and dismantling of pipe lines, including 
the stringing and picking up of the lines, 
except stringing and picking up opera- 
tions in main pipe lines, between points 
in Kan., Okla., Colo., Neb., and Mo. 





Maryland (Reisterstown) — MC-30887, 
Sub. 19, Shipley Transfer, Inc. Denial 
of certificate proposed. Petroleum prod- 
ucts, in bulk, in tank trucks, between 
Baltimore, Md., on the one hand, and, 
on the other, points in seven W.Va. coun- 
ties, traversing Va. for operating con- 
venience only, and rejected shipments on 
return, over irregular routes. 

Michigan (Saginaw)—MC-28478, Sub. 
3, Doyle Freight Lines, Inc. Certificate 
proposed. General commodities, with 
exceptions, serving points in Scio town- 
ship, Washtenaw county, Mich., as off- 
route points in connection with now au- 
thorized regular-route operations be- 
tween Detroit, Mich., and Chicago, IIl., 
over US. highway 12. 

Missouri (Maryville) )—MC-26739, Sub. 
8, Robert W. Wagner, dba Wagener 
Freight Lines. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Kansas City, Mo., and Platts- 
burg, Mo., and return, over a described 
route, serving specified intermediate 
and off-route points. 

Ohio (Williamsburg)—MC-21684, Sub. 
12, Charles E. Danbury. Permit pro- 
posed. Truck bodies, and trailer bodies 
and accessories and equipment therefor, 
when moving in connection therewith, 
over irregular routes, from points in the 
Cincinnati, O., commercial zone to U.S. 
points. 


Missouri (Joplin)—-MC-16007, Sub. 8, 
J. R. Gonseth and A. G. Moore, dba M. 
& G. Contract Service Co. Permit pro- 
posed. Over irregular routes, malt bever- 
ages from St. Joseph, Mo., to Muskogee, 
Okla., and return with empty containers, 
traversing Kan. for operating conveni- 
ence only. 


North Carolina (Raleigh) —MC-13300, 
Sub. 39, Carolina Coach Co. Certificate 
proposed. Passengers, baggage, express, 
newspapers, and mail between Lexing- 
ton. N.C., and junction relocated US. 
highway 70 and old U.S. highway 170, 
and return, over a described route, serv- 
ing ali intermediate points. 


North Carolina (Raleigh)—MC-13300, 
Sub. 38, Carolina Coach Co. Certificate 
proposed. Passengers, baggage, express, 
newspapers, and mail between Thomas- 
ville and Lexington, N.C., and return. 
over a described route, serving all inter- 
mediate points. 


New York (Brooklyn)—MC-110146, 
Irving Litvin, dba Ace Limousine Taxi 
Service. Dismissal of application for cer- 
tificate, for want of prosecution, pro- 
posed. Passengers and baggage in special 
operations in season between May 15, 
and September 15, each year, in non- 
scheduled door-to-door service, limited to 
transportation of not more than six per- 
sons in any one vehicle, not including 
driver or children under 10 not occupy- 
ing seats, between Brooklyn, on the one 
hand, and, on the other, Lakewood, 
Asbury Park, and Atlantic City, N.J., and 
points in four N.Y. counties, over irregu- 
lar routes. 


North Carolina (High Point)—MC- 
104349, Sub. 2, J. M. Chafin, dba Chafin 
Transfer Co. Certificate proposed on fur- 
ther hearing. Over irregular routes, (1) 
new furniture, crated, from High Point 
to points in 16 states, and Washington, 
D.C., including Md., except Baltimore, 
trdversing Del. for operating convenience 
only, (2) new furniture, uncrated, from 
High Point to points in Mich., and (3) 
materials used in the manufacture of 
furniture from Chicago, Ill., and Detroit, 
Mich., to High Point. 

Pennsylvania (York)—MC-102616, Sub. 
436, Coastal Tank Lines, Inc. Certificate 
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proposed. Petroleum products, in bulk, 
in tank vehicles, from Secretary, Md., to 
Georgetown, Del., over irregular routes. 

Pennsylvania (York) —MC-102616, Sub. 
440, Coastal Tank Lines, Inc. Certificai> 
proposed. Over irregular routes, petre- 
leum products, in bulk, in tank vehicle:, 
from points in the Baltimore, Md., com- 
mercial zone to Clarion, Pa., and points 
in a described Pa. area. 

Missouri (North Kansas City)—MC- 
107060, Sub. 2, Harold L. Clark. Certifi- 
cate proposed. (1) Dairy products over 
described routes, serving Sedalia, Mo., as 
an intermediate point, and serving junc- 
tion of U.S. highways 6€ and 24 solely 
for combining aforementioned route with 
now authorized routes; and (2) empty 
vehicles, without compensation, serving 
no intermediate points, (a) from North 
Kansas City, Mo., over a described route 
to Clinton, Mo., and (b) from North 
Kansas City over city streets to junction 
with U.S. highway 50, thence over U.S. 
highway 50 to Sedalia, Mo. 


USMC NEWS 


M.C. Denies Seatrain Plea 


The Maritime Commission, by an order 
in No. 682, West India Fruit & Steamship 
Co., Inc., v. Seatrain Lines, Inc., has de- 
nied a petition of Seatrain in that pro- 
ceeding for action by the commission to 
require, among other things, that the 
complainant show that its allegation 
that Seatrain’s proposed reduced rates 
were unremunerative, non-compensatory 
and less than its actual cost of operation 
was “made in good faith, was based upon 
some substantial or rational grounds, and 
was not a baseless charge without sub- 
stance.” 


Seatrain also asked, in its petition, 
that if the complainant failed to make 
such a showing, the Commission join 
with Seatrain in asking the federal dis- 
trict court for the southern New York 
district to lift its injunction enjoining 
Seatrain from applying its proposed re- 
duced rates or, in the alternative, that 
hearing be indefinitely postponed so that 
Seatrain itself might take appropriate 
steps to have the injunction vacated. 


COURT NEWS 


Express Agency Answers 
Government's Charges 
In Anti-Trust Action 


By attacking, as contrary to the anti- 
trust laws, the features of the operating 
contract by which the Railway Express 
Agency was made the exclusive express 
agency for 325 railroads, the Attorney 
General was “trying to restore the very 
situation which Congress and the Com- 
mission decided to eliminate in order to 
have the economy and better service 
which only a nationwide organization 
can give,” said the Railway Express 
Agency in an announcement of the filing 
of its answer, in the federal district court 
at Wilmington, Del., to the governme!(’s 
anti-trust action against the agency, i0- 
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stituted in that court September 17 (see 
Traffic World, Sept. 25, 1948, p. 38). 

The agency contended, first, that its 
operations were covered by the trans- 
portation laws and not by the Sherman 
Act and that the provisions of its stand- 
ard contract with the railroads, assailed 
in the government’s suit, were reason- 
able and lawful even if the Sherman 
Act were applicable. Moreover, said the 
eagency, certain administrative issues 
were involved which should first be 
passed upon by the Interstate Commerce 
Commission. 

In its answer the agency related the 
history of the unified operation of the 
express business, describing it as an out- 
growth of a World War I requirement by 
the government that all express moved 
over the railroads that then were under 
federal control be handled by a single 
agency. It said that Congress and the 
Commission in 1920 authorized and ap- 
proved a consolidation of the express 
business and then in 1929 the Commis- 
sion approved the essential features of 
the organization of Railway Express as a 
joint agency of all the railroads to take 
over that business. 

After asserting in its answer that it 
“retains no revenue for itself, makes no 
profit and pays no dividends,” that “the 
public is receiving better service at lower 
rates than would be possible if there 
were any breach in the unified, nation- 
wide operations” which it conducted, and 
that it had been organized at the sug- 
gestion of I.C.C. members, the agency 
said that neither it nor its predecessors 
in the 110 years of express history had 
ever been criticized by any government 
agency or official for operating under an 
exclusive agency contract. 

Primary issues in the suit, the R.E.A. 
maintained, could not properly be put 
before the district court until after the 
Commission had finally acted on them. 
Those issues, it said, were: (1) The effect 
and implications of the I.C.C. decisions 
authorizing the unified, nationwide oper- 
ation of the express business, and (2) the 
application of the transportation policy 
enacted by Congress in 1920 and 1940 to 
the complex problems of transportation. 





Yardmaster-Agent’s Suit 


For Reinstatement Fails 


The Supreme Court of the United 
States on January 3 declined to review 
a decision by the U. S. Circuit Court 
of Appeals for the Tenth Circuit adverse 
to a former employe of the Rock Island 
who, after dismissal from his job on the 
railroad on June 17, 1946, sued for rein- 


statement as yardmaster with the Rock - 


Island at Wichita, Kan., with full resti- 
tution of salary and seniority rating and 
with damages for “wrongful discharge.” 

Denial of the certiorari petition was 
ordered by the Supreme Court in Nos. 
419-420, J. P. Beeler, appellant, v. Chi- 
cago, Rock Island & Pacific Railway Co. 
(Joseph B. Fleming and Aaron Colnon, 
Trustees). Documents in the proceeding 
showed that two complaints had been 
file> by Beeler. In one of them, he 
sought restitution of his job, and dam- 
ages; in the other, he sought judgment 
for alleged overtime compensation for 
hours worked over eight a day, and an 
€xpense allowance for his automobile. He 
Stated in his certiorari petition that he 
had worked for the Rock Island from 
Mar’h 13, 1903, to the date of his dis- 
Miss’! in 1946; that in December, 1947, 


he took over the duties of freight agent 
at Wichita, in addition to those of yard- 
master, for an additional $20 a month. 
He contended that at the time of his 
dismissal his status was that of yard- 
master, subject to a collective bargaining 
agreement between the railroad and its 
yardmasters. The federal district court 
for the Kansas district, second division, 
however, found that Beeler’s position at 
the time of his dismissal, as an agent, 
supervising switching and performing the 
duties of a yardmaster, was recognized 
by the railway labor act and by the yard- 
masters’ organization as an official posi- 
tion, not within the terms of any agree- 
ment with the labor organization. The 
appeals court affirmed the district court. 
On appeal, Beeler contended he had 
never been an “official” as determined by 
the railway labor act, and that he was 
subject to the _ collective bargaining 
agreement between the railroad and the 
yardmasters. 


Railroad Held Liable for 
Employe’s Death As Result 
Of Air-Brake Valve Defect 


The Supreme Court of the United 
States, in an opinion in No. 54, Howard 
F. Coray, Ancillary Administrator of the 
Estate of William Frank Lucus, Deceas- 
ed, petitioner, v. Southern Pacific Co., 
written by Justice Black and handed 
down January 3, reversed the Supreme 
Court of Utah in its affirmation of a 
lower court verdict for the railroad de- 
fendant in an action to recover damages 
for the death of a Southern Pacific em- 
ploye in a crash of a flat-top motor car 
into the rear of a freight train which 
had stopped suddenly because of a brake 
defect, near Lemay, Utah. 

Justice Black said the suit was brought 
in a Utah state court under the federal 
safety appliance and federal employers’ 
liability acts. He said the Utah Supreme 
Court “agreed with the trial court’s in- 
terpretation of the safety appliance act 
(that the act did not apply to Frank 
Lucus, the deceased, and the protection 
of the safety appliance act did not ex- 
tend to employes following and crashing 
into a train which stopped suddenly be- 
cause of defective brake appliances) and 
also held that the evidence failed to 
show that the defective appliance was 
the ‘legal’ cause of the crash and of the 
death of the decedent.” 

“The obvious importance of the re- 
strictive interpretation given to the two 
federal acts prompted us to grant cer- 
tiorari,” said Justice Black. 

He said that both the train and the 
motor car were being operated in an 
eastward direction on railroad business 
at the time of the fatal accident. 


“The train unexpectedly stopped just 
before the crash occurred because the 
air in its brake lines escaped, thereby 
locking the brakes,” he said. “The air 
had escaped because of a violation of 
the federal safety appliance act in that 
the threads on a valve were so badly 
worn that a nut became disconnected. 
When the brakes locked, the motor car 
was several hundred feet behind the 
freight train moving at about the same 
rate as the train, not an excessive rate 
under ordinary circumstances. The 
motor was equipped with brakes which 
had they been applied could have 
stopped the car within a distance of 
about 100 feet. But the decedent who 
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was in control of the car did not apply 
the brakes. Apparently he and another 
employe with him were looking back- 
ward toward a block signal and there- 
fore did not know the train had stopped.” 

After citing a statement by the Utah 
Supreme Court that the object of the 
safety appliance act, insofar as brakes 
might be concerned, was not to protect 
employes from standing, but from mov- 
ing trains, Justice Black said: 

“We do not view the act’s purpose so 
narrowly. It commands railroads not to 
run trains with defective brakes. An 
abrupt or unexpected stop due to bad 
brakes might be equally dangerous to 
employes and others as a failure to stop 
a train because of bad brakes... 

“Congress has imposed extra- 
ordinary safety obligations upon rail- 
roads and has commanded that if a 
breach of these obligations contributes 
in part to an employe’s death, the rail- 
road must pay damages. These air- 
brakes were defective; for this reason 
alone the train suddenly and unex- 
pectedly stopped; a motor track car fol- 
lowing at about the same rate of speed 
. . . crashed into the train; all of these 
circumstances were inseparably related 
to one another in time and space. The 
jury could have found that decedent’s 
death resulted from any or all of the 
foregoing circumstances. 

“It was error to direct a verdict for the 
railroad. The judgment of the State 
Supreme Court is reversed and the cause 
is remanded to that court for further 
proceedings not inconsistent with this 
opinion.” 





District Court Holds That 
Seeking Reparation from 


1.C.C. Bars Court Review 


A three-judge statutory court, sitting 
in the federal district court for the east- 
ern Michigan district, southern division, 
has dismissed for want of jurisdiction 
an appeal from a Commission report and 
order denying reparation, on the ground 
that the complainant, having elected to 


try its case before the Commission was 


precluded, by section 9 of the interstate 
commerce act, from taking the case to 
court. The district court also held that 
passage of the administrative procedure 
act did not afford a review in such a 
case but only in such proceedings where 
judicial review was provided under cur- 
rent legislation, the elective provisions 
of section 9 of the interstate commerce 
act again precluding review by the 
courts. 

The complainant sought to overthrow 
the report and order of the Commission 
in No. 29165, Great Lakes Steel Corpora- 
tion v. B. & O. R.R. Co., et. al., 264 I.C.C. 
779. In that proceeding, Great Lakes 
sought reparation of approximately half 
a million dollars based on the difference 
between local rates and transit rates from 
points in Michigan, New York and Rhode 
Island to Mansfield, O. The Commission 
denied reparation, holding that Great 
Lakes must pay the local rates to Mans- 
field because the steel shipped to that 
point and leaving it fabricated as Quon- 
set huts, unassembled, under government 
bills of lading, at government rates and 
expense, had passed out .of control of 
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Great Lakes. The unassembled huts 
were sold to the government f.o.b. Mans- 
field. 

The federal district court decision was 
handed down in No. 6295, Great Lakes 
Steel Corporation v. United States of 
America, Baltimore & Ohio Railroad Co., 
et al. 

The court said the question of juris- 
diction had been raised, and that it was 
of the opinion that the point was well 
taken. 

It said section 6(7) of the interstate 
commerce act provided that railroads 
might not transport property without 
published tariffs covering such trans- 
portation, and might not charge a greater 
or less or different compensation for 
such transportation than the rate spec- 
ified in the applicable tariff. 

Section 8 of the act, it said, provided 
for damages to any person injured by a 
carrier violating the act. 

Section 9, it continued, granted civil 
remedies to any such injured person, 
“with a provision that any verson so 
damaged may either complain to the 
Commission or bring suit in a United 
States district court for recovery of the 
damages,” and must in each case elect 
which one of the two methods of pro- 
cedure he will adopt. It continued: 

“As interpreted by a line of cases of 
which Ashland Coal & Ice Co. v. US., 
325 U.S. 840, is the latest, these sections 
preclude resort to a district court, includ- 
ing réview under the urgent deficiencies 
act, after a Commission decision refusing 
reparations. The theory is that the in- 
jured party has exercised the statutory 
election for seeking reparations by pro- 
ceeding before the Commission, with its 
concomitant exclusion of right to resort 
to the district court. Plaintiff seeks to 
escape the impact of the Ashland Coal 
decision in a number of ways.” 

The court said Great Lakes argued that 
as the Supreme Court of the United 
States, which affirmed the Ashland Coal 
decision without an opinion, such affirm- 
ance could and should be interpreted as 
affirming on the merits only, without af- 
firming the decision of lack of jurisdic- 
tion, because of some statements made 
six years previously in the unrelated case 
of Rochester Telephone Corp. v. U.S., 307 
U.S. 125. This contention was based on 
the fact that the district court, having 
held there was no jurisdiction because 
‘the shipper had.exercised his section 9 
option by resorting to the Commission, 
went on “arguendo” to state that if it 
had jurisdiction it would sustain the 
Commission’s denial of reparations on 
the merits. 


The Michigan court said it did not sub- 
scribe to the theory that “in affirming a 
judgment of lack of jurisdiction, wherein 
the trial court also made a dictum state- 
ment as to its opinion on the merits, 
such affirmance, without expressly say- 
ing so, either approves the dictum or 
disapproves the ratio decindeni. Not only 
do we disagree with plaintiff’s deduction, 
but we believe its premise is factually in- 
correct as to there being no indication 
of basis for the affirmance. The court 
said the Supreme Court had affirmed by 
per curiam memorandum opinion, 352 
US. 840. 


It then quoted that memorandum 
opinion, and said pages in Standard Oil 
Co. v. U.S. 283 U.S. 234, 240-1, specifically 
referred to as authority, were devoted to 


exposition of the doctrine of election of 
remedies by first proceeding for repara- 
tion before the Commission, which, it 
said, “defeats the subsequent jurisdiction 
of the district court on appeal or by 
original action.” It referred similarly to 
other citations in the Supreme Court’s 
memorandum opinion. 

The Michigan court said it appeared 
abundantly clear to it that, as of June 
18, 1945, when the Supreme Court de- 
cided the Ashland Coal case, it expressly 
re-iterated and re-affirmed the doctrine 
that where a shipper sues a carrier be- 
fore the Commission for reparations, 
this constitutes an election under section 
9 of the interstate commerce act, pre- 
cluding recourse to a district court either 
by original action or by appeal from the 
Commission decision. 

The court did not agree with Great 
Lake’s contention that, less than a year 
later, it was overruled by the Supreme 
Court in El Dorado Oil Works v. USS., 
328 U.S. 12. It said the case “at bar” 
and the Ashland Coal case were clearly 
distinguishable from the El Dorado case. 
It said the rule announced in the Ash- 
land Coal case was neither intended to 
be, nor had been, affected by the El 
Dorado case and that “we are bound by 
the Ashland Coal rule .. .” 

The Michigan court also said Great 
Lake’s argument that if the Ashland 
Coal jurisdictional decision as to repa- 
ration cases had not been overruled, it 
should be re-examined and overruled, 
was not a matter on which it was free 
to act, since it was bound by decisions of 
the Supreme Court until they were over- 
ruled. 

The court then discussed the argu- 
ment of Great Lakes that the adminis- 
trative procedure act of 1946 gave it a 
right to review by the district court of 
the Commission’s ruling denying repa- 
rations. The court quoted that act that: 
“Except so far as (1) statutes preclude 
judicial review or (2) agency action is 
by law committed to agency discretion 
(a) Any person suffering legal wrong 
because of any agency action * * * 
shall be entitled to judicial review 
thereof.” 


This provision was well analyzed in 
Kirkland v. Atlantic Coast Line R. Co., 
167 F.2d 529 (C.C., D.C.), said the court. 
There it was held, the court continued, 
where a previous Supreme Court case 
had decided that the Railway Labor Act 
precluded judicial review of an adminis- 
trative agency action, the right to judi- 
cial review was unchanged by passage of 
the administrative procedure act, and 
that, “the point seems obvious.” 


“It likewise seems obvious to this court 
that, where the Supreme Court has de- 
cided in the still vital Ashland Coal 
case that section 9 of the interstate 
commerce act precludes judicial review 
of a Commission decision under the 
circumstances here present, plaintiff’s 
lack of right to review remained un- 
changed by passage of the administrative 
procedure act,” the court said. 


“Accordingly,” it added, “the com- 


plaint will be dismissed for want of 
jurisdiction.” 


Wabash Acquitted 


The Commission has announced re- 
ceipt of information from U.S. Attorney 
Drake Watson, of St. Louis, Mo., to the 
effect that on December 16, 1948, in the 
Missouri eastern federal district court, 
a judgment of acquittal was entered by 
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the court on an indictment charging t: 
Wabash Railroad Co. with offerirg 
granting, and giving concessions to 
Burkart Manufacturing Co., of St. Loi 
It said the indictment charged t 
defendant had knowingly failed to coll 
its proper freight charges on certzi 
shipments of new rope consigned to FP, 


. Burkart Manufacturing Co. 


The case was tried November 1, 19: 
before Federal Judge George H. Moo 
it said. The matter was investigated » 
the Commission’s Bureau of Inquiry. 


Ga. Rail Road & Banking Co. 


Loses State Tax Law Fight 


Hopes of the Georgia Rail Road & 
Banking Company for reversal by the 
Supreme Court of the United States of 
a Georgia Supreme Court decision up- 
holding a state tax law under which a 
theretofore existing tax exemption of the 
company’s stock, under terms of its cor- 
porate charter, was invalidated, were 
frustrated January 3. 

On that day the Supreme Court of the 
United States, by a per curiam decision 
in No. 413, Georgia Rail Road & Banking 
Co. v. Downing Musgrove, State Revenue 
Commissioner of the State of Georgia, 
granted the revenue commissioner’s mo- 
tion for dismissal of the appeal “for the 
reason that the judgment of the court 
below is based upon a non-federal ground 
adequate to support it.” The Supreme 
Court also granted a motion for substi- 
tution of Charles D. Redwine, “present 
state revenue commissioner,” as appellee 
“in the place and stead of Downing Mus- 
grove, resigned.” It was stated in the 
per curiam decision that “Mr. Justice 
Jackson is of the opinion that probable 
jurisdiction should be noted.” 

In its “statement as to jurisdiction” on 
appeal the Georgia Rail Road & Banking 
Co. said that under the corporate charter 
it had received in 1833 the stock of the 
company and its tracks were exempted 
from taxation for a period of seven year's 
after completion of “said railroads” and 
that, after that period, the company 
would be subject to a tax of not over one- 
half per cent a year on the net proceeds 
of its investment. The company said 
that article I, section III, paragraph III 
of “the constitution of Georgia of 1945” 
provided that “all exemptions from taxa- 
tion heretofore granted in corporate 
charters are declared to be henceforth 
null and void.” It said the Georgia 
revenue commissioner then commenced 
proceedings “in disregard of said charter 
tax limitation to enable him to assess 
for ad valorem taxation the appellant’s 
railroad lines ... to the same extent as 
if the charter provision had not existed.” 


The trial court, in Fulton county, Ga., 
the U.S. Supreme Court was told, was 
reversed by the Georgia Supreme Court, 
which held that the suit by the Georgia 
Rail Road & Banking Co. was one which 
had been instituted without the consent 
of the state. On appeal, the company 
said the federal question involved was 
whether the Georgia tax laws here in 
issue were repugnant to the contracts 
provision of the federal Constitution— 
Article I, Section 10, paragraph 1. 


‘Travel Bureau’ Law Test 

In a report on action by the Supre™ 
Court of the United States in a cis 
docketed in that court as No. 355, Peo?! 
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f the State of California, petitioner, v. 
4erl B. Zook and Wilmer K. Craig, ap- 
pearing on page 12 of the December 11 
ssue of Traffic World, it was incorrectly 
tated that the Supreme Court denied 
the California petition for certiorari. The 
court granted the certiorari petition and 
hereby undertook review of a decision 
f the Appellate Department of the 
Superior Court of California in which 

was held that qa California law to 
egulate so-called “travel bureaus” was 
invalid because it affected a subject 
regulated by the federal motor carrier 
act of 1935, known also as part II of the 
interstate commerce act 


eal 


“ 
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Attacks on 1.C.C. Order in 
Illinois-Indiana Coal Case 
Rejected by Supreme Court 


Action by the Commission in two bitu- 
minous coal rate proceedings involving 
group rates for carload shipments from 
mining groups in Indiana, Illinois and 
Kentucky to Rockford, Freeport, Dixon 
and other points in northern Illinois and 
to Beloit, Wis., was upheld by the Su- 
preme Court of the United States in an 
opinion handed down January. 3 in No. 
25, Ayrshire Collieries Corporation, Big 
Ben Collieries, Inc., Birch Creek Coal Co., 
Inc., et ai., appellants, v. The United 
States of America, Interstate Commerce 
Commission et al. 


The case was brought to the Supreme 
Court from a special three-judge court in 
the federal district court for the southern 
Indiana district. The instant opinion, 
written by Justice Douglas, contained 
a footnote referring to a prior decree of 
the three-judge court, sustaining the 
Commission’s order, which the Supreme 
Court reversed “because one member of 
the three-judge district court had not 
participated in the decision” (see Traffic 
World, April 3, 1948, p. 1064). 

After observing that bituminous coal 
was produced in large quantities in Indi- 
ana, Illinois, and western Kentucky, Jus- 
tice Douglas wrote that in each state 
there were producing areas that had long 


been grouped for rate-making purposes, 


and that these groups or districts were: 
The Brazil-Clinton, the Linton-Sullivan, 
the Princeton-Ayrshire, and the Boon- 
ville, in Indiana; the Northern Illinois, 
the Fulton-Peoria, the Springfield, the 
Belleville, and the Southern, in Illinois, 
and the: Western, in Kentucky. Group 
rates had been established by the rail- 
roads so that all mines within each pro- 
ducing area were accorded the same rates 
to the same consuming destinations, with 
the result that comparative distances of 
the mines in one producing area from 
a particular consuming destination were 
commonly disregarded in fixing the group 
rate, he said, adding that “the Commis- 
sion has long concluded that such a sys- 
tem of rate-making for coal and other 


_hatural resources encourages competitive 


production and a more even development 
of an area.” 


History of Litigation 
“The order under attack in this case,” 
J istice Douglas wrote, “resulted from 


tvo proceedings before the Commission 
Which were heard and considered to- 
g ther on the same record. One was an 
investigation in which carriers proposed 
c rtain increases in rates for carload 
lccs of bituminous coal from some of the 


Indiana groups to Beloit, Wis., and from 
all of the Indiana groups to designated 
Illinois destinations. Like increases in 
the Illinois intrastate rates to the same 
Illinois destinations were also sought. 
These proposed increases have been sus- 
pended until disposition of this proceed- 
ing. The other proceeding was an in- 
vestigation instituted by the Commis- 
sion, on complaint, into the intrastate 
carload rates from the Illinois groups to 
the same Illinois destinations to deter- 
mine whether they were discriminatory, 
preferential, and prejudicial against in- 
terstate commerce and in favor of intra- 
state commerce. 


“These proceedings are only a recent 
chapter in the problem of adjustment of 
the coal rates for this region. . .” 


Justice Douglas said that reduction of 
Illinois intrastate rates in 1930 by the 
Illinois Commerce Commission resulted 
in a reduction of certain interstate rates 
from Indiana and western Kentucky to 
Rockford and other northern Illinois 
points, and that the Interstate Commerce 
Commission refused to require an in- 
crease in intrastate rates to the impor- 
tant Illinois destinations here involved 
unless the rates from the Indiana groups 
to the same destinations were increased. 


Decision by I.C.C. 


“Subsequently,” he said, “the Commis- 
sion found that the rates from the IIli- 
nois, Indiana and western Kentucky 
groups to Beloit, Wis., were in the main 
not unreasonable but that they were un- 
duly prejudicial to Beloit and unduly 
preferential to Rockford, if they exceeded 
the rates from the same origins to Rock- 
ford by more than 25 cents. The Com- 
mission also found on further hearing 
that the rates from certain of the Illi- 
nois groups to Beloit . . . were not un- 
reasonable but that they were unduly 
prejudicial to Beloit and unduly prefer- 
ential to Rockford to the extent that 
they exceeded the Rockford rates by 
more than 15 cents. The Commission 
allowed the carriers to increase the rates 
to Rockford or to reduce the rates to 
Beloit, or both, in order to relate the 
rates to Beloit 15 cents over Rockford. 
But the intrastate rates to Rockford had 
been prescribed as maximum by the Illi- 
nois commission and therefore could not 
be increased. Also to increase the in- 
terstate rates without similar increases 
from the Illinois groups would be disrup- 
tive of the rate structure built on the 
group basis. Accordingly the rates to 
Beloit were reduced. 


“The carriers subsequently proposed 
increases in the rates from the Indiana 
groups and the Illinois groups to Rock- 
ford and other Illinois points and, with 
certain exceptions, from the Indiana 
groups to Beloit . .. These increases 
conformed to the 15-cent relation be- 
tween Rockford and Beloit but places the 
rates (both interstate and intrastate) 
more nearly at the general level of in- 
terstate rates in that territory. 


“One other fact must be mentioned if 
the present posture of this rate problem 
is to be understood. After the Illinois 
intrastate rates were reduced in 1930 
and after the carriers’ successful effort 
to have the earlier ones reestablished, the 
Milwaukee road proposed to reduce its 
single-line rates from mines in the Brazil 
and Linton groups which it serves to 
Rockford, Freeport and other inter- 
mediate Illinois points by the amount of 
the Illinois intrastate reduction. The 
Commission ordered the proposed rates 
to be cancelled. The (Supreme) Court 
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affirmed a decree of a district court 
which permanently enjoined the order 
of the Commission. United States v. Chi- 
cago, M. St. P. & P. R. Co., 294 U.S. 499. 


“Since that time the rates of the Mil- 
waukee from origins on its line in the 
Brazil and Linton groups to Rockford 
and other intermediate points in Illinois 
have been lower than the contemporane- 
ous rates of carriers serving other origins 
in these respective groups to the same 
destinations, with the exception of the 
Illinois Central which in 1936 published 
rates from the Linton group to Rockford 
and other intermediate Illinois points on 
its lines on the same basis as the Mil- 
waukee’s single-line rates. 


“The Milwaukee and the Illinois Cen- 
tral serve only a part of the mines in the 
Brazil and Linton groups. But they 
carry coal from other mines in those 
groups even though their lines do not 
reach them, since they are either con- 
necting carriers of lines that do or des- 
tination carriers. They are therefore 
parties to many joint rates. But the 
joint rates do not reflect reductions 
which the Milwaukee and Illinois Cen- 
tral made in their single-line rates. And 
the rate increases proposed, and sus- 
pended by the Commission on the pres- 
ent proceedings, continued that previous 
relationship. Moreover the proposed duai 
basis of rates to Rockford and other Illi- 
nois destinations reached by the Mil- 
waukee was proposed to be extended to 
Beloit, which previously had enjoyed the 
same rates from all the mines in the 
Brazil and Linton groups. 

“As we have noted, the new proposed 
rates respected the 15-cent differentiai 
of Beloit over Rockford. The result was 
a substantial increase in the joint-line 
rates from the Brazil and Linton groups 
to Beloit as well as to Rockford. But 
Milwaukee’s single-line rates were in- 
creased 15 cents to Rockford and none 
to Beloit. The result would be to accord 
to mines in the Brazil and Linton groups 
that were on the Milwaukee lines rates 
lower to Beloit by 17 and 12 cents, re- 
spectively, than accorded the other mines 
in the two groups. Furthermore the new 
proposed rates would establish a dual 
basis of rates to Beloit from the Prince- 
ton group as well. 


Undue Preference and Prejudice 

“The Commission disapproved the dual 
basis of rates. It considered what would 
be the fair and reasonable rate relations 
as between the respective origins in the 
several groups and as between the 
groups themselves. It found that pres- 
ent and proposed rates of the Milwaukee 
and Illinois Central from Indiana to the 
northern Illinois destinations would re- 
sult in undue discrimination as between 
shippers and receivers of coal and undue 
preference and prejudice as between the 
origins in the Brazil and Linton groups 
and as between the respective Indiana 
groups. It made the same findings as 
respects the Milwaukee’s proposed rates 
from the Brazil, Linton and Princeton 
groups to Beloit; and in that connection 
it also found that those rates would re- 
sult in undue preference and privilege 
as between the Indiana groups on the 
one hand and the Illinois groups on the 
other. The Commission went on to 
specify rates which it approved. It ruled 
that the proposed rates would be un- 
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reasonable to the extent that they were 
above the approved rates. 263 I.C.C. 179. 

“We agree with the district court that 
the complaints must be dismissed .. .” 

Justice Douglas then discussed various 
contentions on which the appellants 
based their attack on the Commission’s 
order, and his conclusion in each in- 
stance was to the effect that the action 
the Commission had taken was proper. 


Rate Authority Discussed 


Taking up the points on the basis of 
which the Commission’s order in the in- 
stant coal case was challenged, Justice 
Douglas said it was contended that the 
Commission in this proceeding had au- 
thority to determine the lawfulness only 
of the proposed rates, not of the present 
rates. 

He,said the proceeding was an investi- 
gation and suspension case under section 
1&(7) of the interstate commerce act, 
which gave the Commission broad au- 
thority on complaint or its own initiative 
to investigate and determine the lawful- 
ness of any new rate and provided that 
“after full hearing, whether completed 
before or after the rate . .. goes into 
effect. the Commission may make such 
order with reference thereto as would be 
proper in a proceeding initiated after 
it had become effective.” 

“The power of the Commission to deal 
with the situation as if the proposed new 
rates had become effective is necessarily 
a comprehensive one,” he continued. “It 
seems too plain for argument that such 
broad authority is ample for the modifi- 
cation of either proposed or existing 
rates or both. The power granted the 
Commission under section 15(1) to deal 
with rate schedules already effective 
supports that view. For once the Com- 
mission finds the rate to be unjust or 
unreasonable or unjustly discriminatory 
or unduly preferential or prejudicial or 
otherwise unlawful, the Commission is 
granted the power under section 15(1) 
to determine and prescribe the just and 
reasonable rate. The Commission is not 
bound either to approve or disapprove 
in toto the new rates that are proposed. 
It can modify the proposal in any re- 
spect and require that the proposed rates 
as modified or wholly different rates be 
substituted for the present ones. That 
has been the view of the Commission 
since the beginning; and we think it is 
the correct one. 


Suspension of ‘Unchanged’ Rates 


“The same result obtains as respects 
the Milwaukee’s single-line rates from 
origins on its lines in the Brazil and 
Linton groups to Beloit, Wisconsin. The 
Milwaukee had not proposed any changes 
in those rates. But those rates had been 
republished in the proposed schedules. 
They were among the rates suspended by 
the Commission. And the Commission’s 
order of investigation cited the Mil- 
waukee tariff that contains those rates. 
Hence the Commission sought to bring 
them into the investigation and gave 
Milwaukee all the notice to which it was 
entitled. That the Commission had au- 
thority to include them seems clear to 
us. Even though we assume that they 
are not ‘new’ rates within the meaning 
of section 15(7), they are rates ‘de- 
manded, charged, or collected’ within the 
meaning of section 15(1).” 

In a discussion of section 2 of the act, 
with respect to which, Justice Douglas 


said, it was pointed out that the purpose 
was to enforce equality between shippers 
of like commodities over the same line 
or haul for the same distance and be- 
tween the same points, the opinion cited 
a contention that that requirement had 
not been met in the present case, “since 
there is no finding that any of the coal 
from any origin point to any destina- 
tion was being charged a higher rate 
than other coal from the same origin 
point to the same destination moving 
over the same line under substantially 
similar circumstances and conditions.” 
“The contention would be well taken.” 
said Justice Douglas, “if the Commission 
was not warranted in treating all places 
within a particular group or district as 
one origin point. Whether or not the 


Commission was warranted in doing so. - 


depends primarily on the legality of its 
action in gathering together various 
origin points into one rate group for 
rate-making purposes... . 


Group Rate Method Not Challenged 


“That has been an historic method of 
building coal rate structures. The Com- 
mission followed that method in this 
case because in its opinion such a rate 
structure was necessary to afford con- 
sumers, coal operators, and carriers a 
fair opportunity to compete in the pur- 
chase, sale and transportation of coal 
from the mines in the various groups or 
districts to the destinations in question. 
The Commission’s power so to act is not 
challenged here. Yet once the legality of 
the grouping of mines for. rate purposes 
is accepted, the result is clear. For the 
protection of one shipper against unjust 
discrimination in favor of another within 
the same group is as clearly within the 
purpose of section 2 of the protection of 
one factory against unjust discrimination 
in favor of another in the same com- 
munity. 

“The Milwaukee and Illinois Central 
were granting more favorable rates to 
some origins than to others in the same 
groups or districts. Their single-line 
rates from mines on their own lines were 
much lower than joint-line rates from 
other mines in the same group to the 
same destinations. The latter are rates 
published by other carriers in which 
Milwaukee and Illinois Central join. 
Milwaukee and Illinois Central therefore 
are parties to an arrangement which re- 
sults in some mines getting lower rates 
than other mines in the same group on 
shipments to the same destinations. 

“The question remains whether that 
preferential treatment of shippers at 
some origins was an unjust discrimina- 
tion within the meaning of section 2. . .” 

In subsequent discussion, discussion, 
Justice Douglas said the Commission 
made “what seems to us a permissible 
inference,” that rates favorable to the 
mines on the single-line routes played 
an important part in getting the great 
bulk of tonnage from the roads having 
the higher joint rates. He said that the 
Milwaukee. though it served only four 
of the 30 mines in the Brazil group and 
only nine of the 31 mines in the Linton 
group, handled in what the Commission 
called a representative period, under its 
single-line rates, over 95 per cent of the 
tonnage moving from Brazil to Rockford 
and over 78 per cent’of that from Linton 
to Rockford. He cited commission find- 
ings, among others. that the mainte- 
nance of the dual basis of rates had an 
important bearing on the future oppor- 
tunities of shippers within the respective 
groups to market their coal in the desti- 
nation territory, that the transportation 
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conditions over the single-line routes did 
not differ materially from those over the 
joint-line routes to the same destinations 
from other mines in the same group, 
and that there was no important differ- 
ence in the average distances over those 
respective routes. 

“The latter findings, especially the one 
respecting the similarity of transporta- 
tion conditions,” he said, “are severely 
challenged as being without any support 
in the evidence. These findings, when 
judged by the classic examples of unjust 
discrimination between shippers, leave 
much to be desired. But we think they 
are adequate in this case. They reflect 
an intimate acquaintance by the Com- 
mission with the grouping of mines for 
rate-making purposes, ... The attack 
here could not succeed unless it were on 
the respective groupings themselves. 
The appellants, of course, claim the 
right to initiate rates within the zone of 
reasonableness. ... But the Commission 
holds that when that power is used to 
establish a dual basis for this coal min- 
ing region, it defeats the system of 
grouping by unjustly discriminating 
against some shippers and in favor of 
others in the same group. The Commis- 
sion’s conclusion that only by the estab- 
lishment and maintenance of a single- 
rate basis can that unjust discrimination 
be avoided is an informed judgment 
based on a complex.of many factors. It 
cannot be successfully challenged on 
this record unless the whole system of 
rate-making on a group basis is under- 
mined. But no such major project is 
undertaken. 

“What we have said also disposes of 
the attack which is made on the findings 
and conclusion of the Commission that 
the present and proposed system of dual 
rates creates an undue preference and 
prejudice as between the origins in the 
Brazil and Linton groups in violation of 
section 3(1) of the act.” 


Allegation of Arbitrary Action 


Dealing with contentions of the appel- 
lants that the Commission acted arbi- 
trarily in its determination of what the 
differentials, Linton over Brazil, Prince- 
ton over Linton, etc., and in its approval 
of rates from the Indiana groups to 
twelve Illinois destinations, Justice 
Douglas said that the appellants pointed 
to instances where the rate from an In- 
diana group was more than the rate from 
an Illinois group even though the haul 
was shorter and that they gave “illustra- 
tion after illustration of the inconsis- 
tencies between the specific rates.” From 
that argument, he said, the appellants 
sought to make two points: (1) That 
the rates approved by the Commission did 
not reflect group differentials designed 
to eliminate discrimination and prefer- 
ence, and (2) that, even though they did, 
individual rates were established that 
were wholly arbitrary in violation of the 
principle that each destination is entitled 
to a reasonable rate. 

In his consideration of those allega- 
tions, Justice Douglas said, in part: 


“The Commission made plain that in 
considering the whole problem of rate 
relations presented by this case it did 
not rely strictly upon distance. Distance 
was a factor but it was not controlling. 
The Commission deemed its task to be 
the creation of a rate structure that 
would afford a fair opportunity to com- 
pete in the purchase, sale and trans- 
portation of the coal from the various 
mines to the destinations in question. 

“The propriety of that action of the 
Commission is determinative of another 
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chase of the case as well. It goes to the 
».eart of appellants’ objections to the dif- 
ferentials prescribed by the Commission 
as fair and reasonable between the In- 
ciana groups and the Illinois groups... 


“The chief problem of the Commission 
in this case was to provide a rate struc- 
ture which would afford fair and reason- 
able relations of rates to northern Illinois 
destinations, both as between the respec- 
tive origin groups and as between Indiana 
groups and Illinois groups... 


Factors Considered by S.C.C. 


“We cannot deny the Commision au- 
thority to use averages as a measure of 
the relationship between the rates of the 
Indiana groups on the one hand and the 
Illinois groups on the other. The averages 
would be some indication of the closeness 
of the alignment. The important com- 
parison here is in the regional or group 
differentials. These differentials in the 
present case were not designed so as to 
be faithful to the factor of distance. The 
Commission followed the common prac- 
tice in giving diminishing weight to dis- 
tance and increasing weight to com- 
petition as the length of the haul in- 
creased. ... 


“There is no doubt... that the Com- 
mission believed that the competitive 
factor was an important one in consider- 
ing this problem of rate relationships. 
The result may, as appellants contend, 
favor some Illinois mines over Indiana as 
respects some markets. That would seem 
to follow, for example, from the elimina- 
tion of the low single-line rate that the 
Commission found to be disruptive of rate 
relations between these groups. But it 
,does not indicate that the rates approved 
by the Commission were unlawful. That 
might be established by showing, for ex- 
ample, that the Commission gave weight 
only to the competitive factor. Yet all 
that appellants attempt here is to show 
that discrepancies in rates are not war- 
ranted by any difference in transporta- 
tion conditions or in distance. That is 
not enough provided the Commission was 
justified in considering the element of 
competition. 

“We think it was. Rate structures dre 
not designed merely to favor the rev- 
enues of producers and carriers. The 
Commission has the consumer interest 
to safeguard as well. And when it un- 
dertakes to rationalize the interests of 
the three, great complexities are often 
encountered. The economics of the bi- 
tuminous coal industry have baffled even 
experts. We would depart from our com- 
petence and our limited function in this 
field if we undertook to accommodate 
the factors of transportation conditions, 
distance and competition differently 
than the Commission has done in this 
case. That is a task peculiarly for it. In 
fashioning what the Commission called 
a differentially related and finely bal- 
anced rate structure for this coal, there is 
no place for dogma or rigid formulae. The 
problem calls for an expert, informed 
judgment on a multitude of facts. The 
result is that the administrative rate- 
maker is left with broad discretion as 
long as no statutory requirement is 
01 erlooked. Yet that is, of course,-pre- 
Cisely the nature of the administrative 
Process in this field... ” 


Scope of I.C.C. Authority 
‘ustice Douglas said the appellants ar- 
8ucd that the Commission acted beyond 
its authority because it did not afford 
th: carriers alternative methods of re- 


moving the discrimination which was 
found to exist. He said the Milwaukee 
argued that the Commission was with- 
out power to direct it to cease from 
granting the undue preference found to 
exist between its single-line rate and the 
higher joint-line rates, since it had no 
control over the latter. He said that this 
was not a case like Texas & Pacific Rail- 
road Co. v. United States, 289 US. 627, 
“where the Commission issues a so- 
called alternative order directing the 
carriers to remove an unjust descrimi- 
nation or undue preference which has 
been found.” 


“That kind of order,” he continued, 
“leaves a choice to the carriers whether 
to eliminate the unlawful practice by 
raising one rate, lowering the other, 
or altering both. But as we recently held 
in New York v. United States, 331 US. 
284, 347-349) at 342, that rule is not ap- 
plicable where the Commission itself 
undertakes to correct the unlawful prac- 
tice by prescribing the just and reason- 
able rate. The Commission has taken 
that action here * * * Section 15(1) gives 
the Commission power to determine and 
prescribe the just and reasonable rate 
once it finds, inter alia, that any rate 
charged is unjustly discriminating or un- 
duly preferential or prejudicial. The 
Commission in the present case has exer- 
cised that power. It has prescribed ap- 
proved rates. They are rates which in 
the Commission’s judgment will elimi- 
nate the unjust discrimination and undue 
preference found to exist in this rate 
structure. Hence the question whether 
Milwaukee effectively controlled the 
higher joint-line rates is irrelevant 
here * * * 


“Finally it is suggested that the order is 
invalid because the Commission did not 
find that the preferential rates were 
noncompensatory. But once a forbidden 
discrimination or preference in rates is 
found, the Commission may remove it 
even though the rates are within the 
zone of reasonableness. New York Vv. 
United States, supra, at 344.” 


C.A.A. Segregation Order 


The federal court at Alexandria, Va., 
by action taken January 3, has sustained 
an order recently issued by the Civil 
Aeronautics Administration banning 
racial segregation in operation of facili- 
ties at the Washington, D.C., National 
Airport. 

Following issuance of the C.A.A. order 
(see Traffic World, Jan. 1, p. 13), Air 
Terminal Services, Inc., operator of eat- 
ing concessions at the airport, filed suit 
to enjoin enforcement of the government 
order. Its officials had taken the posi- 
tion that they would abide by the Vir- 
ginia law on segregation while their legal 
department studied the matter. Later 
the suit was brought. 

As a result of the decision of the fed- 
eral court, officials of Air Terminal Serv- 
ices, Inc., said they would abide by the 
decision of the court. The court held in 
effect, in its decision, that the C.A.A. 
had the legal right to determine opera- 
tions at the airport and to comply with 
federal policies on the matter of racial 
segregation. Officials of the C.A.A. ex- 
pressed the opinion that following the 
court’s decision, several suits brought 
against Air Terminal Services, Inc., 
claiming injury by discrimination, prob- 
ably would be dropped. 
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MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 
rosecutions, in federal courts, for vio- 
ations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 


California northern district, southern 
division, at San Francisco. Miles & Sons 
Trucking Service, a copartnership com- 
posed of William W. Miles and Pat L. 
Nolet, of Merced, Calif., on December 14, 
1948, was fined $1,000 following entry of 
a plea of nolo contendere to an informa- 
tion charging operation as a common 
carrier of property for compensation 
without a Commission certificate author- 
izing the described operations, with fail- 
ing to require its drivers to keep driv- 
ers’ logs, and with extending credit to 
shippers for payment of transportation 
charges for periods in excess of the 
period prescribed by Commission regula- 
tions. The fine was paid. 


New Jersey district, at Newark. In a 
civil proceeding instituted by the Com- 
mission, a permanent injunction was 
granted December 17, 1948, enjoining 
Kenworthy Brothers, Inc., Kearny, N. J., 
from transporting property on public 
highways for compensation without first 
having on file with the Commission ap- 
proved evidence of bodily injury and 
property damage insurance as prescribed 
by the Commission’s insurance regula- 
tions. The proceeding was based on a 
Commission allegation that the defend- 
ant’s bodily injury and property damage 
insurance was canceled on July 3, 1948, 
and that it had transported property as 
a common carrier subsequent to that date 
without approved evidence of such in- 
surance being on file with the Com- 
mission. 

New Jersey district, at Newark. On 
December 15, in a civil proceeding in- 
stituted by the Commission, a prelimi- 
nary injunction was granted enjoining 
Triangle Trucking Co., of Harrison, N. J., 
pending hearing and determination of 
the Commission’s motion for a perma- 
neni injunction, from transporting prop- 
erty on public highways for compensa- 
tion without first having on file with ‘the 
Commission approved evidence of bodily 
injury and property damage insurance 
and cargo insurance as prescribed by 
the Commission’s insurance regulations. 
The proceeding was based on a Commis- 
sion allegation that the defendant’s 


bodily injury and property damage in- 


surance was canceled on October 18, 
1948, and that its automobile cargo in- 
surance was canceled on August 2, 1948, 
and that it had been transporting prop- 
erty as a common carrier since that 
date without evidence of such insurance 
being on file with the Commission. 


New Jersey district, at Trenton. On 
October 22, 1948, in a civil proceeding 
instituted by the Commission, a per- 
manent injunction was granted enjoining 
Douglas W. Wilson, dba Wilson Short 
Lines, of Skillman, N.J., from transport- 
ing property for compensation without 
having on file with the Commission ap- 
proved evidence of bodily injury and 
property damage liability insurance and 
cargo insurance as required by the Com- 
mission’s insurance regulations. The ac- 
tion followed issuance of a preliminary 
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injunction entered October 5, 1948, en- 
joining and restraining the defendant 
from engaging in such transportation 
during pendency of the proceeding. The 
proceeding was based on a Commission 
allegation that the defendant’s bodily 
injury and property damage liability in- 
surance and cargo liability insurance ex- 
pired May 29, 1948, and that he had 
been operating since that date without 
approved evidence of such insurance 
being on file with the Commission. 

Federal district court at Boston, Mass. 
On December 14, 1948, Frank Cosgrove 
Transportation Co., a copartnership com- 
posed of Francis M. J. Cosgrove and 
Charles Demers, of Boston, was fined 
$500 following entry of its plea of guilty 
to an information charging the defend- 
ant, engaged in the transportation of 
raw milk, an exempt commodity, with 
permitting and requiring its drivers to 
drive and operate vehicles for excessive 
daily hours, with failing to file with the 
Commission monthly reports showing ex- 
cess hours of service performed by its 
drivers, with failing to have in its files 
doctors’ certificates of physical examina- 
tion for its new drivers, and with em- 
ploying a driver who was under 21 years 
of age. The fine was paid. 

Southern New York district, at New 
York City. A permanent injunction was 
granted, December 20, against Isadore 
Pedowtiz, of New York, N.Y., enjoining 
and restraining him from transporting 
property by motor vehicle in interstate 
commerce for compensation without 
having on file with the Commission ap- 
proved evidence of bodily injury and 
property damage liability insurance and 
approved evidence of cargo liability in- 
surance. The action followed issuance of 
a preliminary injunction, November 4, 
enjoining defendant from engaging in 
such transportation during pendency of 
the proceeding. The proceeding was 
based on the Commission’s allegation 
that defendant’s bodily injury and prop- 
erty damage liability insurance was 
canceled May 27, 1948, and his cargo 
liability insurance on June 2, 1948, and 
that he had been transporting property 
as a common carrier in interstate com- 
merce since those dates without evidence 
of such insurance being on file with the 
Commission. 


LOSS AND DAMAGE DECISIONS 
Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Telegraphs and Telephones 


City Court of Albany 


The amount plaintiff would have won 
by placing a bet on a horse if telegram 
from tipping service to plaintiff had been 
timely delivered was too speculative and 
remote to be recovered as damages for 
negligent failure to deliver telegram 
within a reasonable time. 

No recovery can be had upon a claim 
based' on an illegal contract. 

No action could be maintained by ad- 
dressee of telegram from tipping service 
for negligent failure to timely deliver 
telegram which deprived addressee of 


opportunity to place a bet in Maryland 
on a horse race in Chicago. Code Md. 
1939, art. 27, Sec. 291. (McMenamy v. 
Western Union Telegraph Co., 83 N.Y.S. 
2d 565). 


Loss of or Injury to Goods 


United States District Court D. Massa- 
chusetts 


Evidence failed to establish that delay 
or routing of shipment of ink contributed 
to freezing of the ink while in the hands 
of carriers, so as to render initial carrier 
liable to shipper for damages sustained 
as result thereof. Interstate Commerce 
Act, Sec. 20(11), 49 U.S.C.A. Sec. 20(11). 


Where owner of goods, which were 
liable to be injured by freezing, chose to 
send them at a season of year when they 
were exposed to such risk, shipper took 
the risk itself, and carrier, in absence of 
agreement to do so, was not bound to 
heat cars to protect the perishable goods 
from freezing. (American Writing Ink 
Co. v. N. Y. N. H. & H. R., 80 F. Supp. 
694). 


Court of Appeals of Georgia, Division 
No. 2 


Statutory responsibility of common car- 
rier as insurer of goods commences 
when there has been complete delivery 
for purpose of immediate transportation. 
Code, Secs. 18-102, 18-306. 


Delivery of goods to carrier for purpose 
of immediate transportation is not com- 
plete so as to start the liability of car- 
rier as an insurer, if anything remains 
to be done by shipper before goods can 
be shipped, and if shipment is delayed 
by shipper’s request, liability of carrier 
ordinarily is only that of a warehouse- 
man during such delay, and he cannot 
be charged with loss of the goods if, 
while they were in his custody pending 
instruction from the shipper, he exer- 
cised ordinary care. 


Liability of common carrier in case of 
loss for which there is no excuse unless 
loss was occasioned by an act of God 
or public enemy exists only, in absence 
of express or implied contract to con- 
trary, if carrier is in complete possession 
and control of goods for immediate ship- 
ment with nothing remaining to be done 
by shipper to complete the consignment 
to him for purpose of carriage, and only 
until the goods are delivered to their 
destination and notice given to the con- 
signee. Code, Secs. 18-102, 18-306. 


Where goods have been delivered to 
a carrier for immediate shipment so as 
to clothe carrier with status of an in- 
surer, shipper may withdraw his shipping 
instructions before goods have been de- 
livered and substitute an order that 
goods be held until further notice, thus 
relieving carrier of his obligation as an 
insurer until a new destination and im- 
mediate shipping orders are again given, 
and making of carrier a warehouseman 
in the meantime. Code, Secs. 18-102, 
18-306. 

In action for damages to furniture 
which had been delivered to carrier for 
shipment, answer alleging that original 
shipping instructions had been with- 
drawn and that the furniture had been 
left with carrier pending future in- 
structions and that the damages oc- 
curred while carrier was acting in the 
capacity of a warehouseman rather than 
as a common carrier, alleged basis for 
a good defense, and evidence in support 
thereof should have been submitted to 
the jury. Code, Secs. 18-102, 18-306. 
(Bell v. Fitz, 50 S. E. 2d 241). 


TRAFFIC WORLi 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of | 
National Reporter Systems published by West 
Copy- | 
Publishing Company. 


Publishing Company, St. Paul, Minn. 
right, 1947, by West 


Supreme Judicial Court of Maine 


The Supreme Court as the Law Cour 
is of limited jurisdiction and perform 
only those duties and exercises only those 
powers that are conferred on it by statute 

Under statute providing that questions 
of law may be raised by alleging excep- 
tions to the ruling of public utilitie: 
commission on an agreed statement of 
facts or on facts found by the commis- 
sion only rulings, orders or decrees made 

pon either agreed statements of facts 
or facts found by the commission may be 
excepted to. R. S. 1944, c. 40, Sec. 66. 


Mere form in drafting of bill of ex- 
ceptions to ruling of public utilities com- 
mission should not be allowed to defeat 
purpose of the statute but form should 
yield to substance. R. S. 1944, c. 40, Sec. 
66. 


An exception noted to ruling of Public 
Utilities Commission at any stage of 
proceedings, if allowed and certified to 
Supreme Court after final decree of com- 
mission, may be treated as an exception 
to such ruling order or decree itself with 
the preliminary ruling alleged as the 
reason therefor, and if preliminary rul- 
ing is erroneous in law and is prejudicial 
in the sense of being the proximate 
cause erroneous ruling, order, or decree 
on facts found by the commission it is 
ground for vacating final decree, but an 
exception so certified will not have effect 
of subjecting final decree to general 
attack on any other ground than alleged 
therein. R.S. 1944, c. 44, Sec. 21, par. 3. 

A bill of exceptions to ruling of Public 
Utilities Commission must show wherein 
the exceptant is aggrieved by the ruling 
of which he complains and in addition 
he has the burden of affirmatively show- 
ing that he has suffered substantial 
prejudice thereby. R. S. 1944, c. 44, Sec. 
Zi. par. 3. 

It is within the power of the Public 
Utilities Commission to allow appear- 
ance and participation in a clarification 
hearing by such persons, firms and cor- 
porations as it deems necessary. R. S. 
1944, c. 44, Sec. 21, par. 3. 

Bill of exceptions to rulings of Public 
Utilities Commission except in cases 
where it is claimed that the facts were 
found without any evidence should show 
wherein the excepting party was ag- 
grieved by the alleged rulings. R. S. 
1944, c. 40, Sec. 66. 

Where alleged erroneous ruling by 
Public Utilities Commission is in the ad- 
mission or exclusion of evidence, bill of 
exceptions must not only show wherein 
the excepting party is aggrieved thereby 
but must also show substantial prejudice 
by the reason of such admission or ex- 
clusion. R. S. 1944, c. 40, Sec. 66. 

Where an examination of rejected ex- 
hibit showed that it was irrelevant for 
the purpose offered, its exclusion by 
Public Utilities Commission in proceed-~- 
ing for clarification of contract carrier 
permit was non-prejudicial. 

“Clarification” means that the thing 
exists but is uncertain and cloudy bu: 
never non-existent and a clarification 
proceeding is instituted to make clear 
what the existing rights were by grant- 
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ing 2 new definitive permit which should 
nei her extend nor abridge such existing 
rigiits. R. S. 1944, c. 44, Sec. 21, par. 3. 

In clarification proceeding before Pub- 
lic Utilities Commission concerning con- 
tract carrier permit, subsequent opera- 
tion in order to throw light upon the 
true meaning of the original permit, 
must be a regular operation and it 
should be an operation based upon, con- 
necied with and explanatory of the serv- 
ices performed during the test period, 
and preliminary evidence showing such 
connection should first be introduced be- 
fore admitting evidence as to subsequent 
operation. R.S. 1944, c. 44, Sec. 21, par. 3. 

In proceeding before Public Utilities 
Commission to clarify contract carrier 
permit, where evidence did not show rele- 
vancy of questiog concerning operations 
after test period and record failed to show 
what the answer to question would have 
been, no error was shown. R. S. 1944, 
c. 40, Sec. 66. 

“The correctness of a ruling on the 
admission of evidence must be deter- 
mined as of the time of its offer, and if 
at a later stage of the trial the ex- 
cluded evidence becomes admissible, it 
should be re-offered. 

In proceeding before Public Utilities 
Commission to clarify contract carrier 
permit where defendant failed to re-offer 
testimony theretofore properly excluded, 
and bill of exceptions and the record 
failed to show that any exception was 
noted to exclusion, error if any, was 
waived. R. S. 1944, c. 40, Sec. 66; c. 44, 
Sec. 21, par. 3; Rules of Superior Court, 
Rule 18. 

In proceeding before Public Utilities 
Commission to clarify contract carrier 
permit where record failed to show what 
answer would have been to excluded 
questions, there was no substantial preju- 
dice shown. R. S. 1944, c. 44, Sec. 21, 
par. 3. 

In proceeding before Public Utilities 
Commission to clarify contract carrier 
permit evidence as to regular operation 
subsequent to the test period means ac- 
tual operation and not a mere offer to 
operate, and evidence as to mere offer 
to operate was properly excluded. RS. 
1944, c. 44, Sec. 21, par. 3. 


In proceeding before Public Utilities 
Commission to clarify contract carrier 
permit, where decree by commission per- 
mitted transportation by defendant of 
all commodities customarily dealt with 
by grocers, exclusion of question concern- 
ing commodities customarily stocked by 
certain stores was not prejudicial. RS. 
1944, c. 44, Sec. 21, par. 3. (Public Utilities 
Commission v. Gallop, 62 A. 2d 166). 


District Court, E. D. Missouri, E. D. 


Where claims and counterclaims in- 
corporated in one complaint and sepa- 
Tate answers were several but involved 
like questions of law and fact, their join- 
der was authorized. Federal Rules of 
Civil Procedure, rule 1 et seq., 28 U.S.C.A. 

Where jurisdiction was based on 
diversity of. citizenship, venue could be 
maintained only in district of residence 
of either plaintiff or defendant; “resi- 
dence” in the case of a corporate party 
referring to state under the laws of which 
it is incorporated. 28 U.S.C.A. Sec. 1391. 

The filing of a counterclaim by corpo- 
tate defendant is not a waiver of venue 
if counterclaim is compulsory, but is a 
waiver of couterclaim is permissive. 28 
U.S.°.A. Sec. 1391; Federal Rules of Civil 
Procedure, rule 13(a). 28 U.SC.A. 

Where plaintiffs claim and defendant’s 
Counterclaim both arose out of trans- 
Port-tion of government traffic under 


equalization agreements of the parties 
and proper division of railroad land grant 
revenues received under them, counter- 
claim arose out of the subject matter of 
plaintiffs’ claim and was “compulsory”, 
hence the filing thereof was not a waiver 
of venue. 10 U.S.C.A. Sec. 1375; 28 
U.S.C.A. Sec. 1391; Federal Rules of Civil 
Procedure, rule 13(a), 28 U.S.C.A. 

Where corporate defendant timely 
raised question of venue and ruling 
thereon was deferred on plaintiffs’ rep- 
resentation that defendant did business 
in district and that plaintiffs’ cause of 
action was founded on such business, but 
plaintiffs failed to establish such claim, 
defendant was entitled*to a judgment of 
dismissal for lack of jurisdiction because 
of improper venue. 28 U.S.C.A. Sec. 1391. 

The statute pertaining to the cure or 
waiver of defects in venue is not retro- 
active. 28 U.S.C.A. Sec. 1406. 

Equitable action for accounting lies to 
enable railroads to recover from other 
railroads under equalization agreements 
their fair share of land grant revenues 
received for hauling government freight. 
10 US.C.A. Sec. 1375; Interstate Com- 
merce Act. Sec. 321, as’ amended, 49 
U.S.C.A. Sec. 65. 

A dispute between railroads as to the 
division of land grant revenue for the 
past has not been assigned to any 
department of the government other 
than the courts and is justiciable, the 

me as any other private controversy. 
10 U.S.C.A. Sec. 1375; Interstate Com- 
merce Act, Sec. 321, as amended, 49 U.S. 
Cc. A. Sec. 65. 

One who has failed to account for 
sum justly and equitably due another 
is subject to equitable jurisdiction of 
the courts to compel accounting of sums 
due. 

Court cannot make new contracts for 
the parties or read into them something 
that is not there. 

Equalization agreements between car- 
riers and government, by which carriers 
agreed to extend to government for gov- 
ernment freight the lowest net rates 
lawfully available to government over 
competing land grant railroads, did not 
disclose intent of carriers to absorb any 
land grant deductions outside the terri- 


tory in which they operated. 10 U.S.C.A.’ 


Sec. 1375. 


Terms of equalization agreement be- 
tween carriers and government equaliz- 
ing land grant rate and rates charged 
by other carriers to government for gov- 
ernment freight, when read in light of 
history of prior settlement of land grant 
deductions as between connecting car- 
riers requires construction that settle- 
ment between connecting carriers for 
rate collected from government, should be 
on a territorial basis rather than on a 
pro-rate method. 10 U.S.C.A. Sec. 1375. 

The 1934 land grant equalization agree- 
ments of railroads in the central freight 
association territory by which such rail- 
roads extended to government land grant 
rates in order to secure government 
freight did not under the evidence obli- 
gate them to assume any land grant 
equalization deductions outside their 
territory, and action of carriers in south- 
west territory in withholding funds, 
which were due carriers in central freight 
association territory on a _ territorial 
basis of settlement of land grant deduc- 
tions, was- not justified. 10 U.S.C.A. Sec. 
1375. 


Division sheet which was made in 
compliance with an order of Interstate 
Commerce Commission describing di- 
visions between carriers of commercial 
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revenues could not be recognized as a 
formula for division between connecting 
carriers of revenue from government 
traffic under land grant equalization 
agreements, since commission never had 
subject of division of land grant rev- 
enue before it and had no power in the 
premises. Interstate Commerce Act, Sec. 
22, 49 U.S.C.A. Sec. 22; 10 U.S.C.A., Sec. 
1375. 


Agreement, by a railroad, which has 
no land grant to absorb difference in 
freight rates to government between 
commercial rate and land grant rate in 
territory served by a competing land 
grant railroad, is not inequitable. In- 
terstate Commerce Act, Sec. 22, 49 
U.S.C.A. Sec. 22; 10.U.S.C.A. Sec. 1375. 

Plea in answer which was not briefed 
was abandoned as a defense. 


Where court found that true meaning 
of land grant equalization agreements 
filed by plaintiff carriers with govern- 
ment, terms of which were continued in 
effect to repeal of land grant statute, 
was that plaintiffs would equalize only 
land grant deductions from freight rates 
accruing in central freight association 
territory and that territorial method of 
settlement as between plaintiffs and de- 
fendant carriers for government traffic 
was just and equitable, all funds col- 
lected by defendants for government 
traffic for which they failed to account to 
plaintiffs because of failure to follow 
territorial system of settlement were held 
in trust by defendants for plaintiffs, and 
plaintiffs were entitled to an account- 
ing. 10 U.S.C.A. Sec. 1375; Interstate 
Commerce Act, Sec. 22, and Sec. 321 as 
amended, 49 U.S.C.A. Secs. 22, 65 (Balti- 
more & O. R. Co. v. Thompson, 80 F. 
Supp. 570). 


Supreme Court of Wisconsin 


The giving by the Public Service Com- 
mission or refusing to give a certificate 
to a common motor carrier authorizing 
pick-up and delivery service is within the 
jurisdiction of the commission. St. 1947, 
Secs. 194.18, 194.23, 194.27(1). 


Public Service Commission had au- 
thority to grant a common motor carrier 
certificate authorizing trucking company 
to operate motor vehicles on certain 
highway between two named cities, with- 
out transfer of lading between vehicles 
for purpose of pick-up and delivery. St. 
1947, Secs. 194.18, 194.23, 194.27(1). 


On appeal from circuit court’s order 
affirming order of Public Service Com- 
mission granting a common motor car- 
rier certificate, Supreme Court was not 
called on to take up and refute state- 
ments made by commission in its opinion 
by way of comment and argument, since 
statute gives effect to finding of com- 
mission and not to language of its opin- 
ion or comment made by way of argu- 
ment. St. 1947, Sec. 227.13. (Motor 
Transport Co. v. Public Service Commis- 
sion, 34 N. W. 2d 787). 


we * * 


Diesel-electric locomotives, in the first 
eight months of 1948, handled approxi- 
mately 20 per cent of the freight traffic, 
as measured in gross ton-miles of cars, 
contents and cabooses; 38 per cent of the 
passenger traffic, as measured in passen- 
ger train car-miles. and performed nearly 
35 per cent of yard switching locomotive 
hours, says the Association of American 
Railroads. 
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House Committee Urges Continuation 
Of National Transportation Inquiry 


-Progress Report by Interstate Commerce Group Reviews Activity 


In Investigation During 80th Congress, Asserts There Is Need 
To Adapt Laws to Meet Present and Future Economic Conditions. 


Continuation by the 8lst Congress of 
the national transportation inquiry 
which the House interstate and foreign 
commerce committee had initiated in the 
79th, Congress and carried forward in 
the’ 80th Congress was recommended in 
afrogress report by that committee, un- 

er the chairmanship of Representative 

/ Wolverton, of New Jersey, issued at the 
close of the year 1948. 

The committee said that widespread 
interest in transportation which had 
been shown in the course of its investi- 
gation, “with so much efiort being ex- 
pended by various groups throughout the 
country” in furtherance of the inquiry, 
was “evidence enough of the necessity 
for a continuing activity by your com- 
mittee and an increasing interest by 
Congress.” 

After stating that a possible lack of 
a definitive and constructive govern- 
mental policy had been held in large 
part to be responsibile for what was now 
referred to as “our ‘national transporta- 
tion problem,’” the committee said that 
there were many aspects of this problem 
which now assumed “the great impor- 
tance of adapting our laws and adminis- 
trative practices to meet present-day and 
future economic and competitive condi- 
tions.” It said it was apparent, in the 
light of “profound changes” which had 
taken place in recent years in the 
economy of the transportation industry 
and its relation to the country, that “we 
must adjust legislation and administra- 
tive control to the new conditions of to- 
day and those of the foreseeable future.” 


The committee said it was not its in- 
tention arbitrarily to rewrite the law, 
but that it was within its province to 
consider whether some regulations, now 
law, should be: (a) continued with their 
present application; (b) extended to 
some or all other means of transporta- 
tion; (c) further limited so as to exclude 
some or all of the means of transporta- 
tion to which they were now applicable; 
or (d) modified in some respects, and, as 
so modified, then extended or limited in 
their application. 


Reviewing the history of the trans- 
portation policy inquiry, authorized first 
by H. Res. 318, adopted on March 7, 
1946, in the second session of the 79th 
Congress, the committee referred to the 
circulation of a list of “suggested topics” 
for comment by persons and organiza- 
tions interested in transportation, and 
to the publication of a summary of the 
nearly 500 statements received in re- 
sponse to the committee’s invitation, in 
the form of House report No, 2735, 79th 
Congress, Second session. 

“Subsequent to the publication of the 
report on the national transportation 


inquiry,” the committee said, “in the 
closing days of the Seventy-ninth Con- 
gress, numerous interested groups and 
individuals proposed to aid your com- 
mittee further by doing additional work 
on various problems covered by the in- 
quiry. Such assistance. was welcomed 
by the committee, but at the same time 
it was pointed out that little progress 
would be possible, with so complicated 
a problem, if the various groups ad- 
hered to past procedures, usually in- 
volving promotion of their own particu- 
lar theories and positions. We must 
seek, so far as possible, a common 
meeting ground where all our transpor- 
tation agencies can unite in justice to 
the public interest and with fairness 
between them in their competitive rela- 
tions to each other. By encouraging 
additional study on the part of those 
disposed to carry on such work it was 
the hope that every appropriate step 
would be taken to reconcile points of 
view and bring about common accord 
on the issues of the problem. We must 
concern ourselves with retaining all 
that is good and where deficient im- 
prove our system of regulation which 
has developed upon principles applicable 
to conditions existing 30 years ago 
rather than those of the present.” 


National Security Requirement 

Hearings held by the committee in 
connection with the transport inquiry 
of April 14, 15 and 16 and on June 7, 
8, 9, and 14, 1948, were discussed in the 
report. With respect to the June hear- 
ings, the committee said the testimony 
emphasized “the indisputable fact that 
the national security requires an ade- 
quate and efficient transportation sys- 
tem, and that all types of carriers can 
best contribute to that security when 
they are enabled to maintain their 
properties and their organizations in 
sound condition, both physically and 
financially.” 


“Good transportation requires plan- 
ning, which takes time; and it requires 
execution of the plans which takes not 
only time but competent management, 
an adequate supply of materials, and a 
reasonable relationship .between reve- 
nues and expenses,” the committee said. 
“Governmental policies looking to these 
ends are in the public interest, both in 
times of actual or threatened national 
emergency and in times of peace.” 


The committee said various organiza- 
tions had been of assistance to it in the 
Eightieth Congress but that one organ- 
ization, the Transportation Association 
of America, had undertaken to cooper- 
ate “on a scale beyond anything that 
has heretofore occurred in this country 





TRAFFIC Wo tp 


with a view of solving our transpor 4- 
tion problem.” It discussed machin: ry 
and procedures the T.A. of A. was sct- 
ting up “for a complete reappraisal of 
transportation and the national policies 
and regulation with respect therets,” 
and added that “probably never bef: re 
has a national economic problem be2n 
approached for solution on such an elzb- 
orate basis as this cooperative endeavc:.” 

“The opportunity is here provided,” it 
said, “for the information and sugges- 
tions of all interested persons and grou)s 
to be considered by persons selected from 
the different areas of the country. All 
persons interested in transportation prob- 
lems can give of their experience aiid 
skill to the solution of the great eco- 
nomic problems of transportation under 
democratic processes and with the pur- 
pose of giving primary regard to the 
public rights in the operation of our 
transportation system.” 


Need for Survey 


Outlining its position as to the need 
for continuation of its transportation 
survey, the committee said: 

“For the past 25 years or more, it has 
been claimed that we lack a clearly de- 
fined and thoroughly integrated national 
transportation policy and that such a 
lack has continually hampered the con- 
structive, free development of transpor- 
tation service in the United States. This 
possible lack of a definite and construc- 
tive governmental policy has been held in 
large part to be responsible for what is 
now referred to as our national trans- 
portation problem. There are many 
aspects to this complex problem which 
now assume the great importance of 
adapting our laws and administrative 
practices to meet present day and future 
economic and competitive conditions. Not 
only are the issues broad but the legis- 
lative field is as broad as the problems 
themselves. 

“In’ approaching the many problems, 
it must be realized that they involve a 
general transportation system, a system 
composed of important competing agen- 
cies including railroads, highway, water, 
air, and pipe lines. The problems are, 
moreover, complicated by the fact that 
each of these types of transportation is 
capable of performing a service that in 
some respects has advnatages over all of 
its competitors. This makes the trans- 
portation problem of this nation essen- 
tially one of competition. Some way 
must be found to use the different types 
of carriers with a view to best serving 
the interest of the shipping and traveling 
public and at the same time with fairness 
to the competing agencies. In this con- 
nection, it must be borne in mind that to 
a very large extent, all forms of transpor- 
tation have been developed without 
proper coordination with one another. 
Each has its own economic problems; 
each is highly competitive with the 
others; yet each is a useful part of our 
transportation system. 


Essentiality of Transportation 


“Transportation is a vast enterprise of 
the nation and basic to our economic 
welfare and its importance. The public 
necessarily pays a tremendous bill for all 
of its transportation services, both 
through direct charges and taxation. 
The services of all agencies intimately 


‘touch the daily life of every citizen. 


Those engaged in agriculture and indus- 
try are dependent on efficient transpor- 
tation to move their products to con- 
sumers at the lowest practical cost. This 
nation cannot prosper, and can scarcely 
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without an adequate and efficient 
1 of transportation. Therefore, in 
ight of profound changes in the 
my of the transportation industry 
ts relation to the country, it is ap- 
parent that we must adjust legislation 
and administrative control to the new 
conditions of today and those of the fore- 
seeable future. 

“At the same time it seems to be agreed 
that no regulation should be imposed 
upon, or continued in force with respect 
to, any means of transportation unless 
such regulation is specifically required 
in the public interest; likewise, that no 
regulations should be imposed on any 
means of transportation merely because 
the public interest requires that it be 
jmposed upon one or more other means 
of transportation. With this under- 
standing of the problem, it is not your 
committee’s intention to arbitrarily re- 
write the law, but it is within its province 
to consider whether some regulations, 
now law, should be (a) continued with 
their present application; (b) extended 
to some or all other means of transpor- 
tation; (c) further limited so as to ex- 
clude some or all of the means of trans- 
portation to which they are now ap- 
plicable; of (d) modified in some respects, 
and, aS sO modified, then extended or 
limited in their application. 

“The widespread interest in trans- 
portation with so much effort being ex- 
pended by various groups throughout 
the country is evidence enough of the 
necessity for a continuing activity by 
your committee and an increasing in- 
terest by Congress. It is essential that 
our transportation system, composed as 
it now is of various types of carriers, 
be kept efficient, particularly in view of 
anticipated decreased traffic which may 
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come in the future. If income cannot 
be maintained there is a decided question 
as to what may happen in any period 
of depression. While our carriers must 
expect to share good and bad times with 
the rest of the country, the country 
should be greatly interested in securing 
their efficient operation at all times. 
Private Enterprise Needs 

“In any private enterprise progress is 
made through the investment of the 
savings of many people who are free 
to choose where they put their money. 
Transportation enterprises are no excep- 
tion. If they are to go forward in the 
service of the commerce of the United 
States, the postal service, and the na- 
tional defense, transportation invest- 
ments must attract investors on the 
basis of their economic value. This state 
of affairs is not achieved by deprivations 
of well-deserved and well-earned gov- 
ernment aid; nor by threats that regu- 
latory acts must impose unwarranted 
restrictions; or that there must be com- 
pulsory consolidations between carriers; 
nor by rate hearings that leave carriers 
hanging so long over the precipice of 
bankruptcy that stockholders give them 
up for lost. 

“In a popular form of government, the 
sound solution of the national transpor- 
tation problems can be founded only in 
an informed public understanding that 
makes it able and willing to deal con- 
structively and justly as between both 
carriers and the public. When the pub- 
lic understands and supports such poli- 
cies. Congress will be able to accomplish 
much more to approve such policies as 
will best serve the nation as a whole. 

“This transportation survey was con- 
ceived and is pursued with a design to 
contribute to that great purpose.” 


Bender Committee Reports on Progress 


Of Re-Audit of Wartime Freight Bills 


Subcommittee of House ‘Expenditures Committee’ Predicts That More 
Than $350 Million Will Be Recovered From Carriers by Government. 
Further Study of Subject of Federal Traffic Management Advocated. 


In its annual report for 1948, trans- 
mitted to the House committee on expen- 
ditures in the executive departments, the 
procurement and buildings subcommittee 
(also known as the Bender committee) 
of that group has made a cautiously 
worded prediction that a current re- 
audit by the General Accounting Office 
of wartime freight vouchers will, when 
ompleted, yield for the federal govern- 
ment of an amount larger than the 
$350,000,000 which the subcommittee had 
estimated, several months ago, as the 
Possible total of “overpayments” the 
government might recover from carriers 
by which government traffic in World 
War IT was transported. 


The subcommittee also reviewed, in its 
eport for 1948, the inquiry it had un- 
Hertaken as to the need for centraliza- 
ion o° federal traffic management. It 
onclu ied this part of its report by sug- 
bestin: that continued hearings be held, 
‘further exploring the advantages of a 
entre. traffic bureau, particularly in re- 
ation to the exact form of legislation 
> ‘ould be introduced to accomplish 
“p “ogg 
‘With respect to its activity in connec- 
on wh the re-audit of wartime freight 


vouchers, the subcommittee made the 
following summary in its report: 


“Climaxing its investigation begun in 
September, 1947, the subcommittee held 
a@ series of executive session hearings 
commencing April 14 and concluding 
June 10, 1948, on the subject of the 
General Accounting Office audit of war- 
time freight vouchers. On August 7 the 
subcommittee issued a unanimous report 
concluding that the accelerated audit 
system which had been instituted during 
the war years because of wartime diffi- 
culties and in part because of requests 
from the carriers transmitted through 
the War Department, was inadequate 
and that unless a thorough and detailed 
re-audit were carried out by competent 
personnel approximately $350,000,000 of 
overcharges (i.e., charges above published 
tariffs or applicable section 22 quota- 
tions) made by carriers during the war 
years would remain undetected. The 
hearings also disclosed the need for a 
general reorganization of transportation 
work in the General Accounting Office. 
The Comptroller General expressed his 
appreciation to the subcommittee for 
pointing out the need for reorganizing 
(G.A.O.) transportation division proce- 
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dures and personnel and agreed on the 
necessity and desirability of a re-audit, 
for which he had issued orders on April 
12. He requested, and with the endorse- 
ment of this subcommittee received, a 
supplemental appropriation of $680,000 
to carry on this work during fiscal 1949. 

“Since the conclusion of the hearings 
the General Accounting Office staff has 
worked closely with the subcommittee 
staff on all matters affecting the re- 
audit of wartime freight vouchers, sub- 
mitting their most recent report under 
date of December 4, 1948 covering results 
through November 13, 1948. 

“Up to November 13, 1948, the Gen- 
eral Accounting Office had re-audited 
$71,289,689 in vouchers on which $3,801,750 
had been determined as overpaid in the 
accelerated audit. The additional over- 
payments discovered in the re-audit of 
the same vouchers have totalled $2,154,- 
937. On the basis of these figures alone, 
projected over the total accelerated audit 
period, the recoveries which will be made 
through a complete re-audit will equal 
approximately $250,000,000. It should 
be noted, however, that the re-audit up 
to November 13 had not encompassed 
any substantial development of transit, 
ground storage or cancelled tonnage in- 
formation or the audit of other vouchers 
for which development is required. Since 
it seems clear from the testimony before 
the subcommittee that the great bulk 
of the overpayments undetected on the 
accelerated audit were in these last 
items, based on our very limited in- 
formation to date the total recoveries 
should exceed the $350,000,000 estimated 
by the subcommittee report but the re- 
audit has not yet progressed far enough 
to definitely determine the accuracy 
of this figure. 


Comments on Re-audit 


“The -following comments on the 
progress of the re-audit to date would 
seem to be justified from our investiga- 
tion: 

“1, While the aggregate number and 
amount of vouchers re-audited through 
November 13, 1948, would appear to be 
disappointingly small, this seems ade- 
quately accounted for by the fact that the 
largest part of the re-audit staff was en- 
gaged in preparatory work necessary to 
the efficient auditing of these vouchers, 
particularly the transit vouchers. The 
re-audit staff was being built up at the 
same time. 

“2. The re-audit staff now totals 110 
freight examiners, plus 43 reviewing, 
supervisory, and clerical employees. The 
Comptroller General stated in his testi- 
mony he intended to employ 110 exam- 
iners on the re-auditing. The number 
seems exceedingly small in view of the 
results in the accelerated audit, when 
approximately 500 men were employed. 
However, the General Accounting Office 
has assured us that it is continuing to 
employ all qualified applicants and will 
not limit the number to 110. Further, the 
procedures now being set up seem to 
offer promise not only of recovering 
the proper percentage of overpayments, 
but of doing so with nner less 
expenditure of manpower. 


Procedures Used in Re-audit 
“3. With regard to new procedures, the 
available transit certificates have now 


been filed and arranged by installations 
and bill of lading numbers. Ground stor- 
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age records are being located by General 
Accounting Office personnel in the files of 
other agencies and are being received in 
. photostatic form or otherwise; cancelled 
tonnage information, formerly in an un- 
usable form, has. been placed on cards 
and filed in the same manner as transit 
certificates. While the procedures for 
the audit of these transit and related 
vouchers have not yet been fully devised, 
the basis for doing a proper job formerly 
lacking seems to have been established 
in an intelligent manner. Results in the 
next six months should present clear in- 
dication of the efficiency of the new sys- 
tem. 

“4, Initial steps have been taken 
towards the necessary reorganization of 
personnel, and the subcommittee is im- 
pressed with the intelligence and general 
attitude of those assigned to head the 
transportation division and the re-audit 
work. Very few changes, however, have 
been made thus far in lower supervisory 
personnel. A detailed report on this has 
been requested. 

“Your subcommittee recommends that 
the Congress, acting through its desig- 
nated agency, make a thorough re-ex- 
amination of the progress of this re-audit 
in from three to five months.” 


Government Traffic Problem 


References to hearings it had held on 
June 15, July 7 and July 8, 1948, were 
made in the section of the subcommit- 
tee’s report dealing with federal traffic 
management. 

The subcommittee said witnesses for 
the Bureau of the Budget, the Bureau 
of Federal Supply, the Department of 
Justice, the General Accounting Office 
and’ traffic experts in the Post Office De- 
partment solicitor’s office were unanimous 
in the opinions that federal “transpor- 
tation of things” was currently wasteful 
and inefficient, that “the numerous ship- 
ping agencies” in the government. had 
overlapping. jurisdictions, and that the 
traffic divisions of those agencies were 
staffed with a totally-inadequate number 
of experienced personnel. 

At the hearings, said the subcommittee, 
charges were made by “certain witnesses” 
that transportation, especially its rate 
negotiation aspects, was grossly misman- 
aged by the army in World War II and 
that the army’s alleged failure in the war 
to obtain reasonable rates “was in large 
measure due to its reliance upon officers 


who had been furloughed from the rail-- 


roads and who remained thoroughly rail- 
road-minded and solicitous about the 
welfare of their former employers 
throughout the war.” 

“The subcommittee,” the report con- 
tinued, “lacks the necessary full infor- 
mation to form any conclusion with re- 
spect to these charges, but believes they 
indicate the advisability of building up 
a body of experienced, independent traf- 
fic experts in the government service. 


Possibility for Big Savings 

“The annual freight bill of the federal 
government, according to testimony of 
the Bureau of the Budget, is now ap- 
proximately $1,000,000,000. Our study of 
the wasteful and inefficient system in- 
volved in the separate and overlapping 
federal traffic divisions described in the 
hearings and indicated by subcommittee 
investigation supports the belief that 
tremendous. savings could be made 
through the setting up of a central traf- 


fic bureau to negotiate freight rates and 
otherwise handle the traffic business of 
the government. Experts from all inter- 
ested departments of the government (ex- 
cept the Department of National Defense 
which has not yet submitted testimony 
on this subject) as well as private experts 
consulted, are in agreement on this ques- 
tion. Several attempts have been made 
in the past 25 years to establish a central 
traffic agency, the most recent being the 
central traffic service division of the 
Bureau of Federal Supply, authorized by 
executive order of June 10, 1933. As the 
head of the division, Mr. William Hayghe, 
testified, however, this division lacks leg- 
islative authority and does not have suffi- 
cient funds or personnel to accomplish 
effectively even a small part of its mis- 
sion. Moreover, exemption from the jur- 
isdiction of this agency of the military 
services and the Department of Agricul- 
ture, and indeed all the agencies which 
ship in large quantities, render it im- 
potent. 

“Representatives of the Bureau of the 
Budget and of the central traffic service 
division, as well as of the General Ac- 
counting Office, the Post Office Depart- 
ment and the Department of Justice, 
have expressed their appreciation for the 
subcommittee’s interest in this vital but 
long neglected field and have urged that 
the subcommittee actively sponsor leg- 
islation to correct the present inefficient 
and wasteful system. It is suggested that 
continued hearings be held further ex- 
ploring the advantages of a central traf- 
fic bureau, particularly in relation to the 
exact form of legislation which could be 
introduced to accomplish this purpose.” 


The subcommittee said it had been 
studying the desirability of drafting leg- 
islation to establish a General Property 
Office with oversight over all procure- 
ment and disposal functions of the fed- 
eral government. 

“It has been suggested that a central 
traffic bureau might be a part of such 
an agency,” it said. 

Further exploration of the proposal for 
establishment of a General Property Of- 
fice, “through hearings and conferences 
with the interested agencies,” was rec- 
ommended by the subcommittee. 

Members of the subcommittee, in addi- 
tion to Representative Bender, of Ohio, 
who served as its chairman in the 80th 
Congress and who was defeated in his 
campaign for reelection to Congress, 
were: Representatives Rich, of Pennsyl- 
vania, and Riehlman, of New York, Re- 
publicans, and Representatives McCor- 
mack, of Massachusetts, and Hardy, of 
Virginia, Democrats. 





Bill by Senator Johnson 
Would Clarify U.S. Law 
On ‘Freight Absorption’ 


Senator Johnson, of Colorado, new 
chairman of the Senate interstate and 
foreign commerce committee and also 
successor to Senator Capehart, of In- 
diana, as chairman of its trade policies 
subcommittee, on January 5 introduced 
a bill described as one “to codify and 
clarify the law and eliminate the con- 
fusion with respect to transportation 
costs” as elements of “delivered” prices. 

An announcement by the trade policies 
subcommittee gave the following in- 
formation concerning the bill: 

“The Johnson bill is largely along the 
line recently taken by. the chairman of 
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the Federal Trade Commission in 
speeches he has made on what is ing 
should be the law as to transporte ion 
costs. The bill condemns and out aws 
all price fixing conspiracies in  ¢ ear 
terms. It does not in any way res rict 
the commission as to how or by what 
evidence it may prove conspiracy. It 
permits sellers acting individually in 
good faith and in the abence of a ; 97n- 
spiracy to absorb transportation sts 
when necessary to meet competitio: in 
distant markets. The bill also per: its 
individual sellers, acting in the abs«nce 
of a conspiracy, to sell their prodicts, 
such as breakfast foods and candy lars, 
at the same prices to all buyers throuzh- 
out the country. 


More Power for F.T.C. 


“Senator Johnson pointed out that one 
of the important features of the bi!] is 
a new provision giving additional powers 
to the Federal Trade Commission for 
more effective enforcement of its orders 
against conspiracies. Under the present 
law, when the commission finds a group 
of sellers guilty of conspiring to fix 
prices, it is powerless to do anything 
other than to order them to ‘cease and 
desist.’ The commission has felt that 
this is not sufficiently effective in elimi- 
nating conspiracy. Under the Johnson 
bill, whenever the commission finds a 
group of sellers guilty of conspiring to fix 
prices, it may not only order them to 
‘cease and desist’ from continuing the 
conspiracy, but it may also order them 
to each have an f.o.b. mill price for all 
of their products, and to give the buyers 
the choice of buying at either the f.o.b. 
mill price or at a delivered price which 
may never be more than the f.o.b. mill 
price plus the actual cost of transporta- 
tion to the seller. 


“Senator Johnson also pointed out that 
the bill eliminates any possible interpre- 
tation that individual businessmen are 
required to sell at f.o.b. factory prices. 
The evidence hefore the Senate trade 
policies committee showed that requiring 
all industry to sell at f.o.b. factory prices 
would be extremely harmful to the entire 
economy, including not only the owners 
of factories which would have to be relo- 
cated, but also to the workmen in those 
factories who would either have to sell 
their homes to follow their employers to 
new Cities or else seek employment in new 
industries. 

“The bill eliminates any possibility that 
the word ‘price’ as used in the anti-price 
discrimination statute means the seller’s 
‘mill net return’. It defines price as being 


_ what the buyer and seller agree to be the 


price. It also gives the seller the right 
to meet his competitors’ lower prices in 
all markets and at all times, when done 
competitively in good faith, and it pro- 
hibits doing so whenever it is done by 
agreement or conspiracy among the 
sellers.” 


Comment on Testimony 

In introducing the bill, Senator John- 
son made the following statement to the 
Senate: 

“During the past eight months busi- 
nessmen engaged in interstate commerce 
have been greatly disturbed by the con- 
fused status of the law as to the pay- 
ment, or absorption, of transportation 


charges. Last spring this body directed 
a subcommittee, of which I am now 
chairman, to study that problem. ‘Che 


testimony before that subcomm ‘tee 
shows that not only are businessmen ©on- 
fused, but that the members of the “‘ed- 
eral Trade Commission and its staf are 
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yaplete disagreement as to when a 
y may pay or absorb transportation 


‘Thc subcommittee has now heard 109 
csses, including four of the men who 
everything the government pur- 

It is now time for the subcom- 
>> to turn from its general study, 
secific efforts to clarify the present 
s resulting from the Supreme Court 
rretation of the law. This is not 
dministrative problem, it is not a 
itical problem, and it is not a judicial 
problem. It is an economic problem 
h, in the best interests of our na- 
tional economy, the Congress must de- 
cide. Whether we shall permit sellers 
acting in good faith to pay or absorb 
transportation costs to promote competi- 
tion is a legislative problem. 

“Obviously, sellers conspiring to fix 
prices are not acting in good faith. I am 
certain all right thinking men join me in 
urging the vigorous enforcement of the 
laws against conspiracies. The bill which 
I now introduce makes it clear that all 
such conspiracies are illegal, and will in 
fact strengthen the powers of the Fed- 
eral Trade Commission in dealing with 
them. 

“This bill is an attempt to eliminate 
confusion. I do not pretend that it is in 
perfected form, and constructive criti- 
cism is invited. Our subcommittee 
should like to hear the views of all in- 
terested parties on the effect of this bill, 
in order that we may ultimately report 
to the Senate the legislation most desir- 
able to end the current chaos.’ 













































Senate Group Completes 
Survey for Improvement 


Of Maritime Commission 


“Savings of up to $2,000,000 a year with 
improved operations should eventually 
result from the management survey of 
the United States Maritime Commission 
just completed by the staff of the Senate 
committee on expenditures in the execu- 
tive departments,” said Senator Aiken, 
of Vermont, retiring chairman of the 
committee, in a statement he issued as 
the 81st Congress began its first session. 

“Reorganization of the agency has al- 
ready resulted from this survey,” said 
Senator Aiken, “and certain revised op- 
erating procedures are in the process of 
adoption which will result in a reduction 
in personnel requirements as high as 80 
percent in certain operations, and an 
estimated 20 percent for the entire or- 
ganization. The staff has also recom- 
mended that the operating functions of 
this agency be divorced from the regula- 
tory functions and be placed in the De- 
partment of Commerce so as to be in- 
directly responsible to the President. 

“Conduct of a management survey by 
the staff of a committee of Congress is 
an unprecedented experiment in legisla- 
tive-Executive relations. Never before 
has a Congressional committee under- 
taken a comprehensive review of the or- 
ganiztion and the complete operations 
ofa whole Executive agency. Such in- 
vestigations in the past have been con- 
fined to specific activities. 

“Tr.'s experiment may set a pattern for 
More complete and constructive cooper- 
ation between Congress and the Execu- 
tive Fsanch.” 

Sen tor Aiken said the survey was un- 
derta’ en by the staff in response to the 
Marit. ne Commission’s expressed desire 






















































for the committee’s assistance and co- 
operation in eliminating underlying 
causes for adverse criticism to which the 
Maritime Commission had been subject 
in the past. The staff was directed to 
make the survey independent, objective, 
and realistic, he said. An attempt was 
made to assist the Maritime Commission 
in every way possible and to supplement 
the natural inability of any agency to 
be truly self-critical, he added. 

Senator Aiken quoted Admiral W. W. 
Smith, chairman of the Maritime Com- 
mission, as stating that the results of 
the survey were already apparent in the 
manner in which administrative detail 
was being speeded up, and red tape and 
duplication eliminated. 

Senator Aiken also stated that repre- 
sentatives of the shipping industry, labor, 
and other organizations who were con- 
cerned with the Maritime Commission 
had expressed appreciation of the work 
of the committee staff. Other govern- 
ment agencies had also offered encour- 
agement and assistance to the staff, he 
said, adding: 

“Immediate reduction in the cost of 
operating this agency should not be ex- 
pected. Too much needs to be done to 
correct the results of poor administration 
in the past to allow immediate improve- 
ment, A complete set of books to con- 
trol the assets and operations of this 
agency has not been available for several 
years. Much other important work has 
been neglected. These deficiencies must 
ke corrected before operating costs can 
be reduced. However, with intelligent 
direction and diligent and interested 
prosecution by the personnel of the Mari- 
time Commission in putting the recom- 
mendations of the staff into effect, this 
goal should be achieved within the com- 
ing fiscal year.” 

Senator Aiken further stated that the 
committee’s approach to the problem of 
Congressional control of expenditures 
was undertaken under the committee’s 
responsibility ‘of studying the operation 
of Government activities at all levels with 
a view to determining economy and ef- 
ficiency.” The results of this manage- 
ment survey should demonstrate the 
value of mutual cooperation in correcting 
poor administration and uneconomical 
operations in government agencies, Sen- 
ator Aiken said. 


Reed-Bulwinkle Act Repeal 
Proposed; Other Transport - 


Bills Introduced in House 


Among 448 bills introduced in the 
House as the first session of the 81st 
Congress began, January 3, were many 
related to transportation—principally 
reintroduction of bills that failed of en- 
actment in the 80th Congress. 

One of the legislative proposals. was 
for repeal of the so-called Reed-Bulwin- 
kle act. Identified as H.R. 104, it was 
introduced by Representative O’Hara, of 
Minnesota, the bill was entitled “a bill to 
repeal section 5a of the interstate com- 
merce act, as amended, relating to ex- 
emption from the anti-trust laws in the 
case of certain agreements between car- 
riers.” It was referred to the House 
committee on interstate and foreign com- 
merce. Representative O’Hara opposed 
the Reed-Bulwinkle bill when it was con- 
sidered by that committee, of which he 
is a member, and by the House, in the 
80th Congress. 

Also introduced by Representative 
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O’Hara was H. R. 103, to establish a Fed- 
eral Traffic Bureau. He sponsored simi- 
lar legislation in the 80th Congress. 

Representative Stefan, of Nebraska, re- 
introduced, as H.R. 306, the proposal to 
establish a Department of Transportation 
which he and Senator Capehart, of In- 
diana, had offered simultaneously in the 
preceding session of Congress. Senator 
Capehart’s bill was the subject of hear- 
ings by a Senate interstate and foreign 
commerce subcommittee in the spring of 
1948, but the bill was not reported to the 
Senate. 

Representative Crosser, of Ohio, new 
chairman of the House interstate and 
foreign commerce committee, introduced 
H.R. 378, “to amend section 25 of the in- 
terstate commerce act to require certain 
common carriers by railroad to install 
and maintain communication systems 
and to establish and observe operating 
rules, regulations, and practices to pro- 
mote safety of employes and travelers 
on railroads.” 

Representative McDonough, of Cali- 
fornia, introduced H.R. 205, to repeal the 
tax on transportation of property, and 
H.R. 208, to repeal the tax on transpor- 
tation of persons. . 

Other bills relating to transportation 
which were introduced January 3 in- 
cluded the following: 

H.R. 73, by Representative Hinshaw. 
of California; to provide for the de- 
velopment of civil transport aircraft 
adaptable for auxiliary military service. 

H.R. 75, by Representative Kilburn, of 
New York, to amend section 27 of the 
merchant marine act, 1920, so as to. per- 
mit the transportation of coal to Og- 
densburg, N.Y., in foreign vessels. 

H.R. 141, by Representative Beck- 
worth, of Texas, to provide for federal 
participation in the financing of certain 
aeronautical developments. 

H.R. 228, by Representative Bland, of 
Virginia; to authorize the Board of En- 
gineers for Rivers and Harbors to pre- 
pare estimates and plans for improve- 
ment of certain river and harbor projects. 

H.R. 347, by Representative Celler, of 
New York; to amend the merchant ma- 
rine act, 1936, as amended, with respect 
to air transportation by marine trans- 
portation and shipping companies. 

H. R. 421, by Representative Hinshaw; 
to exempt air carriers from statutory 
provisions requiring payments for com- 
pensation for customs employes’ over- 
time services. 

H. R. 427, by Representative Jackson, 
of Washington; to establish a Columbia 
Valley Authority to provide for, among 
other things, the promotion of naviga- 
tion. 

H. R. 429, by Representative Jones, of 
Alabama; to increase the capital stock 
of the Inland Waterways Corporation 
and to extend the service of such cor- 
poration to the Tennessee and Cumber- 
land Rivers. 

H. R. 448, by Representative Kennedy, 
of Massachusetts; to promote interstate 
and foreign commerce and strengthen 
the national defense by providing for 
cargo aircraft adaptable for both com- 
mercial and military service. 


* * * 


Railroads in 1947 hauled approximately 
66.8 per cent of the total volume of inter- 
city ton-miles of freight traffic, according 
to the Association of American Railroads. 
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A.A.R. Reports Revenue Freight Car 
Loadings 3.7 Per Cent Down in 1948 


Says Railroads Loaded 42,833,902 Cars of Revenue Freight in 1948, 
A Reduction of 1,668,286 Cars Under 1947, and that Rail Freight 
Traffic in 1948 Was Handled With an All-Time Record Efficiency. 


Loading of revenue freight on Ameri- 
can railroads totaled 42,833,902 cars in 
1948, the Association of American Rail- 
roads announced. This was a reduction 
of 1,668,286 cars or 3.7 per cent compared 
with 1947, it said. 


Measured by the number of tons 


hauled one mile, the volume of freight 
traffic handled in 1948 was the greatest 
for any peacetime year, except in 1947, 
which exceeded it by two per cent, it 
said, adding that freight traffic in 1948 
was 43 per cent above the prewar pear 
in 1929. 

“Railroad freight traffic in 1948 was 
handled with an all-time record effi- 
ciency,” it said. “In that year, the 
average number of tons of freight moved 
per train exceeded all previous records. 
At the same time, the average speed 
of freight trains was somewhat higher 
than in any of the preceding six years. 
The average freight train thus turned 
out more net ton-miles of transportation 
service per hour than ever before. This 
increased efficiency with which freight 
was handled was accomplished by heavier 
loading of freight, an increase in the 
average capacity of freight cars, more 
powerful locomotives and the continued 
improvement that has taken place in 
signaling and operating methods.” 

Total loadings by commodities in 1948 
compared with 1947 follow: 


Per Per 
cent cent 
In- De- 
1948 1947 crease crease 
Grain and 
grain prod- 
ucts 2,467,286 2,725,655 9.5 
Livestock 630,873 770,123 18.1 
Coal 8,729,745 9,088,131 3.9 
Coke 735,801 732,130 5 
Forest prod- 
ucts 2,359,193 2,414,548 2.3 
Ore 2,780,635 2,651,024 4.9 
Merchandise, 
L.C.L. 5,457,824 6,071,293 10.1 
Miscellaneous 19,672,545 20,049,824 1.9 
Total 42,833,902 44.502.188 3% 


Week’s Loadings 609,239 Cars 


Loading of revenue freight for the week 
ended December 25, 1948, which included 
Christmas holiday, totaled 609,239 cars. 
This was an increase of 9,885 cars or 1.6 
per cent above the corresponding week in 
1947, but a decrease of 18,728 cars or 
three per cent below the corresponding 
week in 1946, the A.A.R. said, adding: 


Loading of revenue freight for the week 
of December 25, decreased 145,306 cars or 
19.3 per cent below the preceding week this 
year. 


Coal loading amounted to 132,968 cars, an 
increase of 8,338 cars above the correspond- 
ing week in 1947, but a decrease of 27,120 
cars below the preceding week this year. 

Miscellaneous freight loading totaled 297,- 
144 cars, an increase of 6,610 cars above the 
corresponding week last year, but a de- 
crease of 70,758 cars below the preceding 
week this year. 


Loading of merchandise less than carload 
freight totaled 75,578 cars, a decrease of 10,- 
725 cars below the corresponding: week last 
year, and a decrease of 17,869 cars below 
the preceding week this year. 

Grain and grain products loading totaled 
37,695 cars, an increase of 2,084 cars above 
the corresponding week in 1947, but a de- 
crease of 10,824 cars below the preceding 
week this year. In the Wesaern Districts, 
grain and grain products loading for the 
week of December 25, totaled 24,955 cars, 
an increase of 912 cars above the same 
1947 week but a decrease of 6,942 cars be- 
low the preceding week this year. 

Livestock loading amounted to 7,447 cars, 
an increase of 318 cars above the same week 
in 1947, but a decrease of 4,032 cars below 
the previous week this year. In the West- 
ern Districts, loading of livestock for the 
week of December 25 totaled 5,230 cars, an 
increase of 258 cars above the same week 
in 1947, but a decrease of 3,319 cars below 
the preceding week this year. 

Forest products loading totaled 31,922 cars, 
an increase of 2,972 cars above last year but 
a decrease of 10,737 cars below the previous 
week this year. 

Ore loading amounted to 12,884 cars, an 
increase of 1,025 cars above last year, but a 
decrease of 2,376 cars below the previous 
week this year. 


Coke loading amounted to 13,601 cars, a 
decrease of 737 cars below the same week 
last year, and a decrease of 1,590 cars below 
the previous week this year. 


All districts reported increases compared 
with the corresponding week in 1947 except 
the Allegheny, Northwestern and Central- 
western, but all reported decreases compared 
with the same week in 1946, except the 
Pocahontas, Southern and Southwestern. 


Cumulative Loadings 





1948 1947 1946 

Five weeks of 

January 3,823,801 4,003,420 3,607,164 
Four weeks of 

February 3,078,121 3,193,958 2,925,972 
Four weeks of 

March 2,954,461 3,320,355 3,199,843 
Four weeks of 

April 2,983,636 3,232,554 2,604,049 
Five weeks of 

May 4,403,664 4.375,834 3,242,821 
Four weeks of 

June 3,523,517 3,543,476 3,436,013 
Five weeks of 

July 4,182,600 4,197,575 4,305,257 
Four weeks of 

August 3,562,245 3,638,156 3,580,034 
Four weeks of 

September 3,501,683 3,600,344 3,517,219 
Five weeks of 

October 4,573,506 4,748,839 4,602,946 
Four weeks of 

November 3,295,425 3,483,446 3,297,973 
Week-of De- 

cember 4 804,183 878,588 729,084 
Week of De- 

cember 11 783,276 854,159 828,751 
Week of De- 

cember 18 754,545 832,130 836,185 
Week of De- 

cember 25 609,239 599,354 627,967 

Total 42,833,902 44,502,188 41,341,278 

Freight Car Report 


U. S. railroads reported an average 
daily surplus of 21,830 freight cars and 
an average daily shortage of 496 freight 
cars for the week ended December 25, ac- 
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‘cording to the car service division « { 
Association of American Railroads 

The surplus was made up as fo ows 
Plain box, 2,766; auto box, 7; flat 599 
gondola, 1,136; hopper, 11,335 (302 coy. 
ered); stock, 3,093; refrigerator, 68] 
and miscellaneous, 220. 

The shortage was made up as fo’ ows 


Plain box, 194; auto box, 10; gondole< 197: 


hopper, 15; and refrigerator, 80. 





Net of $652 Million in 1 
Months Reported for 
Class | Railroads 


Net railway operating income of Clas 


I railroads for November, 1948, before in 
terest and rentals was $84,065,711, ac 
cording to reports filed by the carrie 
with the Bureau of Railway Economic 
of the Association of American Railroad 
The corresponding figure for November 
1947, was $65,954,487. 


The estimated net income of the rail 
roads, after interest and rentals, ws 
$63,000,000 for November. 1948, comparef 
with $44,000,000 in the same month o 
1947, the A.A.R. said. 


“Net railway operating income of thé 


Class I carriers for the first eleve 
months of 1948, before interest and ren 
tals, totaled $937,690,281 compared wit 
$703,911,621 in the corresponding period 
of 1947,” it continued. 


“Net income, after interest and rentak 
of the Class I railroads in the first elevey 
months of 1948 is estimated at $652,000, 
000 compared with a net income of $418, 
a” in the corresponding period of 


“In the twelve months ended Novembe 
30, 1948, the rate of return on net prop 
erty investment averaged 4.45 per cen 
compared with a rate of return of 3.5 
per cent for the twelve months endei 
November 30, 1947. Net property invest 
ment is the value of road and equipmen 
as shown by the books of the railway 
including materials, supplies and cash, 
less accrued depreciation. 


“This compilation as to earnings fe 
the first eleven months of 1948 is basei 
on reports from all Class I roads, repre: 
senting a total of 227,015 miles. 


“Total operating revenues in the firs 
eleven months of 1948 amounted t 
$8,865,022,309 compared with $7,882,327,30 
in the same period of 1947, or an increas¢ 
of 12.5 per cent. Operating expenses il 
the first eleven months of 1948 amountet 
to $6,822,812,522 compared with $6,167, 
601,077 in the corresponding period 0 
1947, or an increase of 10.6 per cent. 


“Twenty-one Class I railroads failed 
to earn interest and rentals in the firsi 
eleven months of 1948, of which eigh 
were in the Eastern District, four in thé 
Southern Region and nine in the West 
ern District.” 


Data for the district follow: 


Eastern District 


Class I railroads in the Eastern Distric 
in the first eleven months of 1948 had 3 
estimated net income after interest an@ 
rentals, of $249,000,000 compared with a né 
income of $138,000,000 in the same period 4 
1947. For the month of November alone, the 
estimated net income, after interest 42! 
rentals, was $25,000,000 compared with $15 
000,000 in November, 1947. 

Those same roads in the first 
months of 1948 had a net railway op 
income, before interest and rentals, 0% 
261,346 compared with $280,784,262 
same period of 1947. Their net railw 
erating income, before interest and 
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ovember amounted to $35,228,235 com- 
1 with $26,610,689 in November, 1947. 
erating revenues of the Class I rail- 
s in the Eastern District in the first 
yon months of 1948 totaled $4,039,736,903, 
nerease of 12.2 per cent compared with 
same period of 1947, while operating 
ases totaled $3,181,465, 686, or an increase 
°.7 per cent above 1947. 


Southern Region 


Jiass I railroads in the Southern Region 
in the first eleven months of 1948 had an 
a nated net income, after interest and 

nials of $87,000,000 compared with a net 
Geo me of $47,000,000 in the same period 
of 1947. For the month of November alone, 
they had an estimated net income, after 
interest and rentals, of $7,000,000 compared 
with a net income of $4,000,000 in November, 
1947. 

Those same roads in the first eleven 
months of 1948 had a net railway operating 
income, before interest and rentals, of $126,- 
606,769 compared with $88,916,789 in the 
same period of 1947. Their net railway op- 
erating income, before interest and rentals, 
in November amounted to $10,817,492 com- 
pared with $8,364,219 in November, 1947. 

Operating revenues of the Class I railroads 
in the Southern Region in the first eleven 
months of 1948 totaled $1,205,616,578, an 
increase of 11.5 per cent compared with the 
same period of 1947, while operating ex- 
penses totaled $939, 058, 857, an increase of 8.8 
per cent above 1947. 


Western District 


Class I railroads in the Western District 
in the first eleven months of 1948-had an 
estimated net income, after interest and 
rentals, of $316,000,000 compared with $233,- 
000,000 in the same period of 1947. For the 
month of November alone, they had an 
estimated net income, after interest and 
rentals, of $31,000,000 compared with a net 
income of $25,000,000 in November, 1947. 

Those same roads in the first eleven 
months of 1948 had a net railway operating 
income, before interest and rentals of $407,- 
822,266 compared with $334,210,770 in the 
same period of 1947. Their net railway 
operating income, before interest and rent- 
als, in November amounted to $38,019,984 
compared with $30,979,579 in November, 1947. 

Operating revenues of the Class I railroads 
in the Western District in the first eleven 
months of 1948 totaled $3,619,668,828, an 
increase of 13.1 per cent compared ‘with 
the same period of 1947, while operating ex- 
penses totaled $2,702, 287, 979, an increase of 
12.4 per cent above 1947. 


Rail Sept. 1948 Pay Up 
2.19 Per Cent Over 1947 


Compensation paid to employes of 


Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $391,808,886, in September, 
1948, as against $383,407,473 in September, 
1947, or an increase of 2.19 per cent, ac- 
cording to a compilation of wage 
Statistics of those roads, statement M-300, 
prepared by the Commission’s Bureau of 
Transport Economics and Statistics. 


The total number of employes reported 
by the carriers as of the middle of Sep- 
tember, 1948, was 1,350,215, a decrease 
of 13,472 or 0.99 per cent under the 
number reported for September, 1947. 

The total number of hours paid for 
was 1.64 per cent less in September, 1948, 
than in September, 1947. A comparison 
of the number of employes who received 
pay in the month with the total hours 
paid for showed 198 hours an employe 
in September, 1948, and 198 hours in 
September, 1947. Employes paid on an 
hourly basis in September, 1948, received 
pay for 16,062,697 hours of overtime, 
whith was 6.59 per cent of the straight 
time paid for. The corresponding per- 
centage for September, 1947, was 6.95. 

C: mpensation for “time paid for but 
hot worked” for September, 1948, was 
Tepc ‘ted as follows: Executives, officials, 
and staff assistants, $170,093; profes- 
Sion 1, clerical, and general, daily basis, 
$612 68, hourly basis, $3,524,531; main- 
tene ce of way and structures, daily 


basis, $58,886, hourly basis, $1,671,877; 
maintenance of equipment and Stores, 
daily basis, $262,562, hourly basis $4,449,- 
893; transportation—other than train, 
engine, and yard, daily basis, $156,083, 
hourly basis, $1,643,348; and transporta- 
tion (yard masters, switch tenders, and 
hostlers), daily basis, $164,525, hourly 
basis, $137,613. 

In the train and engine service, com- 
pensation for September, 1948, was re- 
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ported as follows: Straight time actually 
worked, $73,010,268; straight time paid 
for, $89,122,208; overtime paid for, $9,- 
989,681; constructive allowances, $6,710,- 
295; total, $105,822,184. Miles actually 
run totaled 470,514,822, and miles paid 
for but not run totaled 59,141,518. 


Relationships of Freight Rates, Prices, 
Wages—1939-1948—Stated by A. A. R. 


Says that Today Railroad Freight Charges Represent an Even Smaller 


Proportion of the Value of the Articles Transported than Two Years 


Ago and Are Relatively Much Lower than at Any Time in 20 Years 


The Association of American Railroads 
has issued “Railroad Freight Rates, 
Prices and Wages—1939-1948—a Brief 
Study in Relationships.” The statement 
follows: 


In the attached tables showing rela- 
tionships between railroad freight rates, 
general price levels of commodities at 
wholesale and the levels of wages and 
prices of materials, supplies and fuel 
paid by railroads, for the ten years 1939- 
1948, inclusive, the following facts stand 
out: F 

1. The rise in the levels of wholesale 
prices of commodities in general began 
long before there were any general in- 
creases in freight rates. Wholesale com- 
modity prices had risen over 1939 by an 
average of 43 per cent up to July 1, 1946, 
when the first postwar increase, of 6% 
per cent, in railroad freight rates became 
effective. (Table I) 

2. Using the latest figures available, the 
level of wholesale commodity prices has 
increased over 1939 by 107 per cent, but 
the rates of the railroads have increased 
by only 44 per cent and the average reve- 
nue received by the railroads for mov- 
ing one ton of freight one mile has in- 
creased by only 34 per cent. (Table I) 








Table Il 


Ratio of Freight Charges 
To Wholesale Value at Destmation 


Percentage 


* First postwar increase in railway freight ~ me 
of 6.5 per cent, became effective July 1, 


Source: ICC Monthly Comment, Aug. 1948, p. 13. 








3. Studies of the relationship of rail- 
road freight charges to the wholesale 
value at destination of the commodities 
transported, made by the Bureau of 
Transport Economics and Statistics of 
the Interstate Commerce Commission at 
intervals since 1928, show that in pro- 
portion to the value of commodities 








Table | 


Changes in Railroad Freight Rates ‘in Relation to 


Changes 


Commodity Prices 
at Wholesale * 


Cumulative 

Pct. of Inc. 
Index Above 1939 
79.2 
80.0 
93.6 
101.0 
103.2 
104.7 
107.1 
112.9 
140.9 
163.2 
163.9 


1946 (June) 
1946 (Dec.) 


1948 (Nov.) 106.9 


in Wholesale Price Levels—1939-1948. 


Changes in Freight 
Rate Levels * 

Cumulative 

Pct. of Inc. 

Above 1939 


Averge Rwy. Revenue 
Per Ton Per Mile ** 


Cumulative 
Pct. of Change 
Cents From 1939 
941 
923 
.928 
941 
921 
.967 
.928 
921 
106.5 (1) 6.5 975 
128.1 (2) 28.1 1.058 
144.2 (3) 44.2 1.256 


Sources: Bureau of Labor Statistics; Interstate Commerce Commission. 


* Month of December 
** Month of September. 
(1) Effective July 1, 1946. 


(2) 17.6% increase effective Jan. 1, 1947; 8.9% increase effective Oct. 12, 1947. 
(3) 8.4% increase effective Jan. 5, 1948; 3.9% increase effective May 6, 1948; 1.2% increase effective 


Aug. 21, 
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transported freight charges were lower 
in 1946 than ever before since such fig- 
ures have been compiled, and were lower 
in the second half of the year, after the 
first postwar increase of 6% per cent in 
freight rates became effective, than they 
were in the first half of the year. In- 
creases in commodity prices since 1946 
have been greater than the rise in freight 
rates, so that today railroad freight 
charges represent an even smaller pro- 
portion of the value of articles trans- 
ported than they did two years ago, and 
are relatively much lower than at any 
time in the 20-year period spanned by 
these reports. (Table II) 

4. The rise in the prices of fuels, mate- 
rials and supplies purchased by the rail- 
roads for their operations began long 
before there were increases in freight 


rates. These prices had risen over 1939 (Table III) 
Table Ill 
Changes in Rail Freight Rates in Relation to 
Changes in Railroad Wage Levels and the Prices of 
Railroad Fuel, Materials and Supplies—1939-1948. 
(As of December) 
\ Prices of Rwy. Fuel Changes in Freight 
Materials and Supplies Wage Levels Rate Levels 
Index Cumulative Cumulative Cumulative 
May, 1933=100 = Pct. of _Inc. Cents Per Pct. of Inc. Pct. of Inc. 
(2) over 1939 Hour (1) over 1939 Index over 1939 
iris cipes eee ee Be sr i 
eee 134.1 1.7 75.4 0.1 100 0 
_ RSE 147.0 11.4 83.7 11.2 100 0 
ASR 153.8 16.6 83.5 10.9 104.7 4.7 
ORE SaAee 166.2 26.0 85.4 13.4 100 0 
SE 169.6 28.6 94.0 24.8 100 0 
ae 178.2 35.1 94.5 25.5 100 0 
1946 (Jun) ... 193.8 46.9 112.9 49.9 100 0 
1946 (Dec) 208.5 58.1 113.4 50.6 106.5 6.5 
a SE 249.8 89.4 127.3 69.1 128.1 28.1 
SRI 287.5 118.0 137.8-p 83.0 144.2 44.2 





by 47 per cent up to July 1, 1946; when 
the first postwar rate increase of 6% 
per cent became effective. (Table IIT) 

5. The rise in the average level of wage 
payments by the railroads also began 
long before there were increases in 
freight rates. The average straight-time 
hourly rate for all employees had risen 
over 1939 by 50 per cent up to July 1, 
1946, when the first postwar rate increase 
of 6% per cent became effective. (Table 
IIT) 

6. Using the latest figures available, the 
prices of materials bought by the rail- 
roads for their own use have increased 
over 1939 by 118 per cent, but the freight 
rates of the railroads have increased by 
only 44 per cent, considerably less than 
half as much. (Table III) 

7. Using the latest figures available, the 
average straight-time hourly rate for all 
employes of the railroads has increased 
over 1939 by 83 per cent, but the rates of 
the railroads have increased by only 44 
per cent, approximately half as much. 


(1) Average straight time hourly rate, all employees. 


(2) 1948 is month of October. 
p—preliminary—month of September. 


Sources: Reports to Interstate Commerce Commission; Bureau of Railway Economics (AAR). 


~ 








Big Increase in Airlines’ 
Freight Ton-Miles Shown 


Freight ton-miles flown by the 16 do- 
mestic trunk airlines in the third quarter 
of 1948. totaling 6,979,202, showed an in- 
crease of 87.98 per cent over the com- 
parable total for the same three months 
of 1947, according to a Civil Aeronautics 
Board compilation of quarterly airline 
traffic statistics. 


Express ton-miles increased by 20.51 
per cent in the same period, from 2,- 
124,683 in 1947 to 2,560,389 in 1948, the 


board said. Ton-miles of U. S. mail* 


flown by the 16 carriers, it reported, 
increased 24.22 per cent, from 2,468,244 
in the third quarter of last year to 3,- 
066,059 in the same three months this 
year. There was a decrease of 10.69 per 
cent in the number of revenue passen- 
ger-miles, however, from 599,683,000 last 
year to 535,578,000 this year. 


Revenue miles flown in three months 
ended with September this year totaled 
27,689,113, as against 27,515,232 in the 
same 1947 period, and the revenue pas- 
senger load factor (the percentage of 
seats occupied) declined from 71.15 to 
59.91. 


For 12 months ended with September, 
1948, the 16 airlines accumulated 62,705,- 





445 freight ton-miles, compared with 
27,360,128 in the preceding 12 months. 
Other traffic comparisons for the two 
12-month periods were shown by the 
C.A.B. as follows: 


Revenue miles flown, 314,200,724 in 
1948 and 314,298,492 in 1947; revenue 
passenger miles, 5,816,045,000 in 1948 
and 6,102,408,000 in 1947; U. S. mail 
ton-miles, 34,787,367 in 1948 and 32,- 
318,245 in 1947; express ton-miles, 29,- 
765,519 in 1948 and 28,834,639 in 1947, 
and revenue passenger load factor, 59.64 
in 1948 and 67.72 in 1947. 


Scheduled Airlines Expect 
13 Per Cent Gross Revenue 
Gain for 1948 Over 1947 


It is estimated that an increase of 13 
per cent over 1947 gross revenues will be 
shown in the final 1948 figures for the 
scheduled airlines of the United States 
(the domestic trunk and feeder lines and 
U.S. flag international carriers), says the 
Air Transport Association of America in 
a resume of 1948 developments affecting 
airline operations. 

The computation for 1948, according 
to Dr. Lewis C. Sorrell, director of re- 
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search for the Air Transport Associa ion, 
is based on the report for the first -:ine 
months of the year with estimates for 
the last three months. 

Dr. Sorrell estimated that the © >ta] 
gross revenue for 1948 would reach $; 43,- 
542,000 as compared with $569,940,00 ) in 
1947. 

Operating expenses of the lines, ac- 
cording to Dr. Sorrell, would reach $i.50,- 
277,000 in 1948, approximately 10 per: ent 
above the figure of $591,741,000 for the 
preceding year. 


“Based on these estimates,” the A. “A, 
of A. said, “net operating losses for the 
airlines may decline from $21,801,000 for 
the three groups combined in 1947 to a 
possible $6,735,000 in 1948. However, Dr. 
Sorrell points out that the final results 
for the year will be considerably affected 
by the determinations of mail pay and 
whether certain retroactive mail pay- 
ments authorized by the Civil Aeronau- 
tics Board late in December are in- 
dicated in the revenues for 1948. Dr. 
Sorrell said that the retroactive mail pay 
awards announced by the CAB in De- 
cember would add an estimated $5,000,000 
to the operating revenues of the domes- 
tic trunk lines in 1948, and if taken into 
the revenue accounts for 1948, would 
eliminate most of the operating deficit 
estimated above.” 


The following table sets forth traffic 
and financial results for 1948 as com- 
pared with 1947: 

Traffic and Financial 
Results of the Scheduled 
Airlines of the 


United States 
1947 1948 


7,867,138,000 7,768,786,000 


Revenue Passenger 
Miles 

Total Revenue Ton- 
Miles Including 
Ton-Miles of Pas- 


senger Travel 926,484,273 963,294,674 
Total Operating 

Revenues $569,940,600 $643,541,849 
Total Operating 

Expenses $591,741,861 $650,277,263 
Net Operating In- 

come or Loss *$ 21,801,160 *$ 6,735,364 





* Loss. 


Total revenue passenger-miles will de- 
cline approximately 1.3 per cent, accord- 
ing to Dr. Sorrell, with the domestic 
trunk lines showing a decline of 3.5 per 
cent and the international carriers an 
increase of 4 per cent. Total revenues 
from passenger traffic in 1948 gained 
about 7 per cent, due to a 13 per cent 
increase in the average passenger-mile 
receipts for the domestic trunk lines. 

In 1948, as in 1947, the most conspicu- 
ous change took place in the transport 
of commodities by both air express and 
air freight. Dr. Sorrell’s estimate of the 
ton-miles of express and freight for 
domestic trunk and international flag 
carriers is 144,700,000 as compared with 
96,638,000 in the preceeding year—a gain 
of almost 50 per cent. Where domestic 
air freight is concerned alone, figures 
show 68,760,000 ton-miles. flown in 1948 
against 35,213,590 in 1947, a gain of al- 
most 100 per cent. 

“Income from the mails assumed in- 
creasing importance in the revenues of 
the airlines,” said Dr. Sorrell. “This was 
due to an increasing volume of mail and 
to some increases in the rate of compen- 
sation. Mail ton-miles rose from 36,- 
413,000 in 1947 to 44,159,000 in 1948, rais- 
ing the compensation for carrying the 
mail to $95,977,000 in 1948. 

“Of the total operating revenue: of 
the airlines for 1948, Dr. Sorrell’s figures 
show that passenger traffic contrited 
77.37 per cent; mail 15.5 per cent fr:ight 
and express 7.13 per cent. 
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Express Gains 
orted for 1948 


nation’s domestic air express 

ice in 1948 continued its annual in- 
2 in number of shipments, weight 
cross revenue, the Air Express Divi- 
of Railway Express Agency reported 

year-end summary of its 1948 opera- 


“Despite increasing competition from 
other forms of air transport shipping 
during the past 12 months, air express, 
the pioneer air cargo service established 
in 1927 by Railway Express Agency and 
the scheduled, passenger airlines, con- 
tinued to consolidate its position in the 
air shipping field in 1948,” the report 
said. 

“Air express shipments in 1948 ex- 
ceeded the four-million mark for the 
first time in its 22-year history. An esti- 
mated 4,038,379 shipments were handled, 
a gain of 5.5 per cent over 1947. Weight 
of shipments was estimated at 71,501,123 
pounds, up 4 per cent over the previous 
year, while gross revenue was estimated 
to exceed 18.2 million dollars, an increase 
of 4 per cent. 

“Latest available figures show that 
average -weight of air express shipments 
is 17.7 pounds, compared with an aver- 
age of 17.8 pounds for 1947. The average 
charge per shipments stands at $4.52, 
compared with $4.67 the previous year. 

“The average haul for air express 
traffic in 1948 was 824 miles, as against 
$54 miles in 1947, while shipments han- 
dled in combination air-rail service now 
comprise about 20 per cent of all air 
express. 

“Route mileage of the 28 scheduled, 
certificated airlines in the U. S. and 
Canada, over which air express is 
handled on all passenger flights, in- 
creased from 79,112 route miles at the 
close of 1947, to more than 86,000 route 
miles in 1948. The nationwide system 
consists of air transport over 18 sched- 
uled airlines and ten feeder or regional 
airlines, plus the expedited ground 
handling and door-pickup and door- 
delivery by Railway Express at more 
than 1,000 airport offices and 22,000 off- 
airline points throughout the country.” 


Third-Quarter Earnings 
Of 16 Airlines Reported 


With their operating expenses for the 
quarter nearly $14 million higher than 
they had been in the corresponding pe- 
tlod of the preceding year, the 16 do- 
mestic trunk airlines had an aggregate 
het income of $2,369,187 for the third 
quarter of 1948, or about $3,200,000 less 
than their net income for the third 
quarter of 1947, which was $5,560,287, 
the Civil Aeronautics Board reported. 

For the 12 months ended with Sep- 
tember, 1948, the 16 airlines showed a 
deficit of $20,223,018 in net operating 
Mcome, as against a deficit of $18,685,- 
408 for the preceding 12 months, accord- 
Ing ts the C.A.B. announcement. 

The board showed that the 16 lines, 
 trree months ended September 30, 
1948, flew 86,560,388 revenue miles and 

| operating revenues of $110,771,447 
again't which were charged operating 
&xperes of $108,402,260. For the third 
quart r of 1947, according to the C.A.B., 

the s: ne carriers, after flying 84,970,624 
ftven e miles, had operating revenues 
of $1: },392,.987 and operating expenses 


of $94,832,700. The expense totals were 
not itemized, but revenues for the third 
quarter of this year, compared with 
those of the same 1947 period, were 
shown as follows: 

Passenger, $93,679,249 in 1948 and 
$88,735,224 in 1947; mail, $9,265,505 in 
1948 and $5,571,572 in 1947; express, $2,- 
282,399 in 1948 and $2,452,879 in 1947; 
freight, $3,601,721 in 1948 and $1,917,079 
in 1947; “all other,” $1,942,573 in 1948 
and $1,716,233 in 1947. 


For the 12 months ended with Sep- 
tember this year, the board’s report 
showed, the 16 airlines in question had 
total operating revenues of $385,287,410 
and operating expenses of $403,972,818, 
compared with revenues of $346,194,312 
and expenses of $366,417,330 for the 
preceding 12 months. Among the rev- 
enue items for the year ended with last 
September was $12,700,140 from freight, 
compared with $7,011,334 for the pre- 
ceding year. 


Truck Producers ‘Rewrote’ 
Record Book in 1948, 
Says A.M.A. in Review 


Truck producers “rewrote” the record 
book in 1948, setting new marks in 
production, registrations and wholesale 
value, announced the Automobile Manu- 
facturers Association, Detroit, in a year- 
end review of 1948 automotive activities. 
Virtually every existing peacetime rec- 
ord in the trucking field was smashed in 
1948, said the A.M.A., citing the follow- 
ing as examples: 

1. Production of commercial units— 
trucks and buses—reached a total of 1,- 
371,000, the third time in history that 
output topped the million mark. It ex- 
ceeds last year’s previous high by nearly 
11 per cent and 1941’s by nearly 30 per 
cent. eae 

2. Registrations totaled 17,687,000 units, 
a 10 per cent gain over 1947 and nearly 
50 per cent higher than 1941. For the 
first time in history, a single year’s 
registrations of new trucks and buses 
exceeded the million mark. 

3. Wholesale value of the industry’s 
truck and bus production reached $2,- 
139,000,000 in 1948, approximately 25 per 
cent higher than last year and just 
about double the 1941 output value. 

A vast increase in the use of trucks 
was noted in virtually every area of the 
nation. Eight states show an increase 
of 70 per cent or more in truck and 
bus registrations over 1941. South Cali- 
fornia had 92 per cent more commercial 
vehicles in use in 1948 than in 1941. 
Colorado’s registration of trucks and 
buses was up 85 per cent. 

Numerically, California led by adding 
197,000 more commercial vehicles than 
existed in the state in 1941. A total of 
120,000 additional units were serving the 
citizens and industries of Pennsylvania, 
as compared with 1941. 


South America Leads in Imports 

Of the 442,000 motor vehicles exported 
by the U. S. automotive industry in 1948, 
202,000 were trucks and buses—approxi- 
mately 15 per cent of the 1,371,000 trucks 
and buses made. 

South American countries, particularly 
Brazil, Venezuela and Argentina, con- 
tinued among the top importers in the 
truck field. Mexico and India were 
also among the leading truck importers. 
While South America imported more 
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trucks than any other single continent. 
it ranked next to last among the conti- 
nents as an importer of passenger cars. 
Largest shipments of cars were to South 
Africa, Asia and Oceania. In Europe, 
only Belgium and Luxerabourg were im- 
portant importers of U. S. made motor 
vehicles. 


A total of 3,911,000 passenger cars were 
built in 1948, to establish the third high- 
est annual car output in history. The 
total fell about 3,000 units short of 1937 
production, but well under the record 
1929 output of 4,587,400 passenger cars. 
At year’s end, a total of 33,351,000 auto- 
mobiles were in use in the nation, an in- 
crease of 8 per cent over 1947 and 12.5 
per cent higher than in 1941. 


Of the total U.S. registrations of pas- 
senger cars, about 9,000,000 were postwar 
cars. Nearly 11,000,000 were built be- 
tween 1939 and 1942, while nearly 14,- 
000,000 were produced prior to 1939. The 
average age of passenger cars on the 
road declined slightly in 1948 to 8.7 years, 
still far above the pre-war average of 5.5 
years. : 


Nation’s Roadbuilding Program 


The A.M.A. reported that the nation’s 
roadbuilding program, and the special 
motorist taxes that finance the bulk of 
the cost, both reached all-time record 
levels in 1948. 


Including federal excises, which are not 
spent for road work, U.S. motorists paid 
$3,360,000,000 ‘in special taxes for 1948. 
By comparison, all road and street work 
for the year cost just over $3,000,000,000, 
according to the A.M.A. 


The special taxes included $700,000,000 
in state license fees, $1,380,000,000 in state 
gasoline taxes, $1,100,000,000 in federal 
motorist excises on vehicles, gasoline and 
i and $180,000,000 in local taxes and 
olls. 


A.M.A. estimated that over $1,100,000,- 
000 of the year’s motorist tax bill, or a 
third of the total, was paid by trucks 
and buses—which accounted for about 
76,000,000,000 of the 400,000,000,000 travel 
miles on U.S. roads and streets in 1948, 
or 19 ver cent of all motor travel. 


Intercity Motor Carriers’ 
Income and Expense Up 


Intercity motor carriers, 1,627 in num- 
ber, had net income before income taxes 
of $33,784,203, and net income after in- 
come taxes of $24,598,056, in the second 
quarter of 1948, as compared with $16,- 
686,620 net income before income taxes 
and $12,287,830 after income taxes, in 
the same 1947 quarter, according to 
statement Q-800, prepared by the Com- 
mission’s Bureau of Transport Economics 
and Statistics of revenues, expenses, 
other income and statistics of Class I 
motor carriers of property. 


Total operating revenues for the 1948 
period amounted to $392,977,950, total ex- 
penses amounted to $358,402,331, leaving 
$34,575,619 net operating revenue. Other 
income totaled $1,866,242, and other de- 
ductions amounted to $2,657,658. For the 
comparable 1947 period, total operating 
revenues were $297,170,372, total expenses 
$279,592,717, leaving net operating reve- 
nue Of $17,577,655. The operating ratio 
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for the 1948 quarter was 91.2, compared 
with 94.1 for the comparable 1947 period. 

For the 1948 quarter, the total operat- 
ing and maintenance expenses of $317,- 
057,107 were distributed as _ follows: 
Equipment maintenance, $45,230,636; 
transportation, $173,854,835; terminal, 
$41,179,704; traffic, $8,189,552; insurance 
and safety, $23,218,673; and administra- 
tive and general, $25,383,717. For the 
comparable 1947 quarter, the total ex- 
pense of $245,280,315 for operation and 
maintenance was distributed as follows: 
Equipment maintenance, $39,209,673; 
transportation, $126,205,471; terminal, 
$34,922,121; traffic, $6,370,490; insurance 
and safety, $17,004,409; and adminis- 
trative and general, $21,568,151. 

The statement also showed the experi- 
ence of 563 local carriers. Their total 
operating revenues for the second quar- 
ter of 1948 were shown as $65,601,393, and 
total operating expenses, $61,921,345, 
leaving net operating revenue of $3,680,- 
048, with an operating ratio of 94.4 

For the comparable 1947 quarter, the 






Food Distribution Show 
Opens May 30 in St. Louis 


The first national show to be devoted 
to all phases of the food distribution field 
will be held May 30-June 1 in the St. 
Louis Auditorium, St. Louis, Mo., under 
the sponsorship of the United States 
Wholesale Grocers Association, accord- 
ing to Harold O. Smith, Jr., executive 
vice-president of the association. The 
show will be held concurrently with the 
group’s annual convention. 

Mr. Smith said it was estimated that 
the American public last year paid more 
than $40,000,000,000 at the retail level 
for food and allied products, and that 
the sum represented by a wide margin 
the largest single item in consumer ex- 
penditures. Among the aspects of the dis- 
tribution problem to be covered by the 
show are warehousing, packaging, meth- 
ods of transportation, materials handling, 
and related problems. 


American Airline Tariff 


To Alaska and the Orient 


American Airlines has published its 
first tariff listing air cargo rates from 
the United States to Alaska, the Orient 
and Pacific points. Dated December 15 
but delayed slightly in printing, issue No. 
1 furnishes rates a pound from gateway 
points for shipments under 100 pounds 
and over 100 pounds, minimum weight 
charges, valuation charges per $1.00, 
cargo insurance rates, and routing, to- 
gether with general information on in- 
ternational shipping document require- 
ments. 

As an example, the rate from Chicago 
to Anchorage, Alaska, on shipments un- 
der 100 pounds is $.3806 a pound (for 
shipments over 100 pounds, $.3905), with 


local carriers had total operating reve- 
nue of $60,470,716, total operating ex- 
penses of $56,716,901, net operating reve- 
nue of $3,753,815, and an operating ratio 
of 93.8. 

Net income before income taxes in the 
1948 quarter stood at $6,044,364, and after 
income taxes, at $4,539,707. For the com- 
parable 1947 quarter, net income before 
income taxes was $5,898,328, and after 
income taxes, $4,429,469. 


November Truck Registrations 


New truck registrations showed a 
slight increase in November, with 40,197 
units being registered in 35 states tabu- 
lated, as compared with 38,662 units in 
November, 1947, R. L. Polk & Co., De- 
troit, reported. Polk estimated that the 
total registration of new trucks for the 
year would, for the first time in the in- 
dustry’s history, pass the million mark. 


NEW SERVICES AND PRODUCTS 
IN TRANSPORTA 





a minimum weight charge of $10.51, ap- 
plying to shipments weighing from 1 to 
25 pounds, routed via Northwest Air- 
lines. 
Kong is $2.66 a pound for shipments 
under 100 pounds ($2.00 a pound for 
shipments over 100 pounds), with a min- 
imum weight charge of $5.00, routed via 
Northwest, Shanghai, C.N., H.K.A. or 
P.A. airlines. Slightly lower weight rates 
apply from Pacific gateway cities to des- 
tination when American Airlines domes- 
tic cargo service is used from points of 
origin in Chicago, Cleveland, Detroit, and 
New York City. Copies of the tariff and 
additional information as to how to ex- 
pedite shipments may be obtained from 
any American office. 





A.A. Safety Record 


American Airlines had flown more pas- 
senger miles since its last accident fatal 
to a passenger than it flew in its pre- 
vious twenty-year history, C. R. Smith, 
chairman of the board, announced as the 
air line completed its second consecutive 
year without an accident resulting in a 
passenger’s death. 

“During the record-breaking period 
since March 3, 1946, the air line has com- 
pleted, 3,933,000,000 safe passenger-miles, 
22 per cent of the total passenger miles 
operated by the entire domestic air-line 
industry,” said he. “In building up this 
phenomenal total, American carried 7,- 
785,000 passengers. We have flown 166,- 
000,000 consecutive safe plane miles, a 
figure equivalent to about three years 
operation of the Berlin Airlift at its 
present scale. It could be reached by one 
airplane only after 105 years of con- 
tinuous flying.” 

To demonstrate the magnitude of the 
safe passenger miles flown, he said, it was 
more than enough to carry the entire 
population of New York city to Detroit 
or to fly all the men, women and children 
of Chicago to West Palm Beach, Florida. 

Mr. Smith announced that American 
Overseas Airlines, an affiliate of which 





The rate from Chicago to Hong | 
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he is president, had completed two | on. 
secutive years without a fatal accide +t. 


“Since October 4, 1946, American C ‘er- 
seas Airlines has flown ‘388,000,000 ~as- 
senger miles and has crossed the Ai an- 
tic 4,200 times, about 25 per cent of the 
total of all scheduled air lines,” saic he. 


“The line carried 149,000 passenger in § 


the period and flew 17,000,000 p ane 
miles.” 


HIGHWAY HM 


Robbins Elected to 


Decatur Cartage Company 


L. H. Robbins, of Cleveland, has been 
appointed vice-president of Decatur 
Cartage Co., effective January 1, R. A. 
Baensch, executive vice-president, has 
announced. Mr. Robbins has been with 
Decatur since 1930. He was appointed 
manager at Decatur, IIll., in 1934, and 
in 1944 became eastern sales director, 
with headquarters at Cleveland. Mr. 
Robbins will continue to be located at 
Cleveland in his new position. As a 
result of an increase in the volume of 
traffic in eastern territory, a new De- 
catur terminal has been erected at 
Cleveland and will be ready for use 
January 15. Mechanical handling and 
Palletizing will be used extensively at 
the new terminal, and the results will 
be compared with those obtained by 
methods used at other company termi- 
nals, it is stated. 





Safe-Driving Certificates 


For Davidson Drivers 


At their annual safe-driving award 
ceremony, the Davidson Transfer & 
Storage Co. recently presented engrossed 
milestone certificates to 11 road drivers 
who had achieved accident-free records 
from 5 to 15 years. 

In the photo (left to right) W. A. 
Duffy, head of Davidson personnel de- 
partment, hands a certificate to Jack 
Colodny (10 years) while Charles Mills 
(10 years) smiles his approval. Andrew 
Johnson (15 years) is shown receiving 
congratulations from Joseph Davidson, 
general manager. Others who received 
similar awards are Louis Frank, Edwin 
Matthews, John Mulcahy and Edward 
Nimmo, for 10 years’ accident-free driv- 





“As a result of continuous effort of this ‘ind, 
Davidson has won many fleet awards and ach ved 
a company safety record among the highe:. in 
the industry.” 
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Provides high-speed 
merchandise service 
between New York and 
key mid-west cities. 


ED and gray Pacemaker cars streak overnight 
between New York and Buffalo . . . serving 
Albany, Utica, Syracuse and Rochester on the 
way. At the Great Lakes, they fan out to many 
key mid-west markets and production centers. 
And wherever they go, they save a full business 
day on freight deliveries. 
To keep such high-speed merchandise service 


clicking takes more than easy-riding freight 


YORK 


The Smooth Water Level Route 


|” MORE MODERN MERCHANDISERS COMING! 


With Pacemaker popularity growing... 
more such services are planned for other 
cities . . . all part of the $300,000,000 
NEW in New York Central. 


Dieseliners and a smooth Water Level Route. 
It takes, as well, an alert, experienced freight 
service organization. 

A helpful member of that organization, your 
nearest New York Central freight traffic repre- 
sentative, will gladly tell you how Pacemaker 
freight . . . with its co-ordinated pick-up and 
delivery trucks .. . can cut your distribution 


time and cost. Why not call him, today? 


NEW YORK 


CENTRAL Gunso 


SYSTEM 








Symbol for 77 years of Fast 
M. & St. L. Freight Service in 
Minnesota, South Dakota, 
lowa and Illinois—Heart of 
the Great Midwest 





The 
Minneapolis & St. Louis 


E. A. SCHLAIRET 
TRANSFER CO. 


FROM CENTRAL OHIO 


Distribution an Storage 


Serving direct on our own trucks all of 
Ohio between our Terminals and Ware- 
houses in Columbus, Marion, Mt. Vernon 
and Newark. Pool car and truck distribu- 
tion, Rail sidings. . Write for rates, service 
or other information. 


E. A. Schlairet Transfer Co. 
Gen. off. 409 W. Gambier St., Mt. Vernon, Ohio 


Phones 725-726-705 





Transportation Since 1919 


A GREATER FRISCO 
BRINGS YOU 


FINER TRANSPORTATION 





Representatives in Principal Cities 


ing; Eugene Huston, William Mosley, 
James Dunn and Herbert Nelson, for 5 
years’ accident-free driving. 

“Each of these men has driven an 
average of 60,000 miles per year without 
a.responsible accident, a safety record 
of which the Davidson organization is 
justifiably proud,” said the company. 

“In addition to those receiving cer- 
tificates, 136 other Davidson road drivers 
received cash bonuses and gold pins for 
accident-free records of 1 to 24 years 
duration. 


Acme Fast Freight Meeting 


Field managers and company officials 
from 26 states attended a recent four- 
day staff meeting of the Acme Fast 
Freight, Inc., at the Hotel Pennsylvania, 
New York City. President Thomas A. 
Bradley welcomed the more than 100 
visitors. Activities began with a guided 
tour of the 12 Acme facilities in New 
York City. Business meetings covering 
a wide range of operating and traffic 
matters occupied two days. On the re- 
turn trip, stops were made at Buffalo, 
Chicago and St. Louis, where Acme of- 
ficials visited the company’s freight sta- 
tions. 


Ford Single Speed Axles 


Single speed rear axles are now avail- 
able for series F-8 Ford trucks and will 
be provided for F-6 conventional and 
cab-over-engine models early in 1949, 
according to J. D. Ball, manager, Ford 
Motor Co. truck and fleet sales depart- 
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ment. Previously these two series ‘ere 
available only with two speed axles. Mr. 
Ball said that many truck operators >re- 
ferred single speed rear axle equip: ent 
for many types of hauling, sometim: ; in 
conjunction with an auxiliary trans is- 
sion. Load carrying capacity of the »ew 
axles is the same as that of the two 
speed axles used in each series. 





Tank Truck Safety Standards 


Drag chains, the clanging append ges 
of tank trucks, designed to drain off 
Static electricity in the interest of »re- 
venting fires, are no longer require: in 
the 1948 tank truck standard, just re- 
leased by the National Fire Protection 
Association. The recommended regula- 
tory standard for tank vehicles for 
flammable liquids, prepared by the as- 
sociation’s committee on flammable 
liquids, provides recommended provisions 
considered appropriate for safeguarding 
the hazard of highway transportation of 
gasoline and other flammable liquids. 
The association anticipates that its 1948 
edition will be widely used as a guide in 
the drafting of state and municipal regu- 
lation of the fire hazard of tank trucks, 
The N.F.P.A. committee found that drag 
chains were not sufficiently reliable and 
recommended other measures for pre- 
venting static sparks, particularly metal- 
lic connection between fill nozzle and 
tank. The new standard for the first 
time recognizes the use of aluminum as 
a material for tank construction. Copies 
of the standard are available from the 
association’s Boston headquarters. 


Traffic Representatives of 
T. P. & W. Meet at Peoria 


Traffic representatives of the Toledo, 
Peoria & Western Railroad from 17 cities 
met recently at Peoria, Ill. The meeting 
was the first of its kind held since the 
T. P. & W. resumed operation in June, 
1947. T. P. & W. representatives from 
coast to coast attended. 

The meeting opened wtih a welcoming 
address by J. Russel Coulter, president of 
T.P. & W. E. H. Gaiennie conducted the 
rest of the meeting, which consisted of 
addresses by heads of departments and 
a study of methods to further increase 
traffic over the Toledo, Peoria & Western 
route. 

A banquet was held for the traffic 
representatives and guests of the T. P. 
& W. Principal speaker at the banquet 
was E]mer Layden, vice-president of Cen 
eral American Transportation Co. of Chi- 
cago. Mr. Layden was formerly one of 
the famous “Four Horsemen” of Notre 
Dame football, under Coach Knute 
Rockne. Later he became the first com- 





missioner of professional football. His 
topic was ““Teamwork,” stressing the fact 
that the need of coordination was just as 
important in business as in sports. 


The T. P. & W. men were taken for a 
trip on the railroad, with an inspection 
of T. P. & W. terminal, shop and icing 
facilities in the East Peoria yards. 


Attending the meeting were the fol- 
lowing T. P. & W. traffic representatives: 
E. C. Potter, George A. Leu, J. J. KeirT 
and L. J. Houlihan of Chicago; A. J. 
Miller, F. C. Aldrich and G. F. Miller of 
New York City; B. C. Simpson and A. J. 
Charlton of San Francisco; Robert 
Huersch and F. A. Mauch of Los Angeles; 
W. G. McLaren of Portland, Ore.; H. E. 
Reeves of Wichita, Kansas; J. L. Patter- 
son of Cincinnati, Ohio; J. P. Christie 
of Cleveland, Ohio; L. E. Burdick of De- 
troit, Mich.; J. P. Anderson of Tulsa, 
Okla.; F. H. Sanders of Indianapolis, In- 
diana; George F. Hillman of Seattle, 
Washington; George E. Messing of Pitts- 
burgh, Pa.; Jerry Murray of Kansas City, 
Mo.; A. F. Gordon of Keokuk, Iowa; R. 
A. Fischer of Minneapolis, Minnesota, 
and W. J. Kutilek of Omaha, Nebraska. 


B. & O. Orders New Rail 


The Baltimore & Ohio Railroad has 
placed orders for 69,050 tons of new rail 
for 1949 delivery, it is reported by Presi- 
dent Roy B. White. This is somewhat 
more than one-half of the road’s «sti- 
mated requirements (120,000 tons) of new 
rail for the year. It is all that it has 
been possible to obtain thus far from the 
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nanufacturers, although there is 
rospect that more will be forth- 

ig, according to Mr. White. The 

i] « dered for 1949 is of both the 115- 
40-pound sections. Fifteen hun- 

ons is to be assigned to the B. & 
icago Terminal Railroad, and the 

. ander used at various points on the 

B. & O. main lines. 


.C. Telephone Facilities 


Ultra-modern telephone facilities, said 
to be the first of their kind on any rail- 
road, now expedite conversations on the 
Illinois Central Railroad. The first auto- 
matic long-distance installation on this 
railroad connects shops, offices and other 
facilities at Jackson, Miss., McComb, 
Miss and New Orleans. Installation 
was completed in December under the 
Direction of J. M. Trissal, superintendent 
of communication and electrical en- 
gineer. Workers at Jackson may now 
dial others at McComb and New Orleans 
—and vice versa. It is also possible to 
dial to and from offices of the Missouri 


Pacific and Southern Pacific railroads; 


which also have local automatic ex- 
changes at New Orleans. 


WATER 


Specially Designed Barges 
Built for Acid Tanks 


The Dravo Corporation has announced 
it is now constructing five specially-de- 
signed barges for the Dow Chemical Co., 
Texas division, Freeport, Tex., into which 
will be installed 58,400-gallon rubber- 
lined tanks—the largest ever built for 


A 58,400-gallon rubber-lined tank is shown 
being lowered into the hold of the first of five 
specia'ly-designed barges being built for the Dow 
Chemical Co. to transport hydrochloric acid. 


instalation in a river-barge—for carry- 
ing kydrochloric acid on the Intracoastal 
Waterway and the Mississippi River and 
ls tributaries. The vessels are being 
built at the corporation’s Neville Island 
shipy ird. Each barge carries four of 
the h ige welded steel, rubber-lined tanks. 
Acco: ling to the corporation, they are 
the f st vessels ever specifically designed 


a uilt for transporting hydrochloric 
cid. 
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She can’t move without taking chances! 


You never take chances 
when you move with 


North American 


What a life for our gal Nell. She’s always 
fearful of her next move. But there’s never 
a reason for you to worry about yours 
if you call in the nearest North American 
agent. He'll move household goods, office 
furniture, plant equipment to any town 
in America — quickly, efficiently ... Our 
nearest agent is listed in your classified 
phone book. Call him now. 


VAN LINES, Inc. 


cf 
General Offices: FORT WAYNE, IND. Over 500 agents 


© Warehouses in key cities 


GeorceE F. Harpy, General Freight Traffic Manager 
Great Northern Railway, St. Paul 1, Minnesota 





Is Your Product Priced to Sell? 


¥ 

Slash Production Costs ie oa 

with TOWMOTOR 
Cut 20% to 30% from present production costs with Towmotor 
Mass Handling. Rushing raw materials to production lines — 
speeding finished products to shipping — stacking full loads 
into overhead storage space—Towmotor is the busiest piece 
of equipment you'll ever own! Gasoline-powered Towmotor 
Fork Lift Trucks lift, transport and stack full loads any time, 
anywhere — operate at maximum capacity 24 hours a day, 
every day. Towmotor handling keeps pace with production. 
Take a tip from the men who make h:ndling pay a profit: 
More professional handlers use Towr:otor than any other 


fork lift truck. Send for FREE BOOK, fowmotor Materials 
Handling Analysis Guide. 


ae ee COS EL I 
—the systematic move 
ment of the most units, in 
the shortest time, at the 
lowest cost. 


hk a a ae oe me + on ee eee 


Vy 

‘vy 
Double and triple savings with standard Towmotor Ac- 
cessories. However, if a standard Towmotor unit does See our exhibit. Third National 
not solve your handling problem, Towmotor engineers Materials Handling Exposition, 
welcome the opportunity to design special equipment Philadelphia, January 10-14, 
to meet your specific needs. Details are available with- Booth Nos. 432-3-4, 502-3-4. 
out obligation. 


TOWMOTOR CORPORATION, DIV. 10, 1226 E. 152nd St., Cleveland 10, Ohio 
REPRESENTATIVES IN ALL PRINCIPAL CITIES IN U. S. AND CANADA 


and TRACTORS 


RECEIVING PROCESSING STORAGE DISTRIBUTION 


The Package and Th 
Way It Is Handled 


HERE IS A NATURAL rela: 

tionship between package de- 
sign and. the efficient handling oi 
materials. The fact is so obviou: 
that it hardly seems necessary t 
state it. We mention it here, be- 
cause in the article printed on the 
facing page, an authority on these 
subjects makes an interesting ex- 
position of the reasons behind the 
fact. He uses graphic illustrations 
to show how the attention of the 
packaging engineers to materials 
handling in the design of con- 
tainers results in dramatic econ- 
omies. 


Within recent months, the In- 
dustrial Packaging Engineers As- 
sociation of America has changed 
its corporate name to the National 
Association of Packaging and 
Materials Handling’ Engineers. 
This may seem to some to be 
merely exchanging an unwieldly 
name for one still more unwieldly. 
As a matter of fact, however, the 
change was necessary if the func- 
tions of the association were to be 
understood. We happen to know 
that the committee, appointed 
to develop a new name for the as- 
sociation that would more nearly 
describe its membership and aims, 
spent long hours trying to find a 
simpler description. 


Our own feeling is that the 
length of the name is not particu- 
larly important. What is impor- 
tant is that it admits the indis- 
soluble interrelationship between 
the design of a package and its 
handling. A packaging engineer, 
in the progressive atmosphere of 
the newer mechanized handling 
in transportation and industry, 
couldn’t do an intelligent job, 
were he not to take those impor- 
tant factors into consideration 
every time he had a new package 
to create. 


Mr. Drake makes that crystal 
clear. Unit loading makes it pos- 
sible to handle larger shipping 
containers. In that one factor, 
alone, there remain areas of econ- 
omy to be explored that may well 
make the normal container of the 
future a much different thing 
from what it is now. 


And this development is not de- 
pendent on the acceptance of any 
single type of unit loading, nor 
on any particular type of closure. 
It is, in and of itself, a part of th« 
rapidly changing pattern of dis 
tribution that should interes 
every transportation man.—T#H 
EDITOR. 
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Importance Attached to Integrating 


Packaging With Materials Handling 


Basic Elements of Package Design, Secrets of Distribution 


Economy Discussed by Warehousing Company Head. Big 
Future for Unit-Load Method of Shipping Is Predicted. 


By Albert B. Drake 


President, Lehigh Warehouse and Transportation Co. 


N THE PAST 30 YEARS I have han- 

dled thousands and thousands of 

packages. I know from experience the 
kind of package that handles easily 
and the kind that is unmanageable—the 
kind that will stand up, the kind that 
goes to pieces, and the kind that lends 
itself to good materials handling. 

Over the years I have watched the de- 
Veopment of materials handling, partic- 
Warly in its relation to packing. When 
I first went into business, handling was 
almost entirely manual. There was very 
little powered equipment. Two-wheeled 
and four-wheeled hand trucks were our 
standard tools. But today handling can 
be almost entirely mechanical. The de- 
velopment of fork trucks, pallets, pow- 
fed conveyors and similar types of 
‘uipment have made materials han- 
iling easier and faster, and have raised 
the productivity of labor. 

In the early stages of World War II 
the science of materials handling re- 
(lve! a greater impetus than in any 
tther period. A great many of these new 
meth ds were worked out by a group of 
men .1eaded by me when I entered the 
Army We realized the necessity of 


making a scientific approach to the 
Army’s gigantic warehousing problem. 
Many of the methods that we worked 
out early in the war are now being 
adopted by industry. 


Cigarette Packing Illustration 


In considering the subject of packag- 
ing and its relation to materials han- 
dling, let us examine a specific product— 
cigarettes. The unit of consumer use 
is one cigarette. No manufacturer would 
consider packaging each cigarette sepa- 
rately, so -he puts 20 cigarettes together 
in one pack. A pack of cigarettes is the 
unit of consumer purchase. In design- 
ing a cigarette package, the manufac- 
turer must consider several factors. He 
must consider protecting the product 
with cellophane wrapping, and must 


Mr. Drake believes that the palletized unit-load 
method of shipping, such as the above unit-load 
being slung aboard for shipment from the east 
coast to a Pacific port, is bound to come “because 
it embodies so many economies that it cannot be 
overlooked much longer.’’ The manufacturer who 
is not considering the eventuality of the largest 
possible shipping unit is going to find himself at a 
competitive disadvantage, says Mr. Drake. 


think of the advertising effect of the 
package, its eye appeal. 


Perhaps you remember that, in the 
war, one cigarette manufacturer was not 
able to get a particular color that he had 
used for many years on his-package. He 
had to change to a white package, and 
was able to turn this bit of adversity to 
his advantage by basing an advertising 
campaign on the change. 


Economy must be considered. Some 
cigarettes are intended to appeal to a 
class market, so they are put up in very 
fancy packages, with stiff covers and 
plenty of inner wrapping. In such cases 
economy is sacrificed for the sake of an 
advertising advantage. 


A retailer selling hundreds of packs 
of cigarettes each day would have con- 
siderable difficulty if he had to handle 
each pack individually from the truck 
to his storeroom, and from the store- 
room to his counter. Therefore, ten 
packages of cigarettes are put into a car- 
ton. The carton we might call a re- 
tailer package. 


Basic Element of Package Design 


Similarly, warehousemen, distributors 
and transportation agencies would find 
it burdensome to handle each carton 
separately into and out of warehouses, 
and on and off railroad cars and high- 
way trucks. So fifty cartons are put 
together in a shipping case. 

We started with the consumer, and 
we are moving back toward the pro- 
ducer. As we do this, we get into pack- 
aging problems wherein the appearance 
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tribution show the need for prac cing ya “Odi 
every possible economy between the pro. f 
duction line and the consumer. Meny 
Albert B. Drake, author of the accompanying article, is presi- met! od Cc 
dent of the Lehigh Warehouse and Transportation Co. and its Shapes of Containers menis al 


subsidiaries, and also president of Drake, Startzman, Sheahan, 


Barclay, Inc., materials handling consultants. From a Shipping standpoint—v hich to oy 
Colonel Drake, as director of the storage division, office of includes materials handling and \ are.j Whe'© dl 
the director of supply, headquarters, Army Service Forces, from housing—the nearer the carton «i: de. ' hanale 
April, 1943, to April, 1945, developed and supervised the stor- signed to the brick shape, the bet‘:r j Navy are 
age program of the Army Service Forces. His work resulted in : & weap pe, Ps r it loads dai 
the establishment and operation of a program which made is. A square shipping containes doe: not b 
possible full utilization of the War Department's facilities, and lend itself to easy palletization nvr to even DY 
which saved the government both manpower and materials. easy stacking. It makes an uns able fected at 


He was responsible for the successful installation of a modern 
organizational storage structure, as well as the installation of 
modern warehousing methods. ¢ 


stack because it cannot be neste or Ad 
block stacked. 











In sed onsite he canton —_ b his 4 omgtanans to The base of the shipping cont:iner cw 

n : ° 
Chasent ie ae Gaeilge bunealion of padiaging Woh san- should be as broad as possible in relation jn a re 
terials handling. to its height. The shipping container pounds. 
should be designed for the package sol the end 
that it is solidly packed, with no wastell jetized 1 
space, to allow for high stacking without pallet lo: 
fear of crushing. I believe it very neces-& of 2,000 
of the package—its eye appeal, its ad- Shipping containers of cigarettes are ‘ary that the package design be such as made f1 
vertising value, its point-of-sale value— loaded either in a truck or freight car. 0 lend itself to stacking on a 40x48-inchi truck t 
are subordinate. Until the point of final In the latter case approximately 1,200 Pallet. This size, at the present time joaded « 
sale, the basic considerations of pack- pieces must be handled. If the various iS 4S near to a universal standard as has gan Fre 
age design are three: (1) protection of agencies of distribution were all equipped een developed. It fits two wide on thei for deliv 
the product, (2) economy, and (3) the for mechanical handling, cigarettes 48-dimension in a freight car, and fits outboun: 


way a package lends itself to storage 
and handling. 


Dealing with the last point, most 
shipping container designers strongly 
recognize the fact that the container 
must be manually handled, the result 
being that the finished shipping con- 
tainer usually has a weight limitation 
of approximately 75 pounds. Perhaps 
the time is not too far off when mechani- 
cal handling may be developed to the 
point where the manual weight limita- 
tion may be considerably modified; with 
the development of handling and the 
acquisition by carriers and warehouse- 
men of equipment to handle unit loads. 


The packaging engineer must consider 
primarily the materials handling move- 
ments that the package must endure 
before it reaches final destination. The 
consideration of size and shape of the 
shipping container becomes of prime im- 
portance in relation to the many move- 
ments to which the package is subjected. 


Secret of Distribution Economy 


The secret of the most economical 
method of distributing a product from 
the end of the production line to the 
consumer is embodied in the simple 
statement that the largest practical 
package must be delivered to the farth- 
est practical point which is closest to the 
consumer. . 


Both the cigarette package and ciga- 
rette carton are of such design that they 
lend themselves to a shipping container 
that can be further expanded into a 
large shipping unit—the unit or pallet- 
ized load. I do not know of any cigarette 
manufacturers actually shipping unit or 
palletized loads of cigarettes as yet; but 
I believe they will in the near future. 
Because the cigarette shipping container 
is designed as it is, many agencies in the 
chain of distribution can make use of 
mechanical methods of handling to good 
advantage. The cigarette manufacturer 
in the design of his packaging has pro- 
vided three packages which pretty well 
take care of all the agencies of distribu- 
tion—both sales and physical distribu- 
tion. He has provided ease of handling 
and ease of sale in the design of the 
inner carton. This factor may or may 
not be of use generally in industry today. 
It is normally an item of packaging that 
should be worked out with the sales 
department so that the logical unit of 
sale may be worked into the package. 


could be packed at the end of the pro- 
duction line into their present shipping 
containers and then palletized into unit 
loads. This would mean the handling of 
only 30 unit loads for each rail carload. 
This, in turn, would cut down the num- 
ber of handlings at every point of load- 
ing and unloading. .The 30-unit loads 
are arrived at by packing 40 cartons of 
cigarettes to a pallet or unit load. 


This method of shipping is bound to 
come, because it embodies so many econ- 
omies that can no longer be overlooked. 
The manufacturer who is not consider- 
ing the eventuality of the largest possible 
shipping unit is going to find himself 
at a competitive disadvantage. Nearly 
every cost item in the chain of distribu- 
tion has gone up more rapidly than 
other items of costs. 

The wages of common labor have in- 
creased threefold in some cases. Truck- 
ing costs have increased to the extent 
that additional loading or waiting time 
amounts to as much as $5 to $9 an hour. 
All elements of costs involved in dis- 





Through utilization of palletized unit loads similar to the one on the forks of this truck, one manufc-‘vrer 
cited by Mr. Drake reported savings of 90 per cent in man hours of handling time at the factory. an 
identical saving in unloading at the pier, and a reduction of more than 80 per cent in handling ‘ime 
Necessary moves were slashed from 32,000 to 44 


spent in loading the shipment into the vessel. 



















two wide on the 40-inch dimension in 
most motor trucks. 

The Bureau of Standards, in coopera- 
tion with the larger shippers, the rail- 
roads, truckmen and the armed forces, 
has done a great deal of experimenting 
with the 40x48 pallet. It is generally 
being used as the standard size. Both 










contail 


the Army and Navy have adopted it as tended 

their standard. The adoption of a stand- freight 

ard sized pallet is a long step toward anized 

the adoption of a palletized load method 

of shipping. proble 
Rates on Returned Pallets aw oy 


the m 
platfor 


The development of the pallet pool 
idea and of the so-called throw-away 
pallet are steps toward eliminating the 
few obstacles remaining to putting the 
method of palletized or unit load ship- 
ping to practical use. At the present 
time the railroads are charging the 
commodity rate on the weight of the 
pallet. Considerable work is being done 
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ing of the pallet weight at the, 


jnodity rate. 

ay firms are now using the unitized 
hod of shipping in intra-plant move- 
is and in many cases in shipments 
their customers or to warehouses 
re they know the receiver is equipped 
andle unit loads. Both the Army and 


Navy are shipping quantities of unitized - 


loads daily by railroad, motor truck, and 
even by steamship. The economies ef- 
fected are astounding. 


Advantages of: Unit Loading 


The instance may be cited of a manu- 
facturer of a product which is packed 
in a rectangular carton weighing 40 
pounds. These cartons are palletized at 
the end of the production line into pal- 
letized loads of 50 cartons, making a 
pallet load of 2,000 pounds. A shipment 
of 2,000 cartons, or 80,000 pounds, was 
made from the New Jersey plant by 
truck to a Brooklyn steamship pier, 
loaded on the steamer for delivery to 
San Francisco, from there into trucks 
for delivery to a warehouse, and thence 
outbound by truck to the distributor. 


The Traffic World, in its second issue 

each month, publishes this section 
containing specially prepared articles in- 
tended to assist traffic managers and 
freight carriers in the solution of mech- 
anized freight handling and packaging 
problems. It also prints information about 
new appliances and products to assist in 
the modernization of packaging, and 
platform and plant materials handling. 


If that shipment of 2,000 cartons had 
been handled manually there would have 
been 16 major moves involved. Multiply- 
ing the 16 moves by 2,000 cartons gives 
a total of 32,000 movements. But by 
shipping palletized loads, the major 
moves are cut from 16 to 11. The unit 
load consists of 50 cartons, which breaks 
the shipment of 2,000 cartons into 40 
unit loads. Multiplying the 40 unit loads 
by the 11 necessary moves, we arrive at 
only 440 movements as against 32,000 
movements in the manual method. We 
can readily agree that the economies 
involved are tremendous. 


The economy effected in the unit load 
method as against the manual method 
could readily affect the selling prices by 
very large percentages. A palletized load 
movement in this case would not have 
been possible had not the shipping con- 
tainer been designed with modern mate- 
Nals handling in mind. 

Incidentally, the above shipment was 
made on a paper throw-away pallet that 
Cost approximately 75 cents. Reports 
from the steamship company and the 
San Francisco warehouse show that the 
Palle; displayed no sign of damage or 
fushing. The shipment was _steel- 
strapped to the paper pallet. 


Shipping Nuts and Bolts 


The two examples of packaging al- 
tad) mentioned—cigarettes and the 
shipr:ent from the New Jersey plant— 
tepre-ent finished products of a more 
or le.; standard nature. For those in- 
Tesisd in the more unstable products 
that -o along with the heavy industry 


Volume— BIGGER 
Efficiency GREATER 
Cost—-LOWER 


More and more businesses in more 
and more places are learning that the 
field of Materials Handling provides 
the best and the richest opportunities 


for cost reductions—for SAVINGS. 


“Use of the ‘fork-truck-and-pallet’ system has 
been greatly broadened and rapidly adopted 
by progressive warehouse operators. At 
North Pier Terminal we have used it for more 
than 5 years, in conjunction with the tractor- 
and-trailer system. We now operate 25 Clark 
machines and consider them a vital factor in 
handling an increasing volume of materials 
with increased efficiency and at greatly 


reduced costs.” 
North Pier Terminal Company 


Chicago, Illinois 
For all of the facts about Modern 
Materials Handling Methods and 
Machines and what they candoforyou, 


we invite you to: CONSULT CLARK. 
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line, I would like to cite an example 
of a nut and bolt manufacturer. This 
company packed nuts and bolts sepa- 
rately until an order study was made 
which revealed that a large majority 
of standard nuts and bolts were ordered 
together and could be packaged together 
at the end of the production line. This 
change of packaging eliminated many 
moves and accomplished simpler and 
more economical packaging. 

Unfortunately, many of our larger 
manufacturers of nationally known 
products do not realize the tremendous 
amount of money that can be saved by 
modern distribution methods, including 
modern materials handling. The result 
is that cartons, cases or shipping con- 
tainers are designed without complete 
thought of the necessity of design for 
proper handling. With some firms or- 
ganized as they are today, it is practi- 
cally impossible for the package design 
to receive this very necessary considera- 
tion. 


Role of Traffic Department 


This is so because many of the firms 
have not set up departments, or do not 
have such departments high enough in 
the executive organization structure, to 
permit the distribution economies to be 
brought out. The cost of production 
with the design of the package and the 
shipping container is amply taken care 
of by the production manager. The 
salability, the advertising appeal, and 
the protection angles of the product are 
amply taken care of by the sales man- 
ager. But who in the organization is on 
a high enough echelon and fully under- 
stands economies that can be made with 
proper distribution methods to have the 
shipping container embrace all the pos- 
sible distribution economies? I do not 
believe it possible for a packaging en- 
gineer to design a package properly un- 
less he has a pretty good idea of the 
physical distribution system the package 
must go through or the materials han- 
dling methods to which it will be sub- 
jected. 


Therefore, I think due consideration 
must be accorded to organization struc- 
tures, wherein packaging design should 
be coordinated with the economies pos- 
sible in distribution by an executive who 
is possibly head of a distribution depart- 
ment. That department should embrace 
all the functions that encompass physi- 
cal distribution. 


Every large shipper has a traffic de- 
partment that is careful to see that the 
company products are correctly routed 
and classified in order to effect the great- 
est freight rate savings possible. Yet, 
it is my understanding that, of the sales 
dollar, freight rates represent only from 
4 to 5 per cent. Physical distribution 
represents 15 per cent of the average 
sales dollar. These figures would cer- 
tainly lead to the conclusion that the 
distribution function deserves top-level 
attention in organizations shipping large 
quantities. 


Packaging for War 


The armed forces placed terrific em- 
phasis on proper packaging. Yet, with 
all that effort, I saw millions and mil- 
lions of dollars’ worth of supplies arrive 
in the field for use absolutely worthless 
because the product was not packed to 
stand the conditions to which it was 
subjected. I think the changeover of 
packaging design from domestic to over- 
seas pack probably caused most manu- 
facturers more headaches at the start 
of the war than any other one factor. 
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It is advisable for packaging me: 
possible, to consider a domestic pack + 
can be converted readily to an ove s 
or wartime pack in the event of an 
war, which seems quite possible. 
armed forces during the war were 
packaging engineers’ most impor: 
client. The armed forces today 
mindful of the efficiencies to be obtz x 
by the design of packages in conjunc: ti 
with ease of handling. They are ¢»j 
as much if not more work than ind 
in modern materials handling and wa 
housing methods. It behooves all inj 
try to know what they are doing : 
to take into consideration their pr 
lems, because neither the armed for 
nor industry can go forward in mod 
distribution, of which packaging 
part, unless they go forward together. 

In 1947 and 1948 my warehouse ¢ 
cern invested over $500,000 in modern 
materials handling equipment and sys- 
tems. We had to do that in order to 
keep our costs down. If we had con- 
tinued with manual methods, we would 
have had, through necessity, to raise our 
rates to the point where we would have 
priced ourselves out of the market. To- 
day we handle many products which do 
not lend themelves to palletization and & 
mechanical handling because of the way 
they are packed, and customers can’t 
understand why those particular rates 
are so high. 


If warehousemen could obtain the full 
cooperation of customers, and receive 
their products in the largest practical 
unitized load, ready for mechanical han- 
dling, we could in some cases cut present 
rates in half, speed up our service con- 
siderably, and save damage and pilfer- 
age. Our firm, and most reputable ware- 
housemen, will pass on to any shipper 
every economy that can be accomplished 
through his method of packaging or 
shipping. 


Barrett Portable Elevator 
Has 500-Pound Capacity 


Operated by one man, the new Barrett 
“500” portable elevator is adaptable to 
numerous tasks where loads up to 500 

pounds must be lift- 
ed from one to five 
feet. These applica- 
tions include plac- 
ing dies in presses 
or die racks, loading 
and unloading mo- 
tor trucks, piling 
cases, barrels or 
bales, elevating ma- 
terials into storage, 
raising loads to 
platforms, and the 
making of ceiling 
and lineshaft re- 
pairs. 
This hand-oper- 
ated elevator is de- 
signed for safe and simple operation by 
one man, according to the company. The 
crank is turned in one direction for rais- 
ing the platform and reversed for lower- 
ing, with micro-adjustment. Capacity 
loads are easily raised or lowered, and 
can be stopped at any point on the way 
up or down. 

The Barrett “500” is built in one size 
only. The elevator has an overall height 
of six feet, a lifting height of five ‘cet, 
and a platform 24 inches square. The 
platform when lowered is 5% inches off 
the floor. Other features include 4ll- 
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welded construction, cut spur gear reduc- 
tion, oilite bushing and floor brake. The 
“500” elevator in manufactured by Bar- 
rett-Cravens Co., Chicago, and will be 
a part of its operating exhibit at the 
national materials handling exposition. 















Service Maintenance Lift 


For Industrial Trucks 


First showing of the new Service 
maintenance lift for industrial trucks 
will be made by Service Caster & Truck 
Corporation at the January materials 
handling exposition in the Philadelphia 
Convention Hall, the Service company re- 
ports. The firm’s booth will also feature 
the company’s Motowlift fork lift truck 
equipped with air-expanding forks for 
handling unit loads without the aid of 
pallets. 

The electric hydraulic maintenance 


lifter for servicing all makes of fork lift 
trucks, industrial trailers and platform 



































trucks is built in 6,000- and 12,000-pound 
capacities. The lifter’s open platform 
elevates trucks to a proper height where 
lubrication, inspection and servicing may 
be quicker, safer and more thoroughly 
accomplished. Safety features include 
hooks which lock into the legs at any 
point in the platform’s rise, and safety- 
pipes which drop from the platform to 
the floor once the proper height is at- 
tained. Dead-man control is a further 
precaution. Other features are an open 
platform which permits complete acces- 
sibility of trucks for lubrication and 
maintenance, a method of chocking 
truck wheels, and a special support block 
on which truck counter-weights may rest. 






















Automatic’s Transporters 
Offer Choice of Lifts 


The 1948 models of Automatic Trans- 
portation Co.’s motorized hand truck, 
the Transporter, are available with either 
electric or foot lift. A feature of both 
the dual lift and electric lift Transport- 
ers is a new enlarged bumper guard of 
formed plate steel, providing protective 
clearance around vital working mecha- 
nisms, according to the company. Both 
models have “dead-man control,” applied 
either by raising or lowering the guide 
handle, thus making effective braking 






















action simple under any operating con- 
ditions and providing steering and brak- 
ing leverage simultaneously for operation 
on ramps, according to the company. 
The foot-lift and electric-lift Transport- 
ers are made in four standard units, the 
4,000- and 6,000-pound capacity plat- 
form models, and the 3,000- and 4,000- 
pound capacity pallet models, and in a 
variety of special models. 


Company officials said that the pump 
on the foot-lift models had proved it 
would give two years or more of service 
with little or no attention. The electric 
lift model was so efficient it could op- 
erate on the standard 1l-plate battery 
of a motorized hand truck, eliminating 
the necessity for over-size batteries, the 
company stated. 


Clark Exhibits Nine 
Machines at Materials 
Handling Exposition 


Nine basic materials handling ma- 
chines—eight of them fork-lift trucks— 
will be shown as part of the extensive 
exhibit to be presented by the industrial 
truck division of the Clark Equipment 
Co., Battle Creek, Mich., at the third 
national materials handling exposition 
in Philadelphia, January 10 through 14. 


Two of the fork trucks will be of the 
electric battery-powered variety, while 
six others (and the towing tractor) will 
be gas-powered. New basic models of 
fork trucks scheduled for demonstration 
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include the Yardlift 60, “big brother’ of 
smaller yardlifts introduced at the i ‘st 
and second expositions, and the re ‘e- 
signed towing tractor, Clarkat 26. Am. ng 
the six attachments to be shown are he 
following: Clark Pul-Pac, which util es 
‘an inexpensive and expandable load-t.ise 
resembling a sheet of cardboard rater 
than the conventional pallet; the v ii- 
versal cotton clamp; the concrete-b!-c 
forks, and three different barrel-hand! ng 
devices. 

The Clark exhibit area comprises he 
5,000 square feet immediately in front of 
the visitor as he enters the Philadelphia 
Civic Auditorium. Russell F. Oakes, 
manager of advertising for the com- 
pany’s industrial truck division, will be 
in charge of the exhibit. A number of 
Clark officials and representatives, and 
Clark distributors and their represenia- 
tives, will attend the exposition. 





Shown is the Clark electric battery-powered Clipper 
model equipped with the new barrel squeezer- 
upender, one of nine basic machines to be demon- 
strated by the company at the Philadelphia show. 


PERSONAL NEWS 


Newbold T. Lawrence has been ap- 
pointed assistant vice-president-opera- 
tions of United States Lines, with offices 
in New York City, effective January 1. 
Jones F. Devlin, heretofore assistant to 
the vice-president in charge of opera- 
tions of the company and director of the 
vessel operating division of the Mari- 
time Commission prior to joining United 
States Lines in 1947, has been named to 
succeed Mr. Lawrence in his former posi- 
tion as general manager, with offices at 
Pier 60, North River. ° 


*% * * 


Henry L. Buckley, a special representa- 
tive on the staff of the general manager 
of the Railway Express Agency at Chi- 
cago since October 1, 1948, has been 
appointed superintendent of the com- 
mercial division of the agency at Chi- 
cago, succeeding Edwin S. Buckmaster, 
71, who has retired after more than 53 


year of continuous service. Mr. Buckley 
began work for the agency at Salt Lake 
City, Utah, and after holding various 
agency positions at Spokane, Wash., Mil- 
waukee, Wis., and Grand Forks, N.D., he 
was appointed district manager, public 
relations, at St. Paul, Minn., on June 1, 
1943, and chief clerk to the superintend- 
ent at St.Paul, January 1, 1945. He later 
served as supervisor of training for the 
northern department of the agency 
and general agent at Detroit, Mich. He 
is a member of the Traffic Club of Chi- 
cago. When not quite 18, Mr. Buckmas- 
ter was employed as a clerk for the 
Pacific Express Co. in Decatur, Ill. He 
was appointed a “money wagon conduc- 
tor” for the United States Express ©2., 
a predecessor company of the Railw2y 
Express Agency, in Chicago in 1899. <n 
1928 he became general agent and in 1/30 
superintendent of agencies of Railw°y 
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Express, a position he held until 1940 
when he was named superintendent of 
the commercial division. He is a past 
president of the Traffic Club of Chicago 
and an honorary member of the Chicago 
Transportation Club (formerly the Junior 
Traffic Club). More than 40 persons 
attended a luncheon in his honor Decem- 
ber 29 at the Chicago Traffic Club. 


* * * 


L. D. Phelan has been appointed gen- 
eral adjuster for the Chicago, Milwaukee, 
St. Paul & Pacific Railroad Co., at Chi- 
cago, succeeding A. W. Bingham, who 
died December 11. 


* % * 


Harrell L. Perkins has been promoted 
to vice-president of the Central of Geor- 
gia Railway Co., with headquarters in 
Atlanta, Ga., effec- 
tive Jan. 1, from 
the position of ex- 
ecutive assistant 
which he has held 
since March 20, 
1948. According to 
the railroad’s an- 
nouncement, Mr. 
Perkins will contin- 
ue in direct charge 
of all industrial 
matters and will 
perform such other 
duties as may be 
assigned to him by 
thé president of the Central, Marion J. 
Wise. Mr. Perkins entered the service 
of the Central of Georgia August 1, 1919, 
and his early work with the railroad was 
as a clerk in the office of the auditor of 
revenue. He became a clerk in the freight 
traffic department in 1926, and ten years 
later he became freight service agent in 
Atlanta. From November 16, 1939, until 
he became executive assistant, he was 
general industrial agent of the railroad. 
The position of executive assistant was 
discontinued on the promotion of Mr. 
Perkins. 





H. L. Perkins 


* * * 


Joseph A. Ferris, director of publicity 
for Northwest Airlines, has been named 
coordinator of publicity activities of air- 
lines for the air transport committee ar- 
ranging air travel for persons attending 
the inauguration of President Truman in 
Washington, D. C., headed by Linus C. 
Glotzbach. He will work with the pub- 
licity staff of the inaugural committee 
located at inaugural headquarters in the 
Tariff building, Washington. 


* * * 


W. B. Langmore has resigned as vice- 
president-administration and treasurer 
of Slick Airways, Inc., to become south- 
west representative for Wood, Struthers 
and Company, members of the New York 





Stock Exchange, with offices in San 
Antonio. He will remain member of the 
company’s board of directors. David R. 
Stewart, former corporation manage- 
ment consultant in Los Angeles, has been 
named treasurer for the air freight com- 
pany. 
a os ak 

George Dunglinson, Jr., heretofore vice- 
president in charge of traffic of the Nor- 
folk & Western Railway Co., became 
executive vice-pres- 
ident of the rail- 
way, a newly-cre- 
ated position, on 
January 1. He was 
succeeded in his for- 
mer position by F. 
S. Baird, who was 
promoted from as- 
sistant vice-presi- 
dent in charge of 
traffic. N. R. Leh- 
mann was advanced 
from assistant 
freight traffic man- 
ager to assistant 
vice-president in charge of traffic, suc- 
ceeding Mr. Baird. Mr. Dunglinson, who 
came from his native England to Amer- 
ica at the age of seven, joined the rail- 
way as a member of the car allotment 
commission in 1908 after having served 
four years as a mining engineer in the 
southern West Virginia coal fields. He 
was advanced to chairman of the com- 
mission in 1912. In 1917, he was promoted 
to assistant to the general manager and 


George Dunglinson 





F. S. Baird N. R. Lehmann 


in 1920 to manager of the railway’s fuel 
department, with headquarters at Blue- 
field, W.Va. He was appointed assistant 
vice-president in charge of traffic with 
office at Roanoke, Va., in 1936, and ad- 
vanced to vice-president in charge of 
traffic on September 27, 1938. Mr. Baird, 
a native of Carbon Hill, O., entered N. 
& W. service 38 years ago as a stenog- 
rapher in the assistant general freight 
agent’s office at Columbus, O. After sev- 
eral promotions in Columbus, he became 
coal freight agent with headquarters in 


Reduce inventory loss 


¥ This is but one of numerous benefits made possible by 
using time-saving, dependable American Airlines Airfreight or 


International Air Cargo for your shipments. 


Ship the quick and easy way via 





AMERICAN AIRLINES Hirfreight 


TRAFFIC W: rip 


Roanoke in 1925. He then success’ ‘ely 
advanced to assistant general fre zht 
agent, assistant freight traffic man» ger 
and general coal freight agent. He vas 
appointed assistant vice-president in 
charge of traffic on November 1, 194.4 
native of Glen Wilton, Va., Mr. J 2h- 
mann’s first N. & W. job was tha’ of 
clerk in the car record office in Roar >ke 
in 1912. He became chief clerk to the 
general coal freight agent in 1927. O' rer 
promotions followed and in 1937 he was 
elevated to assistant general fre zht 
agent. Three years later he was ad- 
vanced to general coal freight agént, 
and in July, 1947, was appointed assist- 
ant freight traffic manager. 
* ck cS 


G. G. Heller has been appointed assist- 
ant to the president of Storch Trucking 
Co., with headquarters at Jersey City, 
N. J. He was formerly general traffic 
manager for Universal Cartage Co., New 
York, N. Y. 

* ok 

Gilbert May has been appointed traffic 
manager of the American central divi- 
sion, Avco Manufacturing Corporation, 
at Connersville, Ind. Formerly assistant 
traffic manager, he succeeds Walter Wil- | 
son as head of the traffic department. 

* * % 


Don R. Casados retired January 1 as a 
member of the New Mexico Corporation 
Commission. Chairman of the commis- 
sion on his retirement, he had completed 
16 years as a commissioner. 

ak * %* 


Karl M. Greiner, vice-president and 
sales manager of Packard Motor Car Co., 
has been elected chairman of the sales 
managers committee of the Automobile 
Manufacturers Association, succeeding 
H. C. Doss, vice-president in charge of 
Nash sales, Nash-Kelvinator Corporation. 
Mr. Greiner was one of a five-member 
special committee that planned and ex- 
ecuted the recent nationwide 100 million 
motor vehicles celebration. 

* * Bs 


Peter G. Edwards has been made chief 
of personnel for the Monongahela Con- 
necting Railroad Co. with offices at Pitts- 
burgh, Pa. He was formerly with the 
vice-president of operations of the New 
York Central System in Chicago, and his 
most recent job has been assistant to 
George M. Harrison, grand president of 
the Brotherhood of Railway Clerks. 


* % * 


J. Speed Gray, of Newport News, Va., 
has been named special assistant to J. C. 
Bahen, assistant to the president in 
charge of coal traffic development for the 
Chesapeake & Ohio Railway, at Cleve- 
land. For the last two years, Mr. Gray 
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has «cen assistant superintendent of the 
railv .y’s Newport News-Norfolk terminal 
division. 
* * a 

C. u. Fuller, of Minneapolis, a member 
of the traffic staff of the Minneapolis & 
St. Louis Railway since 192 and assistant 
traffic manager of 
that road for the 
last three years, was 
advanced to the 
position of traffic 
manager of the M. 
& St. L. on Jan- 
uary 1. After en- 
tering the service 
of the railroad as a 
stenographer in its 
Minneapolis office 
23 years ago, he 
served as__ traffic 
representative in 
Des Moines, Cin- 
cinnati and Indianapolis. He returned 
to Minneapolis in 1936 and became 
assistant general freight agent in 1938 
and assistant traffic manager in 1945. 
He is a former president of the Optimist 
Club, a former director of the Minne- 
apolis Traffic Club and a member of 
other transportation and civic organiza- 
tions. 





Cc. L. Fuller 


* % * 








Le Roy E. Moeller has been appointed 
general agent of the Quanah, Acme & 
Pacific Railway Co., with headquarters in 
Washington, D. C. Robert L. Kraus has 
been named traffic representative of the 
railway with headquarters in Cincin- 
nati, O. 
* co % 

P. V. Kirkman, Jr., has been appointed 
commercial agent for the Norfolk South- 
em Railway Co., with headquarters in 
Winston-Salem, N. C., vice Leonard H. 
Shockley, promoted. 


* * * 


M. E. Bealey has been appointed gen- 
eral manager of System Tank Lines, Inc., 
with headquarters in Seattle, Wash. He 
was formerly superintendent of safety 
operations for West Coast Fast Freight, 
an affiliate company of System Tank, 
Portland. 












* * * 


H. L. Francis has been appointed east- 
etn traffic and transportation manager 
for Koppers Co., Inc., with headquarters 
at Kearny, N.J. He will continue his 
present duties with the gas and coke 
division of the company and in addition, 
will be the company’s traffic and trans- 
portation representative in the New York 
City-New Jersey area. 

* * * 


J. S. Smith has been promoted from 
assistant freight traffic manager to 
freight traffic manager in charge of rates 
and divisions of the Missouri Pacific 
Lines, with headquarters at St. Louis, 
succeeding T. B. Duggan who retired 
January 1 after 50 years of service with 
the M.P., all of it in the company’s gen- 
tral office at St. Louis. A. A. Taylor has 
been advanced from assistant general 
purchasing agent to general purchasing 
agent of the M.P. at St. Louis, succeeding 
J. H. Lauderdale who retired December 
31. W. R. H. Mau, purchasing agent at 


a ton, was named to succeed Mr. 
aylor. 





















* * %* 


Hc nored at a luncheon on December 
% i: the Union League Club, Chicago, 
Was Ralph W. Cooke, of Hinsdale, IIl., 
who retired January 1 from active duty 
NM the freight traffic department of 
the ennsylvania Railroad after having 





served that road nearly 52 years. He 
entered the employ of the Pennsylvania 
in 1897 at Rochester, N.Y., and also 
served in Buffalo, Philadelphia and Pitts- 
burgh before he came to Chicago on 
March 1, 1920. He had one of the most 
diversified careers in the freight traffic 
organization, having served in nearly 
every department. For many years he 
had been in charge of freight traffic 
personnel work in the western territory, 
with headquarters in Chicago, and had 
directed the Pennsylvania’s traffic train- 
ing program for young men. He is the 
author of a book on freight transporta- 
tion sales which is used throughout the 
Pennsylvania system. 
ce * *— 


Among several changes in key freight 
traffic posts of the Wabash Railroad Co., 
effected January 1, Charles J. Sayles was 
promoted from general freight traffic 
manager, a position he has held since 
March, 1943, to executive assistant to the 
vice-president in charge of traffic, and 
Paul A. Spiegelberg was promoted from 
assistant freight traffic manager to 
freight traffic manager in charge of sales 
and service. Mr. Sayles has been in the 


P. A. Spiegelberg Cc. J. Sayles 


railroad’s traffic department more than 
35 years. His first railroad position was 
that of ticket clerk in Council Bluffs, Ia., 
in 1899. Mr. Spiegelberg started with the 
Wabash as a mail boy in the accounting 
department in November, 1911. Other 
changes announced by the railroad in- 
cluded the advancement of George F. 
Harrigan from general freight agent at 
Pittsburgh, Pa., to assistant freight traf- 
fic manager at St. Louis, Mo.; transfer of 
Earl C. Perkins to Pittsburgh as general 
agent, freight department; and appoint- 
ment of John R. Hundley as general 
freight agent at St. Louis. Mr. Harrigan 
started with the Wabash in 1918 as a 
stenographer in the freight traffic de- 
partment, became perishable freight 
agent in Harlingen, Tex., in 1928, and was 
appointed general agent, freight depart- 
ment, in Pittsburgh, in 1940. Mr. Perkins, 
his successor, has been with the railroad 
since 1925, much of that time as traveling 
freight agent in Chicago, Phialdelphia 
and St. Louis. 
* * * 

G. J. Schmidt has been appointed com- 
mercial agent for the Missouri Pacific 
Lines, with headquarters at Kansas City, 
Mo., succeeding G. L. Harmon who has 
been named general agent in charge of a 
new traffic office of the M.P. recently 
opened in Eugene, Ore. 

* co a 


J. D. Paul, chief of the traffic division 
in the Seattle regional office of the War 
Assets Administration since 1945, has 
been named manager of the Seattle Traf- 
fic Association, effective January 1, suc- 
ceeding the late Ralph L. Shepherd. Mr. 
Shepherd resigned his position last Sep- 
tember 3 because of ill health and died 
November 11. Mr. Paul received early 
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railroad training in Canada with the 

Canadian National and Canadian Pacific 

railways and spent five years as assistant 

traffic manager of Canada Packers, Ltd., 

at Toronto. He came to Seattle 25 years 

ago as traffic manager for Frye and Co. 
a * ok 


H. L. Booker, Jr., has been appointed 
commercial agent at Atlanta, Ga., re- 
porting to the division freight agent, of 
the Seaboard Air Line Railroad Co., suc- 
ceeding E. T. Davis who has been named 
commercial agent for the railway at 
Fort Pierce, Fla. Mr. Davis succeeds 
E. G. Hall who, at his own request, has 
been granted a leave of absence. 

. * . 


Ben Marsh, of the Southern Pacific Co., 
was elected president of the Phi Alpha 
Gamma Upsilon Traffic Fraternity of 
Golden Gate College, San Francisco, 
Calif., at a dinner meeting held Decem- 
ber 22. Don Harvey, of the Trans-Sea 
Forwarding Co., was elected vice-presi- 
dent, and “Tiny” Hillman, of the C. & H. 
Sugar Co., was elected treasurer. 

* os * 

W. J. Edmonds has been named gen- 
eral traffic manager for the Granite City 
Steel Co., St. Louis, Mo., effective Janu- 
ary 15, succeeding John B. Green, who 
resigned to accept a position with an- 
other company. M. F. Schweppe has 
been appointed traffic manager. 


* * * 


W. J. Rellaford, of the Asbury Trans- 
portation Co., Los Angeles, has been re- 
appointed chairman of the national truck 
roadeo committee of the American Truck- 
ing Associations, Inc., by H. D. Horton, 
A.T.A. president. 

* * * 

Harry E. Hammer, of Silver Spring, 
Md., a special representative of the Asso- 
ciation of American Railroads, has been 
appointed manager of the press and 
radio service of that organization, Rob- 
ert S. Henry, vice-president in charge of 
the association’s public relations depart- 
ment, has announced. Mr. Hammer was 
formerly director of public relations of 
the Johns Hopkins Hospital in Baltimore, 
Md., and director of public relations of 
the Air Force Association in Washing- 
ton, D.C. 

u * a 

Officers were elected by the General 
W. W. Atterbury Transportation Post of 
the American Legion in New York City 
at a recent meeting, as follows: G. E. 
Grammer, of the Potash Co. of America, 
commander; G. M. Ellig, I.C.C. prac- 
titioner, first vice-commander; O. N. Rye, 
of the International Paper Co., second 
vice-commander; W. H. Croissant, of the 
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Ethyl Corporation, third vice-command- 
er. J. A. Connors, of Puritan Transpor- 
tation Co., commander of the post for 
the last two years, was elected chair- 
man of its executive committee. 
He * * 
With the retirement December 31 of 
William C. Douglas, assistant vice-presi- 
dent, freight traffic, New York Central 
Railroad Co., and 
affiliated companies, 
Chicago, David S. 
Mackie, freight 
traffic manager of 
the railroad and its 
affiliates at Chicago, 
has assumed the 
jurisdictional duties 
heretofore per- 
formed by Mr. 
Douglas. Mr. Mac- 
kie joined the. N. 
Y.C., at the age of 
17, at. Chicago, and 
advanced to become 
general agent at Saginaw, Mich., in 1920. 
Thereafter, he served as general agent 
at St. Louis, and assistant general 
freight agent and assistant freight traf- 
fic manager at.Chicago, until his ap- 
pointment as freight traffic manager. 
Mr. Douglas retired in conformity with 
the company’s pension regulations, after 
53 years of service. He began with the 
Michigan Central as a messenger in the 
traffic department, at Chicago, at the 
age of 15, serving successively as chief 
clerk to the general freight agent, di- 
vision freight agent at Detroit and 
Grand Rapids, Mich., assistant general 
freight agent, assistant freight traffic 
manager, freight traffic manager, and 
assistant general freight traffic manager, 
at Chicago, before rising to the position 
he held at retirement. 


bo a a 


The Illinois Central Railroad has an- 
nounced appointments of Erle J. Zoll, 
Jr., as commerce counsel, William J. 
O’Brien, Jr., as commerce attorney, and 
John W. Foster, as assistant general 


attorney, effective January 1. 
* ok ar 





D. S. Mackie 


R. G. Bundy, tax agent for the Milwau- 
kee Road since 1921, has been appointed 
tax commissioner, with headquarters in 
Chicago, succeeding Floyd Williams who 
retired January 1 after nearly 43 years 
in the road’s tax department. 

* * ue 

Arthur G. Lohse has been appointed 
vice-president in charge of the New York 
office of Iron & Steel Products, Inc., Chi- 
cago, filling the vacancy caused’ by the 
retirement of David Newhall and John S. 
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Wood on January 1. Mr. Lohse yw 

assisted by Arthur D. Huff, Jr., for 

of the Barrett division, Allied Che 

& Dye Corporation. 
* * * 

C. F. M. Morris, Jr., has been n 
special representative of the N: 
Southern Railway Co., with head 
ters at Norfolk, Va., succeeding 
Lints who has been promoted tc 
position of assistant general fy 
agent there. J. W. Tumlin has veep 
appointed general freight agent, «ales 
and service, for the railway, with lead. 
quarters in New York City. 

ok * * 


med 
‘folk 
uar- 
oan 

the 
ight 


Edward H. Voehringer has been ap- 
pointed traffic manager of the Nationa] 
Cash Register Co., Dayton, O., succeeding 
R. H. Hagerman who died December 13, 
Mr. Voehringer has been with his com- 
pany for 25 years, the last two of which 
he was in charge of passenger trans- 
portation. 

* ok * 

Robert M. Whitney has been promoted 
from assistant advertising manager to 
advertising manager of the Automatic 
Transportation Co., Chicago. 

* * ok 


T. Dawson Williams has been appointed 
assistant superintendent of transporta- 
tion for the Louisville & Nashville Rail- 
road, with headquarters at Louisville. 
Formerly general superintendent, which 
position is now abolished, he will con- 
tinue to have direct supervision over the 
prevention of loss and damage to freight, 
injuries to persons, and damage to 
property. 

co * oo 

The Minneapolis & St. Louis Railway 
has announced promotion of O. C. Birn- 
brauer, general eastern agent at New 
York City, to traffic manager at New 
York, and promotion of C. T. Callahan 
from commercial agent to general agent 
in the New York office of the M. & St. 
L., effective January 1. 

Es 7” * 

The Charleston & Western Carolina 
Railway Co. has announced the follow- 
ing appointments, effective January 1: 
H. Gower, general agent at Spartanburg, 
S. C.; D. U. Harrell, general agent at 
Greenville, S. C.; Paul S. Barnes, com- 
mercial agent at Greenville, and J. H. 
Allen, commercial agent at Charleston, 
Ss. C. 

ok * ok 

Promotion of H. J. Beaudry to the 
position of general freight agent of the 
Duluth, South Shore & Atlantic, with 
headquarters at Marquette, Mich., ef- 
fective January 1, was announced by 
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the :*ilroad. The position of assistant 
gener il freight agent has been abolished. 
a * * 













J. |. Nolan has been named passenger 
traffic manager of The Pullman Co., suc- 
ceeding E. P. Burke, whose retirement 
December’ 31 marked completion of 49 
years of service in Pullman’s passenger 
depariment. G. S. Chappell, Jr., has been 
named assistant passenger traffic man- 
ager, succeeding Mr. Nolan. 


On retirement of Emil E. Nelson, pas- 
senger traffic manager of the Northern 
Pacific for the last 20 years, January 1, 
G. W. Rodine, former western passenger 
traffic manager of the railroad at Seattle 
was promoted to the position held by Mr. 
Nelson; F. G. Scott, general agent in the 
passenger department at Chicago ad- 
vanced to the position of western pas- 
senger traffic manager at Seattle, and 
H. F. Compton, city passenger agent at 
Chicago, succeeded Mr. Scott. 

* a ok 

The Nickel Plate announced the retire- 
ment on December 31 of Clifford F. Tall, 
§2, its assistant general freight agent at 
St. Louis, after 28 years of service with 
the railroad. 

















* * 


Rowland F. Hill, general freight and 
passenger agent of the Toronto, Hamilton 
& Buffalo Railway Co., Hamilton, On- 
tario, has on advice of his physician, re- 
signed from that position, according to 
an announcement by the railroad. He 
was succeeded, January 1, by James K. 
Weston, and William T. Galloway was 
appointed to the position of assistant 
general freight and passenger agent for- 
merly held by Mr. Weston. 


* * ad 














The Burlington has announced promo- 
tiofl of Christian Bieze, chief of its pas- 
senger rate bureau since June, 1935, to 
assistant general passenger agent, in 
charge of the railroad’s passenger rate 
department, with increased responsibili- 
ties. "i . a 

With the retirement of Charles Elsey 
as president of the Western Pacific on 
December 31, Harry A. Mitchell, vice- 
president and general manager of the 
Toad since 1946, became the new presi- 
dent of the Western Pacific, and Harry 
Carl Munson advanced to the position 
of vice president and general manager. 
Gilbert H. Kneiss took office January 1 
a assistant to the president, in charge 
of public relations and publicity of the 
Western Pacific. Mr. Mitchell’s railroad 
career began in 1907 when he was audi- 
tor of the Central California Traction 
Co. He became general manager of the 
Oakland, Antioch & Eastern in 1913 and, 
m 1929, president of the Sacramento 
Northern, a Western Pacific subsidiary. 
Mr. Munson came to Western Pacific 
tecently from the Milwaukee, which he 
had served as assistant general manager 
at Chicago. 






























* ae Xf 


George P. Shuler, former livestock 
Wansportation specialist in the Depart- 
ment of Agriculture, has been appointed 
stheral traffic manager of Oscar Mayer 
& Co., Madison, Wis., succeeding Samuel 
L. Foote, who continues in the company’s 


Waffic department as an advisor to Mr. 
Shule-. 












~ * * 


T. 3. Maloney, general traffic manager 
of the International Harvester Co., Chi- 
‘ago, retired December 31 after almost 
{I years of experience in railroad trans- 
ortaton and traffic management. He 










began his service with the Chicago, West 
Pullman & Southern in 1902. After serv- 
ing as chief clerk of the C.W.P. & S., the 
Illinois Northern, the Deering & South- 
western and the Owasco River Railroad, 
he became auditor and general freight 
agent. In 1923 he was elected vice presi- 
dent and general manager of those rail- 
roads. He was elected president of the 
C. W. P. & S. and the Illinois Northern 
in 1931. In 1936 he left his railroad re- 
sponsibilities to accept the position of 
traffic manager of International Har- 
vester. He became traffic manager of 
that company in 1946. 
- * a 
J. Lawrence Chapman, of Lakewood, O., 
has been appointed general agent for the 
Erie at Detroit, effective January 1. He 
was secretary to the vice president in 
charge of traffic of the Erie prior to his 
new appointment. 
oa * oe 
Appointment of Harry Von Berg as its 
assistant comptroller has been an- 
nounced by the Chicago & Eastern Illi- 
nois. Mr. Von Berg, formerly chief clerk 
to the comptroller, succeeds Fred W. 
Lewis, who retired December 31 because 
of ill health. 
a * + 
Carl P. Greeley has been appointed as- 
sistant general traffic manager, with 
headquarters in New York City, of the 
National Distillers Products Corporation, 
and Harold F. Peyer has been named 
district traffic manager of the corpora- 
tion, with headquarters in Peoria, Ill. 
= * * 


The Central of Georgia Railway has 
announced the retirement on January 1, 
after more than 46 years of service, of 
J. W. Jones, its northern traffic agent at 
Cincinnati, O., and the following ap- 
pointments in its freight traffic depart- 
ment, all effective January 1: Warner 
R. Wilson, as general agent at Cleveland, 
O.; A. O. Fredeman, as general agent at 
Cincinnati, succeeding Mr. Jones; Wil- 
liam J. Reitmeier, as commercial agent 
at Chicago, succeeding Mr. Fredeman; 
F. A. Bowers, Jr., as traveling freight 
agent at Chicago, succéeding Mr. Reit- 
meier; Rufus C. Hodges, as commercial 
agent at Albany, Ga., succeeding Mr. 
Wilson; Raymond C. Griggs, as traveling 
freight agent at Macon, Ga., succeeding 
Mr. Hodges, and A. G. Stanford, as 
freight traffic agent at Chicago, suc- 
ceeding Mr. Bowers. 

* a ca 


Howard A. Kratz became city freight 
agent of the Milwaukee, at Chicago, on 
January 1. 

« * * 

Elected as secretary and treasurer of 
the Cambria and Indiana Railroad Co., 
Philadelphia, effective January 1, was J. 
B. Fleming. He succeeds C. M. Johnson, 
resigned. Mr. Johnson was elected a 
director of the company December 15. 
R. W. Seiling was appointed auditor 
and general freight agent of the com- 
pany, vice Mr. Fleming. 

* * + 


Seventeen clubs and other organiza- 
tions, including the Traffic Club of Chi- 
cago, will join in a testimonial dinner at 
the Knickerbocker Hotel January 31 to 
honor Tom J. Wall, general agent, pas- 
senger department, Canadian Pacific- 
Soo Line, Chicago, who will retire on 
that date. Among his many organization 
activities, Mr. Wall has conducted a col- 
umn of personal chat in the Way-Bill, 
Chicago Traffic Club publication, for 
more than forty years. He intends to 
continue that stint after his retirement. 
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Chairman of the committee in charge of 
the affair is Harry J. Dooley, president, 
Associated Gray Lines Bus Co. 

* * * 

Colin H. McIntosh, formerly of Amer- 
ican Airlines and more recently with 
Charles A. Rheinstrom, Inc., aviation 
consultants, has been appointed director 
of operations for new passenger services 
of all American Airways, Inc., with 
headquarters at the National Airport, 
Washington, D.C. The company said 
the airport had been selected as ad- 
ministrative headquarters for the opera- 
tion of “the seven state passenger sys- 
tem” awarded to it by the Civil Aero- 
nautics Board in “the Middle Atlantic 
Area Case.” 

* o + 

Miss Virginia Tanner has been pro- 
moted from assistant editor to editor 
of the Baltimore & Ohio Railroad maga- 
zine, a monthly publication for the rail- 
road’s employees. Mrs. Inez DeVille, 
heretofore field editor, has been named 
associate editor. 

on * 

Morse Frazier, who has served the 
General Steamship Corporation, Ltd., 
San Francisco, in its traffic, chartering 
and terminal activities since he joined 
the firm nearly 23 years ago, has been 
appointed assistant vice-president of 
the corporation. He will continue to 
have charge of the Trans-Pacific de- 
partment, which embraces the com- 
pany’s operations in the Australian and 
Far East trades. Emory T. Reynolds has 
been named manager of Ocean Termi- 
nals, Ltd., an affiliated corporation, vice 
W. E. Bunker who has retired after 30 
years of continuous service in that posi- 
tion. 

* * f 

J. V. Lawrence, managing director of 
the American Trucking Associations, Inc., 
will speak on “What Transportation 
Faces” at a meeting of the Philadelphia 
chapter of the Delta Nu Alpha Trans- 
portation Fraternity January 10 at the 
Benjamin Franklin Hotel. 

* * * 


John F. Reilly, attorney in the law de- 
partment of the Lackawanna Railroad 
since July 1, 1946, New York, N. Y., has 
been promoted to assistant general at- 
torney of the railroad. 

a a * 

Ray Neumann, public relations director 
for Slick Airways, Inc., has been granted 
a temporary leave of absence by the air- 
freight company to inaugurate a public 
relations program for Southwest Re- 
search Institute, a non-profit scientific 
research organization in San Antonio, 
which has been endowed by Tom Slick, 
brother to Earl F. Slick, president of the 
airline. 

ok * ok 

Warner B. Shepherd has been pro- 
moted from assistant general traffic man- 
ager to general traffic manager of the 
Aluminum Co. of America, Pittsburgh, 
Pa., effective January 1, succeeding E. 
A. Jack who retired December 31, under 
provisions of the company’s retirement 
plan. Mr. Jack has had 55 years of ex- 
perience in the traffic and transportation 
field, 29 of which have been with the 
Aluminum Co. of America. He served 
in various capacities with the Norfolk & 
Southern Railroad and the Terminal 
Railroad Association of St. Louis before 
joining the Aluminum Co. in 1920 as 
traffic manager. Five years later he was 
promoted to general traffic manager. 
Mr. Jack is a member of various traffic 
organizations, local and national, in- 


cluding the National Industrial Traffic 
League, being a member of its executive 
committee for years. Mr. Shepherd, who 
started his career with the Pennsylvania 
Railroad, joined the Aluminum Co. in 
1917 as 2 rate clerk and had been as- 
sistant general traffic manager since 1933. 
He is presently national president of the 
National Association of Shippers Ad- 
visory Board and chairman of the board 
of governors of the Traffic Club of Pitts- 
burgh, and holds membership in a num- 
ber of other traffic and transportation 
organizations. 
om kK 

George R. Gregg, who was recently 
elected vice-president in charge of traf- 
fic, Chicago Great Western Railway Co., 
with headquarters at Chicago, was for- 
merly general traffic manager of the 
railway, a position he had held since 
June 1, 1946. He entered railway service 
in 1911 as a clerk in the mechanical de- 
partment of the Wabash Railroad at 
Moberly, Mo., and after serving later 
with the Southern Pacific and the Wheel- 
ing & Lake Erie, he joined the C. G. W. 
as traveling freight agent at St. Louis 
June 25, 1924. Following a series of pro- 
motions, he became assistant general 
freight agent at Chicago on January 1, 
1935, and served in that capacity until 
May 31, 1946, when he was promoted 
to general traffic manager. 

* * t 


Carter A. Justin, who joined the Geo. 
F. Alger Co., Detroit, Mich., five years 
ago as general freight agent, and be- 
came sales manager in June, 1944, has 
been appointed vice-president in charge 
of sales of the company. M. L. Owens, 
formerly traffic director of the company, 
has been appointed vice-president in 
charge of traffic. He has directed the 
company’s traffic, rate and tariff depart- 
ment since January, 1947. Other per- 
sonnel changes announced by the com- 
pany include the promotion of Earl 
Hookenga from controller to assistant 
treasurer and the promotion of James 
Barden, who joined the company as 
traffic manager in February, 1945, from 
head of the customer-relations depart- 
ment to sales manager. At a testimonial 
dinner given by employes of the Alger 
Co. on Christmas eve at Dearborn, Inn., 
Detroit, A. C. Scott, president of the com- 
pany, was presented with a trophy in 
recognition of 28 years of service with 
the company. 

ke * + 

Beaman Hobbs has been appointed 
general agent of the Atlantic Coast Line 
Railroad, with headquarters at Norfolk, 
Va., effective January 1. He began his 
railroad service with the Norfolk-South- 
ern Railway at Norfolk, January 15, 1917, 
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and became affiliated with the A ‘L, 
May 15, 1926, as soliciting freight «ent 
at Orlando, Fla. He has served as ¢>m- 
mercial agent at West Palm Beach, *la, 
Charleston, S.C., and Fayetteville, ‘.¢, 
Effective the same date, Claude H, 
Ethridge, who served with the Nw. & 
St.L., in Atlanta, Ga., for 17 years before 
joining the A.C.L., as soliciting freight | 
agent, April 10, 1910, at Atlanta, was 
appointed assistant general fre ght 
agent of the railroad at Rocky Mc int, 
N.C. Prior to his appointment, he was 
general agent at Norfolk. Edward R. 
Hopkins, who has served as soliciting 
freight agent for the railroad at Pnil- 
adelphia since May 1, 1940, has been 
named commercial agent for the A.CL,, 
with headquarters at Fayetteville, N.c, 


7” * + 


Recent changes in status of personnel 
of the Chicago, Rock Island & Pacific 
Railroad Co., include the promotion of 
W. C. Carlson from ehief clerk to freight 
traffic manager, Chicago, to the position 
of assistant general freight agent there, 
and the naming of F. L. Rettke, who has 
been assistant general freight agent in 
Chicago since 1946, to assume under the 
same title jurisdiction over freight traf- 
fic matters heretofore executed by W. M. 
Spaulding, resigned. Mr. Spaulding re- 
signed to become traffic manager, cen- 
tral region, of the Continental Can Co., 
with headquarters in Chicago, effective 
January 1. Edward Eggleston has been 
appointed district freight and passenger 
agent for the Rock Island in Cleveland, 
succeeding C. M. Wagoner who retired 
December 31 after more than 31 years of 
service with the company. Mr. Eggles- 
ton was formerly passenger agent in Los 
Angeles. J. P. Tilton has been named 
city freight and passenger agent in Cleye- 
land. Robert A. Husted, heretofore right 
of way agent, has been appointed assist- 
ant real estate and tax commissioner of 
the railroad, with headquarters in Chi- 
cago. 





OBITUARY 





Benjamin F. Parsons, 67, vice-president 
and secretary of the Chicago Great West- 
ern Railway, died January 4. Mr. Par- 
sons, a resident of Chicago, who was 
making a business trip by train to Wash- 
ington, D. C., was found dead in his Pull- 
man berth on arrival of his train early 
that morning at the Washington Union 
Station. Death was attributed to natural 
causes. Mr. Parsons began his railroad 
career in 1901 with the Alton Railroad. 
He had been with the Chicago Great 
Western since 1910. 





The Traffic Club of Pittsburgh, Pa., 
scheduled January 8 as the date for its 
annual New Year’s reception for mem- 
bers only to take place at the William 
Penn Hotel. P. H. Yorke, general agent, 
Great Northern Railway at Pittsburgh, 
headed the committee on arrangements. 

- * * 

W. J. Goodman, traffic manager, 

Mathieson Chemical Co., was elected 


president of the Niagara Falls (N.Y.) 
Traffic Club, Inc., at its annual Christ- 
mas party meeting held December 15 at 
the “Boots and Saddle Club.” Other 
officers elected were: Vice-president, 
Louis O’Shea, assistant traffic manazer, 
Hooker Electro-Chemical Co.; secretary, 
J. Charles Mingay, Erie Railroad; 2nd 
treasurer, Arnold F. Haseley, traffic man- 
ager, Titaninum Alloy Manufactu-:ng 
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Co. lected to the board of governors 
were Thomas M. Elliott, Dixie-Ohio Ex- 
press Co.; Raymond C. Kuhns, Charles 
Kuh?s ; Delivery, Inc.; Thomas J. Red- 
ding, Erie Railroad; John G. Ringleb, 
traffic Manager, Kimberly-Clark Corpo- 
ration; and Willis H. Wolfe, traffic man- 
ager, Moore Business Forms, Inc. 
OK * * 


Events scheduled for January by the 
Metropolitan Traffic Association of New 
York, Inc., include “Ladies Night”, Jan- 
uary 13, and a regular meeting, January 
27, both at the Hotel Statler, New York, 
N.Y. ’ 

ae ok 

E. D. Sheffe, general traffic manager, 
Esso Standard Oil Co., will speak on 
“Petroleum Transportation in the United 
States,” at the regular monthly dinner 
meeting of the Women’s Traffic Club of 
New York, Inc., scheduled to be held 
January 11 at the Park Central Hotel, 
New York, N.Y. 

* a OK 

The Norfolk & Western Railway Co. 
will sponsor the winter meeting of the 
Eastern North Carolina Traffic Club 
which will be held January 20 at the 
Washington Duke Hotel, Durham, N.C. 
George Dunglinson, Jr., vice-president 
in charge of traffic, of the railway, will 
serve aS toastmaster, and Dr. Sylvester 
Green, editor of the “Durham Sun” will 
be speaker of the evening. 

* ok CJ 


The Rock River Valley Traffic Club, 
Rockford, Ill., has set January 19 as the 
date for its annual meeting and elec- 
tion of officers and February 17 for its 
annual dinner. 

a * oe 

The monthly dinner meeting of the 
Berkshire County Traffic Association 
will be held January 12 in the Embassy 
Room of the Berkshire Restaurant, Pitts- 
field, Mass., at which C. C. Decker, pres- 
ident of the association, will preside. A 
roast beef dinner will be served at 7:30 
followed by entertainment provided un- 
der the direction of D. F. Dastoli. 


* * * 


The first annual dinner and _ instal- 
lation of officers of the Traffic Club of 
Jersey City, Inc., will be held January 
18 at the Hotel Plaza, Jersey City. E. 
Paronett is program chairman. 

* co ca 

The Worcester (Mass.) Traffic Asso- 
ciation will elect officers at its thirty- 
fourth annual.meeting which was sched- 
ued to ba held January 10 at the 
Sheraton Hotel. 


* * * 


The Motor City Traffic Club of Detroit 
will hold its twenty-third annual dinner 
January 19 at the Hotel Statler. Wil- 
lam J. Hoffman is general chairman of 
the dinner committee. Joseph A. Moyni- 
han, judge, Wayne County Circuit Court, 
wil serve as toastmaster while the 
speaker will be Jim Swan, humorist, of 
Jamestown, N. Y. Entertainment music 
wil be provided by Earle Perkins and 
his orchestra. L. D. Straley is the new 
President of the club. He succeeded 
Clarence E. Shrader. Other officérs serv- 
lig for 1949 are: First vice-president, 
Elmer Klein; second vice-president, C. 
I Ehinger; ‘secretary-treasurer, Robert 
EH. Wison; and assistant secretary-treas- 
Wer, yerald E. Browne. 

‘ * * rs 


The next regular monthly meeting of 
the T affic Club of Denver, designated 
%& “Cc iorado Public Utilities Night,” will 
be heli January 13, at 6:30 p.m., in the 


Denver Dry Goods Tea Room, Invited 
guests include Ralph C. Horton, chair- 
man of the commission, and members 
Joseph W. Hawley and John R. Barry, 
Lee Knous, governor of Colorado, and 
Senator Johnson. Dan Murphy is chair- 
man of the entertainment committee. 
* * + 


The Transportation Club of Saint Paul 
will hold its twenty-eighth annual din- 
ner February 8 at the Hotel Lowry. 


* * * 


“Election Nite” and “Old Timers Nite” 
will be held by the South Bend Trans- 
Portation Club January 10 at the Hotel 
La Salle in South Bend, Ind. The club’s 
next meeting is scheduled for February 
14 at the same place. 

a * ak 


R. H. Brown, general agent, export 
and import traffic, Illinois Central Rail- 
way Co., at Chicago, who recently re- 
turned from a tour of Central and South 
America, and the West Indies, will be 
speaker at a dinner meeting of the 
Transportation Club of Springfield, IIL, 
January 12 at the Elks Club. Robert 
Olson, of the Illinois Central, at Spring- 
field, is dinner chairman. An attendance 
prize will be offered by Art Rupp, of the 
New York Central Lines, St. Louis, Mo. 


* * * 


Robert E. Woodruff, president, Erie 
Railroad, will address the Elmira Area 
Traffic Club at its annual meeting and 
dinner January 13 at the Mark Twain 
Hotel, Elmira, N. Y. 

aK * * 

The annual election dinner of the In- 
dianapolis Traffic Club will be held 
January 18 at the Marott Hotel. Dinner 
will be served at 7:00 p.m. T. J. Connelly 
is chairman of the affair. 

oe * * 


Walter B. Belson, public relations 
director of the American Trucking Asso- 
ciations, Inc., Washington, D. C., will 
address the Triple Cities Traffic Club, 
Binghamton, N. Y., at its “Gala Night”, 
sponsored by motor carrier members, to 
be held January 11 at the Arlington 
Hotel. Charles Durkin, president, Niag- 
ara Motor Express, will serve as toast- 
master. The club’s annual dinner will be 
held March 10. 

* 


* * 


The Traffic Club of Houston held its 
first luncheon meeting of 1949 at the 
Rice Hotel January 4. Warner Banes 
was program chairman. 

OK kK ok 


The Norristown (Pa.) Traffic Club will 
hold its annual “Ladies Night” January 
29 at the Valley Forge Hotel. 


* * * 


The Traffic Club of Lansing will hold 
its thirty-third annual dinner January 
20 at Sepeter’s Hunt Room, Lansing, 
Mich. George J. Bleibtrey is program 
chairman. New officers of the club are: 
President, L. E. Rady, National Carload- 
ing Corporation; first vice-president, W. 
M. McCloud, Douglas Trucking Lines, 
Inc.; second vice-president, A. O. Graves, 
Michigan Public Service Commission; 
secretary, Arnold Duffield, W. Ford 
Johnson Cartage; and treasurer, Harold 
Traver, Motor Wheel Corporation. A. S. 
Corwin, of the Oldsmobile division, Gen- 
eral Motors Corporation, is chairman of 
the board of governors. Members are: 
C. E. Clark, Inter-City Trucking; George 
J. Bleibtrey, Motor Wheel Corporation; 
T. R. Tompkins, New York Central Rail- 
road; and Joe Buys, Kirksey Motor 
Freight. 
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FIONEERING 


100 years ago the tiny “Pioneer” 
was North Western’s first locomo- 
tive — the first in Chicago and the 
West. Today North Western con- 
tinues to pioneer with the latest in 
powerful diesels and improved 
tolling stock. 
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icc DOCKET 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC 110268, assigned January 5, 
at New York, N. Y., cancelled. 

Hearing in Finance 16211, assigned January 
5, at Washington, D. C., cancelled and re- 
assigned January 7, Washington, D. C., oral 
argument. 

Hearing in MC 78763, Sub. 21, assigned 
January 7, at Harrisburg, Pa., postponed to 
a date to be fixed. 

Hearing in MC 14935, Sub. 4, assigned Jan- 
uary 10, at Pittsburgh, Pa., cancelled. 

Hearing in MC 103493, Sub. 1 and MC 
103786, Sub. 5, assigned January 12, at State 
Comm., Madison, Wis., transferred to Jan- 
uary 12, City Hall, Madison, Wis., before 
Jt. Bd. 142, 

Argument in W 64, assigned January 13, 
at Washington, D. C., postponed to a date 
to be fixed. 

Hearing in MC 80430, Sub. 42, assigned 
January 17, State Comm., Madison, Wis., 
transferred to January 17, City Hall, Madi- 
son, Wis., before Jt. Bd. 149. 

Hearing in MC 108866, Sub. 8, assigned 
January 17, State Comm., Madison, Wis., 
transferred to January 17, City Hall, Madi- 
son, Wis., before Jt. Bd. 13. 

Hearing in MC 27754, Sub. 8, and MC 
105862, Sub. 1, assigned January 18, State 
Comm., Madison, Wis., transferred to Jan- 
uary 18, City Hall, Madison, Wis., before 
dt. Bd. 111. 

Hearing in MC 1494, Sub. 6, assigned Jan- 
uary 18, State Comm.., Madison, Wis., trans- 
ferred to January 18, City Hall, Madison, 
Wis., before Jt. Bd. 96. 

Hearing in MC 110556, assigned January 
18, at Pittsburgh, Pa., advanced to January 
10, at New Fed. Bldg., Pittsburgh, Pa., before 
Jt. Bd. 27. 

Hearing in MC 43468, Sub. 4, assigned 
January 19, at Charleston, Ww. Va., post- 
poned to a date to be fixed. 

Hearing in MC 2665, Sub. 3, assigned Jan- 
uary 19, State Comm., Madison, Wis., trans- 
ferred to January 19, City Hall, Madison, 
Wis., before Jt. Bd. 17. 

Hearing in MC 28900, Sub. 2, assigned Jan- 
uary 19, State Comm., Madison, Wis., trans- 
ferred to January 19, City Hall, Madison, 
Wis., before Jt. Bd. 96. 

Hearing in MC 62378, Sub. 3, assigned Jan- 
uary 20, at State Comm., Madison, Wis., 
transferred to January 20, City Hall, Madi- 
son, Wis., before Jt. Bd. 96. 

Hearing in MC 110216, assigned January 
21, State Comm., Madison, Wis., transferred 
to January 21, City Hall, Madison, Wis., be- 
fore Examiner Sutherland. 

Hearing in MC 106554, Sub. 1, assigned 
January 21, at State Comm., Madison, Wis.. 
transferred to January 21, City Hall, Madi- 
son, Wis., before Jt. Bd. 111. 

Hearing in MC 15432, Sub. 7 and MC 
109955, Sub. 2, assigned January 24, State 
Comm., Madison, Wis., transferred to Jan- 
vary 24, City Hall, Madison, Wis., before Ex- 
aminer Sutherland. 

Hearing in MC 73553, Sub. 2. and MC 
110261, Sub. 1, assigned January 25, at State 
Comm., Madison, Wis., transferred to Jan- 
uary 25, at City Hall, Madison, Wis., before 
Examiner Sutherland. 

Hearing in MC 729, Sub. 11. and MC 
109288, Sub. 1, assigned January 26, at State 
Comm., Madison, Wis., transferred to Jan- 
uary 26, City Hall, Madison, Wis., before 
Exmainer Sutherland. 

Hearing in Finance 16168, assigned Jan- 
uary 26, at Hartford, Conn., cancelled. 

Hearing in MC-28387, Sub. 11, assigned 


January 28, at Boston, Mass., postponed to 
February 7, at U.S. Ct. Rms., Hartford, Conn., 
before Jt. Bd. 134. 

Hearing in 30049, assigned January 21, at 
Texarkana, Ark.-Tex., cancelled and reas- 
signed February 2, Fed. Bldg., Texarkana, 
Ark.-Tex., before Examiner Weaver. 

Hearing in 29224, 29248 and 29250, assigned 
February 1, at Dallas Tex., postponed to a 
date to be fixed. 

Hearing in MC 88575, Sub 1, and MC 94879, 
Sub 1, assigned January at Pittsburgh, Pa. 
postponed to a date to be fixed. 

Hearing in FSA ar assigned January 
11 at Washington, D. C., —— and re- 
assigned April 12, Washington, D. C., before 
Examiner Weems. 

Hearing in MC 17778, Sub 20, assigned 
assigned January 12 at New York, Me Be 
Behe to a 19, 641 Washington 

1 ew York, N. Y., before Examiner Ran- 
nells. 

Hearing in MC 106498, Sub . assigned 
assigned January 12, New York, N. Y., can- 
called. 

Hearing in 30017, assigned January 13 at 
State Comm., Pittsburgh, Pa., transferred 
to January 13, New Fed. Bldg., Pittsburgh, 
Pa., before Examiner Griffin. 








January 10—Birmingham, Ala.—Thomas 
Jefferson Hotel—Examiner Yardley: 


MC 73165, Sub. 102—Eagle Motor Lines, 
Inc., Birmingham, Ala., common carrier 
application. 


January 10—Chicago, Ill.—Main P. O. Bldg.— 
Examiner Sutherland: 

MC 108615, Sub. 2—Terry Trucking Service, 

— ,Ottawa, Ill., contract carrier applica- 


January 10—Dallas, Tex.—Baker Hotel—Jt. 


16: 
Me a btis—Texas Oil Transport Co., Inc., 
Dallas, Tex., contract carrier application. 
January 10—Fort Worth, Tex.—Hotel Texas— 
Examiner Borroug hs: 
MC 107698, Sub. 2S. & L. Transport Co., 
Inc., Lubbock, Tex. 
January 10—Harrisburg, Pa.—State Comm.— 
Examiner Myers: 
MC-42769, Sub. 13—L. Reeser, York Haven, 
Pa. Common carrier application. 
oo _ Ore.—Fed. Bldg.— Jt. 
MC 110152, Sub. 1—Cascade-Rouge Bus 
Lines, Medford, Ore. Common carrier ap- 
plication. 


waueey 2 10—Medford, Ore.—Fed. Bldg.—Jt. 


MC 108579, Sub. 3—A. W. Hicks, Coos Bay, 

Ore. Common carrier application. 
January 10—New York, N. Y.—641 Washing- 
ton St.—Examiner "An gle: 

MC 108560, Sub. 1—Fiorida and N. Y. Motor 
Lines, Inc., New York, N. Y., common 
carrier application. 

January 10—Pittsburgh, Pa.—New Fed. Bldg. 
—Jt. Bd. 27: 
MC 110556—G. E. Perkins, Johnsonburg, 
Pa., common carrier application. 
January 10—Raleigh, N. C.—Sir Walter Hotel 
—Examiner Stillwell: 
MC 105457, Sub. 35—Thurston Motor Lines. 


Inc., Wilson, N. C., common carrier ap- 
plication. 

January 10—Washington, D. C.—Examiner 
Lawton: 


Ex Parte MC-43—Lease and Interchange of 
Vehicles by Motor Carriers. 
January 10—Washington, D. C.—Examiner 
Smith: 
MC-F 3984—E. J. Buhner, et al., control, 
Silver Fleet Motor Express, Inc., (Ind.) 
purchase (portion), 


J. W. Huckabee. 










TRAFFIC \ ‘orp 


Januery § 
January 10—Washington, D. C.—Cremi is: 
Finance 14720—Wisconsin Central Ry Co.[meJjanua‘y 1 
Reorganization—Hearing on Appli: ation —xar 
of Frank V. McMullin, et al. 3006” —A 
—- .  -eriaaacae Tex.—Baker Hot i—} et al. 
° : r 1 
MC 110463—W. B. Ballew, Gainesville. Tex, getty. 5 
contract carrier application. MC 254, 
re ny te sees Wisc.—State Co:im — Chicas 
t 
MC ‘110186, Sub. 1—C. Hull, Antigo, wise, MS.,in0 
contract carrier application. cation 
January 11—Medford, Ore.—Fed. Bld; —Jt, 
Bd. 11: January 1 
MC 96562—C. N. Caton Garage, As! land —Exal 
Ore. Common carrier application. a 
January 11—Medford, Ore.,—Fed. Bldg..—Jt, Bast 
Bd. 5: January 
MC 12446—Pioneer Moving Service, Crants Hotel- 
Pass, Ore. Broker application. MC 1597 
January 11—Pittsburgh, Pa.—New Fed. Bldg. st. Lec 
—Examiner Jackson: tion. 
MC 74618, Sub. 12—Warren Transfer & Stor.% january 
age Co., Warren, Pa., common carrier Hotel- 
application. MC 297 
January 11—Pittsburgh, Pa.—New Fed. Bldg. Oklah 
—Jt. Bd. 65: applic 


MC 59190, Sub. 3—Harmony Short Linel january 


Motor Transportation Co., Pittsburgh, Hotel- 
Pa., common carrier application. Mc 110 
January 11—St. Louis, Mo.—Mark Twain Jeffers 
Hotel—Examiner Kobernusz: plicati 
MC-30378, Sub. 25—Associated Transports january 1 


Inc., St. Louis, Mo., common carrier ap- Jt. ] 


plication. 
January 11—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 135: 
MC 4024, Sub. 2—E. G. Horn, Marine, Ill, 
common carrier application. 


January 11—Washington, D. C.—Examiner 
Berry: 

I. & S. 5579—Freight Forwarder Terminal 

D. C.—Examiner 




















Areas. 
January 11—Washington, 


Weems: Water 
F. S. A. 23343—Fresh meats from south to Lines. 
east. 30015—A 
January 11—Washington, D. C.—Examiner 
Weems: 


F. S. A. 23832—Bituminous coal to Va., N. 
C., S. C. & Ga. 
January 12—Harrisburg, Pa.—State Comm.— 
Examiner Myers: 
MC 41915, Sub. 6—Miller’s Motor Frt. Serv- 
ice, York, Pa., common carrier applica- 
tion. 
January 12—Indianapolis, Ind.—Fed. Bldg. 
—Examiner Parker: 


MC 48479, Sub. 1—Factory Furniture 
Transports, Memphis, Tenn., common 
eoavier application. 

January 12—Jacksonville, Fla.—Mayflower 


Hotel—Examiner Stillwell: 
MC 105457, Sub. 35—Thurston Motor Lines, 
Inc., Wilson, N. C., common carrier ap- 
plication. 
January 12—Madison, Wisc.—City Hall—Jt. 


Bd. 142: 
MC 103493, Sub. 1—E. M. Robinson; La 


Crosse, Wisc., contract carrier applica- 
, Jt. Be 
MC 103786, Sub. 5—Rapid Transit, Inc.— ye g94: 
Marshfield, Wisc., common carrier appli- Co.. I 
cation. rier a 
January 12—Medford, Ore.—Fed. Bldg.—ZJt. teamary 1 


Bd. 11 ton S 


MC 101504, Sub. 10—Paul Bunyan Express, MC 7301 
Portland, Ore. Contract carrier appli- portat 
cation 

January 12—Medford, Ore.—Fed. Bldg. —It. MC 959% 


Bd. 172 zic., 





MC 110443, Sub. 1—Rex Trucking Co., Coos plicat 
Bay, Ore. Common carrier application. January 1 
January | Ore.—Fed. Bldg.—4dt. ton § 
Bd. 17 MC 137 
MC 105296, Sub. 1—Isham’s Transfer & York 
Storage, Grants Pass, Ore., common Cal-@ January ‘1 
rier application. ton S$ 
January 12—New York, N. Y.—641 Washing-@ ye 310 
ton St.—Examiner Cunningham: Pa. c 
MC 17778, Sub. 20—B. & E. Transporta-Mjannary 1 
tion Co., Inc., Secaucus, N. J., common —Exal 
carrier application. 30017—E 


MC 106498, Sub. 1—Skipwith Express Serv- 





1ce, Newburgh, N. Y., common carrier et al. 
application. January 1 
January 12—New York, N. Y.—641 Washing- —Jt. 
ton St.—Examiner Cunningham: MC 295) 
MC 86578, Sub. 3—L. & N. Moving and tilda, 

Storage Co., Brooklyn, N. Y., common @January 1 
carrier application. te!-—E 

MC :07 

press 

rier a 
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janua‘y 12—Pittsburgh, Pa.—New Fed. Bldg. 
—Uxaminer Griffin: 
ee Plantz, Inc. v. A. & E. C., 
et 
January : em. Pa.—New Fed. Bldg. 
wc '54, Sub, 4—Mid-States Frt, Lines, Inc.. 
Chicago, Ill., common carrier application. 
MC 110246—Stickel Trucking Co., South 
Connellsville, Pa., contract carrier appli- 
cation. 
January 12—Pittsburgh, Pa.—New Fed. Bldg. 
—lixaminer Griffin: 
2—August Plantz, Inc., v. Atlantic and 
East Carolina Ry. Co. et al. 
January 12—St. Louis,’ Mo.—Mark Twain 
Hotel—Jt. Bd. 149: 
MC 15974, Sub. 8—Burtt’s Delivery Service, 
St. Louis, Mo., common carrier applica- 
Louis, 


tion. 
Mo.—Mark Twain 
Hotel—Jt. Bd. 179: 


January 12—St. 
MC 29778, Sub. 59—Yellow Transit Co., 
Oklahoma City, Okla., common carrier 


application. 
Louis, Mo.—Mark Twain 


January 12—St. 
Hotel—Jt. Bd. 135: 

MC 110240, Sub. 1—Leach and Roberts. 
Jefferson City, Mo., common carrier ap- 
plication. 

January 12—San Antonio, Tex.—Hotel Plaza 
—Jt. Bd. 16: 

MC 340, Sub. 5—J. L. Querner Truck Line, 
San Antonio, Tex., common carrier appli- 
cation. 

January ie Antonio, Tex.—Hotel Plaza 

—Jt. Bd. 

MC 52923, ou. 11—Alamo Frt. Lines, Inc., 
San Antonio, Tex., common carrier ap- 
plication. 

January 12—Washington, D. C.—Argument: 
29170—Continental Grain Co. v. Inland 
Waterways Corp. operating Federal Barge 
Lines. 

30015—Ala. Intrastate Fares (1948). 

January 12—Washington, D. C.—Examiner 

Hanback: 

MC 106943, Sub. 3—Eastern Motor Express 
Inc., Terre Haute, Ind. 

January 13—Bangor, Me.—Fed. Bldg.—Jt. Bd. 


mc 66562, Sub. 884—Railway Express 
Agency, Inc., common carrier applica- 


tion 
january “13—Birmingham, Ala.—Thomas Jef- 
ferson Hotel—Examiner Yardley: 

MC 110363—Serviss Refrigerator Express, 
Birmingham, Ala., common carrier appli- 
cation. 

January 13—Harrisburg, Pa.—State Comm.— 
Examiner Myers: 

MC 78027, Sub. 27—Bean Inc. Easton, Pa. 
Common carrier application. 

January 13—Madison, Wis.—State Comm.— 


Jt. Bd. 96: 

MC 48909, Sub. 1—Seymour Bus Line, Sey- 

mour, Wis., common carrier application. 
January 13—Madison, Wisc.—State Comm.— 
Jt. Bd. 142: 

MC 80430, Sub. 43—Gateway City Transfer 
Co., Inc., La Crosse, Wisc., common car- 
rier application. 

January 13—New York, N. Y.—641 Washing- 
ton St.—Examiner Cunningham: 

MC 73015, Sub. 3—South Shore Mot. Trans- 
portation Co., Patchogue, N. Y., com- 
mon carrier application. 

MC 95926, Sub. 3—Thomas S. San Giacomo, 
Inc., Orange, N. J., common carrier ap- 
Plication. . 

January 13—New York, N. Y.—641 Washing- 
ton St.—Examiner Angle: 

Mc 13780, Sub. 2—Sofia Bros., Inc., New 
York, N. Y., common carrier ‘application. 

January 13—New York, N. Y.—641 Washing- 
ton St.—Examiner ‘Angle: 

MC 110035, Sub. 2—H. Weinberg, Scranton, 
Pa.. common carrier application. 

January 13—Pittsburgh, Pa—New Fed. Bldg. 
—Examiner Griffin: 

30017—-Haws Refractories Co. v. A., C. & Y., 

January em. Pa.—New Fed. Bldg. 

MC 29515, Sub. 5—E. B. Bartley, Port Ma- 
tilda, Pa., common carrier application. 

January '13—Portland, Ore.—Multnomah Ho- 
tel--Examiner Hurley: 

MC ‘97643, Sub. 10—St. Johns Motor Ex- 
press Co., Portland, Ore. Common car- 
rie» application. 

13—St. Louis, Mo.—Mark Twain 
He!-l—Examiner Kobernusz: 
©°96—Kelleher Motor Freight Lines, 
Inc, St. Louis, Mo., common carrier ap- 
tion. 

13—St. Louis, Mo.—Mark Twain 

i—Jt. Bd. 135: 


"166, Sub. 4—Louis-Evansville Truck 




















































a Ill., common carrier ap- 
tion. 
13—St. Louis, Mo.—Mark Twain 


—Examiner Kobernusz: 
0.654, Sub. 56—Commercial Transport, 


Inc., Belleville, Ill.. common carrier ap- 
plication. 

January 13—San Antonio, Tex.—Hotel Plaza 
—Jt. Bd. 77: 

MC 27530, Sub. 15—Kerrville Bus Co., Inc., 
Kerrville, Tex., common carrier applica- 
tion. 

January 13—San Antonio, Tex.—Hotel Plaza 


—Jt. Bd. 77: 
MC 110465—Hutzler Truck Line, LaCoste, 
Tex., common carrier application. 
January 13—Washington, D. C.—Argument: 
29887—Sealfield Publishing Co. v. A. T. 
& S. F., et al. 
29911—Myers Tire Supply Co. v. A. C. & 
Y., et al. 
I. & S. 5559—Non-absorption wharfage, 
coastwise rice, La. ports. 
January 13—Washington, D. C.—Jt. Bd. 228: 
MC 109834, Sub. 3—Novick Transfer Co., 
Inc., Winchester, Va., common carrier 
application. 
January 14—Birmingham, Pr —Thomas Jef- 
ferson Hotel—Jt. Bd. 
MC 108185, Sub. y pisie. heer Express, 
Inc., Meridian, Miss., common carrier 


application. 
January 14—Buffalo, N.Y.—Hotel Buffalo— 
Examiner Myers: 

MC -96489, Sub. 5—H. Bowen, Holley, N.Y. 
Common carrier application. 

January 14—Corpus Christi, Tex.—White 
Plaza Hotel—Jt. Bd. 77: 

MC 30319, Sub. 22—Southern Pacific Trans- 
port Co., Houston, Tex., common carrier 
application. 

January 14—Madison, Wisc.—State Comm.— 
Jt. Bd. 96: 

MC 52110, Sub. 43—Brady Transfer & Stor- 
age Co., Fort Dodge, Ia., common carrier 
application. 

January 14—New York, N. Y.—641 Washing- 
ton St.—Examiner Angle: 

MC 41091, Sub. 2—Lake Shore Transporta- 
tion Lines, Inc., Oswego, N. Y., common 


carrier application. 
MC 107403, Sub. 74—E. Brooke Matlack, 


Inc., Philadelphia, Pa., common carrier 
application. 
—- om N. J.—State Comm.—ZJt. 


MC 668, Sub. 41—Inter-City Transportation 
Co. Inc., Paterson, N. J.. common carrier 
application. 

January 14—Pittsburgh, Pa.—New Fed. Bldg. 
—Examiner Jackson: 

MC 5903, Sub. 12—West Penn Forwarding 
Co., Pittsburgh, Pa., common carrier ap- 
plication. 

January 14—Pittsburgh, Pa.—New Fed. Bldg. 
—Jt. Bd. 59: 
MC 102616, Sub. 444—Coastal Tank Lines, 
a York, Pa., common carrier applica- 
on. 
January 14—Portland, Ore.—Multnomah Ho- 
tel—Examiner Hurley: 

MC 102646, Sub. 2—Morgan Truck Service, 
John Day, Ore. Common carrier appli- 
cation. 

January 14—Portland, Ore.—Multnomah Ho- 
tel—Examiner Hurl ey: 


MC 65895, Sub 1—Reddaway’s Truck Line, 
Inc., Oregon City, Ore. Common carrier 
application. 

January 14—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Kobernusz: 

MC 110308, Sub. 1—Herschel Mathews 

Trucking Co., Cleveland, Ohio. 
January 14—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Kobernusz: 

MC_ 110308, Sub. 2—Herschel Mathews 
Trucking, Inc., Cleveland, O., common 
carrier application. 

January 14—St. Louis, Mo.—Mark Twain 
Hotel—Examiner Kobernusz: 

MC-110308, Sub. 4—-Herschel Mathews 
Trucking, Inc., Cleveland, Ohio, contract 
carrier application. 

January 14—Washington, D. C.—Argument: 
30024—Tex. Intrastate rates. 
January 17—Birmingham, Ala.—Thomas 
Jefferson Hotel—Jt. Bd. 100: 

MC 107196, Sub. 7—Missala Stages, Inc., 

Jasper, Ala., common carrier application. 
January 17—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Myers: 

MC 35890, Sub. 4—Blodgett Uncrated Furni- 
ture Service, Inc., Grand Rapids, Mich. 
Common carrier application. 

January ~ 7 eae Ill.—Main P. O. Bldg.— 
Jt. Bd. 13: 

MC 489, Sub. 19—F. Landon Cartage Co., 

Chicago, Ill., common carrier application. 


ame ig 13—Chicago, til.—Main P. O. Bldg.— 

MC 30504, Sub. 7—Tucker Frt. Lines, Inc., 
South Bend, Ind., common carrier appli- 
cation. 

January 17—Chicago, Ill—Main P.O. Bldg.— 
Examiner Albus: 

Finance 16286—Application of T. J. Mc- 
Carthy Steamship Co. and Steel Prod- 
ucts Steamship Corp. for authority under 
section 5 (2) of Interstate Commerce Act 
to merge operation of latter. as evidenced 
by certificate issued in W-765, into prop- 
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erties of former as consistent with pub- 
lic interest and for authority under sec- 
tion 312 of act to latter to transfer said 
certificate to former and for approval 
under section 311 (b) of act of temporary 
operation by former under operating 
rights of latter. 

January 17—Cleveland, O.—Hotel Cleveland 
—Examiner Griffin: 


29996 — Vacuum ye Manufacturers 
Ass’n. v. A., T. & 8. F., et al. 
January 17—Corpus — Tex.—White 


Plaza Hotel—Jt. Bd. 
MC 30319, Sub. Beton Pacific Trans- 
port Co., Houston, Tex., common carrier 
cppiteation. 
January 1l1i—Denver, Colo.—State Comm.— 
Jt. Bd. 287: 

MC 1007, Sub. 9—McCarter Truck Line, 
Topeka, Kans., contract carrier applica- 
tion. 

January 17—Denver, Colo.—State Comm.— 
Examiner Kobernusz: 

MC-104951, Sub. 9—Hall Transportation & 
Storage, Grand Junction, Colo., common 
carrier application. 

January 17—Louisville, Ky.—Kentucky Hotel 
—Examiner Weaver: 
30084—-Federal Chemical Co. v. L. & N., et 


al. 
January 17—Madison, Wisc.—City Hall—Jt. 
Bd. 149: 


MC 80430, Sub. 42—Gateway City Transfer 
Co., Inc., La Crosse, Wisc., common car- 
rier application. 

Comeees | ree Wisc.—City Hall—Jt. 
Bd. 

MC iogsée, Sub. 8—Quality Motor Frt. Inc., 
Burlington, Wisc., common carrier ap- 
Plication. 

January 17—New York, N. Y.—641 Washing- 
ton St.—Examiner "Angle: 

MC 110256—P. F. Del Borrell, Washington, 
D. C., common carrier application. 

January 17—New York, N. Y.—641— Washing- 
ton St.—Examiner Angle: 

MC 58813, Sub. 14—Selman’s Express, New 
York; N. Y., common carrier application. 

January 17—New York, N. Y.—641 Washing- 
ton St.—Examinver Angle: 

MC 58813, Sub. 14—Selman’s Express, New 
York, N. Y.. common, carrier application. 

January 17— Portland, Ore. — Multnomah 
Hotel—Jt. Bd. 172: 

MC 1511, Subs. 76 and.78—Pacific Grey- 
hound Lines, San Francisco, Calif. Com- 
mon carrier application. 

MC 70947, Sub. 11—Mt. Hood Stages, Inc.. 
dba Pacific Trailways. Common carrier 


application. 
January 17—Soringfield, Ill—Fed. Bldg.— 
Examiner Kephart: 

MC 45990, Sub. 1—Parke & Son, Inc., Deca- 
tur, Ill., common carrier application. 
January 17—Trenton, N. J.—U. S. Ct.—Exam- 

iner Rannells: 

MC 110583—Cornish Express Co., Paterson, 
N. J., contract carrier application. 

January 18—Birmingham, Ala.—Thomas Jef- 

ferson Hotel.—Examiner Yardley: 

MC 75840, Sub. 88—Malone Frt. Lines, Inc., 
Birmingham, Ala., common carrier appli- 
cation. 


January 18—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Myers: 

MC 65626, Sub. 9—De Ceillio Trucking Serv- 
ice, Fredonia, N. Y. Common carrier ap- 
plication. 

January 18—Charleston, W. Va.—Fed. Bldg. 
—Examiner McCarthy: 
MC 9685, Sub. 31—The Emery Transporta- 
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tion Company, Chicago, Ill., contract car- 

rier application. 

January 18—Chicago, Ill.—Main R. O. Bldg.— 
Jt. Bd. 13: 

MC 54389, Sub. 5—Green Cty. Fast Frt., 
—* Wisc., contract carrier applica- 
tion. 

MC 110420, Sub. 1—Quality Milk Service, 


Inc., Burlington, Wisc., common carrier 
application. 
January 18—Corpus Christi, Tex.—White 


Plaza Hotel—Jt. Bd. 77: 

MC 110462—Victoria Transportation Co., 
Brownsville, Tex., common carrier ap- 
plication. 

January 18—Denver, 


Jt. Bd. 43: 
MC 110055, Sub. 


Colo.—State Comm.— 


1—Airline Express, Inc., 


Denver, Colo., common carrier applica- 
tion. 

January 18—Ft. Worth, Tex.—Hotel Texus— 
Jt. Bd. 33: 


MC 70330, Sub. 19—Miller Truck Line, Ft. 
Worth. Tex., contract carrier application. 
January, 18—Hartford, Conn.—U. 39. Ct.—Jt 
MC 41741, Sub. 1—New Haven Trucking 
Co., Inc., New Haven, Conn., common 
carrier application. 
January 18—Hartford, Conn.—U. S. Ct.—Ex- 
aminer Angle: 

MC 84490, Sub. 1—D. R. Taylor, Lowell, 

Mass., common carrier application. 
as ight '18—Madison, Wisc.—City Hall—Jt. 

MC i4n4, Sub. 6—Gross Common Carriers. 
Inc., Wisconsin Rapids, Wisc., common 
carrier application. 

ae igh 18—Madison, Wisc.—City Hall—Jt. 
. See 

MC 27754, Sub. 8—F. Kubly. Monroe, Wisc., 
common carrier application. 

MC 105862, Sub. 1—Coplien Trucking Co., 
eee, Wisc., common carrier applica- 
tion 

January Aw re Ore.—Multnomah Ho- 
tel—Jt. Bd. 

MC 78213, san 1—Pounder Truck Ser 
Corbett, Ore. Common carrier app — 

on. 


January 18—Portland, Ore.—Multnomah Ho- 
tel—Jt. Bd. 45: 

MC 42487, Sub 176—Consolidated Freight- 

ways, Inc., Portland, Ore. Common car- 
rier application. 


January 18—Portland, Ore.—Multnomah Ho- 
tel—Jt. Bd. 172 
MC 42487, Sub 178—Consolidated Freight- 
ways, Inc., Portland, Ore. Common car- 
rier application. 
January 18—Trenton, N. J.—U. S. Ct.—Jt. Bd. 
255: 
MC 87514, Sub. 7—Interstate Express, Vine- 
land, N. J., contract carrier application 
January 18—Washington, D. C.—Jt. Bd. 63: 
MC 25570, Sub. 3—Myers Coal Co., Inc., 
Charles Town, W. Va. Common carrier 
application. 


January 19—Binghamton, N. Y.—U. S. Ct.— 
Examiner Myers: 

MC 110368—H. L. Barlow, Hancock, N. Y., 
common carrier application. 

MC 110369—Cortland Cty. Bus Lines, Inc., 
Cortland, N. Y., common carrier appli- 
cation. 

January 19—Birmingham, Ala.—Thomas 
Jefferson Hotel—Examiner Yardley: 

MC 42318, Sub. 22—Howard Hall Co., Inc., 
Sen, Ala., common carrier appli- 
cation. 
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January 19—Charleston, W.Va.—Fed. |}! 


dg.~ 
Examiner McCarthy . 


MC 110513—Union Transportation ‘om. 
pany, Ceredo, W.Va., contract “Tier 
application. 

January 19—Charleston, W. Va.—Fed. Bldg 
—Jt. Bd. 118: 

MC 17576, Sub. 4—C. L. Wright Tru ‘king 


South Charleston, W. Va., commor. car. 
rier application. 

January 19—Chicago, Ill.—Main P. O. E 
Examiner Albus: 

Finance 16252—Application of C. R.I & Pp 
for authority to acquire control through 
ownership of stock, of Pullman Ri». Co, 
and to lease properties thereof, il in 
Chicago, Ill. 

January i19—Chicago, Ill.—Main P.O. E 
Examiner Garofalo: 

MC 9685 Sub. 22—The Emery Trans) 
tion Company, Chicago, IIll., co 
carrier application. 

January 19—Denver, Colo.—State Com 
Jt. Bd. 126: 
MC 110516—Eastern Colorado Express, 
ver, Colo., common carrier application 
January 19—Detroit, Mich.—Hotel Tuller 
Examiner Griffin: 
30083—King Milling Co. v. G. T. W. 


i 


dg.— 


orta- 
tract 


m.— 


Den- 


January 19—Ft. Worth, Tex.—Hotel Texas— 
Jt. Bd. Ti: 
MC 85526, Sub. 3—Arrow Coach Lines, 


Brownwood, Tex., common carrier appli. 
cation 
January ”19—Hartford, Conn.—U. S. Ct— 
Examiner - Angle: 
MC 13145, Sub. 4—Hixson Truck Line, 
Akron, O., contract carrier application. 
January 19—Hartford, Conn.—vU. Ct— 
Examiner Angle: 
MC 19606, Sub. 2—Deptula Trucking Co, 


Inc., Shelton, Conn., contract carrier 
application. 

January 19—Houston, Tex.—Fed. Office Bldg. 
—Jt. Bd. 32: 


MC 110401—Select Wines Co., Houston, 
Tex., contract carrier application. 


——— © ee Tex.—Fed. Bldg.—Jt 
MC 11929, Sub. 2—Bayshore Bus Lines, 


Inc., Baytown, Tex., common carrier 
application. 
January 19—Madison, Wisc.—City Hall—IJt. 


Bd. 17: 

MC 2665, Sub. 3—Mortiz Transfer Lines, 
— Wisc., contract carrier applica- 
tion 


January 19—Madison, 


Bd. 96: 

MC 28990, Sub. 2—Seymour Transfer Lines, 
Inc., Seymour, Wisc., common carrier 
application. ; 

January 19—New York, N. Y.—641 Washing: 
ton St.—Examiner Cunningham: 

MC 11026—J. P. Nuzzi, Long Island, N. Y., 
contract carrier application. 

January 19—New York, N. Y.—641 Washing- 
ton St.—Examiner Rannells: 

MC 17778, Sub. 19—B&E Transportation 
Co., Inc., Secaucus, N. J., common car- 
rier application. 

January 19—New York, N. Y.—641 Washing- 
ton St.—Examiner Cunningham: 

MC 44840, Sub. 8—Empire Milk Trucking 
Corp., Long Island City, N. Y., common 
carrier application. 

January 19—New York, N. Y.—641 Washing- 
ton St.—Examiner Cunningham: 

MC-FC 28699—Pine Tree Transport, Inc, 
New York, N. Y. 


Wisc.—City Hall—ZJt. 
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Janucry 19—Portland, Ore.—Multnomah Ho- 
tel—Jt. Bd. 172: 

MC 77818, Sub. 2—City Transfer, Prineville, 

Cre. Common carrier application. 
Januzry 19—Portland, Ore.——Multnomah Ho- 
tel—Jt. Bd. 45: 

MC 108178, Sub. 2—Apex Fuel & Freight 
Co., Longview, Wash. Contract carrier 
application. 

jJanusry 19—Portland, Ore.—Multnomah Ho- 
tel—Jt. Bd. 45: 

MC-52024, Sub. 2—Martin Transfer Co., 
Longview, Wash. Common carrier appli- 
cation 

January 19—St. Louis, Mo.—Hotel Statler— 
Examiner Weaver: 

w-751, Sub. 8—Commercial Barge Lines, 
Inc., extension, New Orleans, North- 
bound. 

January 19—Springfield, Ill—Fed. Bldg.—Ex- 
aminer Jackson: 

MC 64346, Sub. 3—Vincent Reed Truck 
Service, Shelbyville, Ill., common carrier 
application. 

January 19—Springfield, Ill—Fed. Bldg.— 
Jt. Bd. 135: 

Mc 110507—Amos F. Smith, Mt. Vernon, 
Ill. Contract carrier application. 

January 19—Springfield, Uil—Fed. Bldg.— 
Jt. Bd. 135: 

MC-34185, Sub. 2—L. Busch and Son, Ha- 
vana, Ill., common carrier application. 
January 19—Washington, D. C.—Examiner 

Kassel: 

Ex. Parte MC-19—Practices of motor com- 
mon carriers of household goods. 

January 20—Binghamton, N. Y.—U. S. Ct. 
Rms.—Examiner Myers: ; 

MC 45528, Sub. 7—L. J. Payne, Binghamton, 

N. Y. Common carrier application. 
January 20—Binghamton, N. Y.—U. S. Ct.— 
Examiner Myers: 

MC 66562, Sub. 902—Railway Express 
Agency, Inc., New York, N. Y., common 
carrier application. 

January 20—Charleston, W. Va.—Fed. Bldg.— 
Jt. Bd. 118: 

MC 3495, Sub. 10—West Virginia Transpor- 
tation Co., Baltimore, Md., common Ccar- 
rier application. 

January 20—Denver, Colo.—State Comm.— 
Examiner Kobernusz: 

MC 110388—Union Pacific Motor Frt. Co.. 

Omaha, Neb., common carrier applica- 


tion. 
20—Charleston, W.Va.—Fed. Bldg. 
—Jt. Bd. 62: 


MC 110210—Lilly Transportation Company, 
Beckley, W.Va., contract carrier applica- 


tion. 
January 20—Charleston, W.Va.—Fed. Bldg.— 


Examiner McCarthy: 
MC 110253 EX—Browning Motor Freight, 
Huntington, W.Va., certificate of exemp- 


tion. 
Til.—Main P.O. Bldg. 


January 20—Chicago, 
—Jt. Bd. 21: 

MC 103880, Sub. 43—Producers Transport, 
Inc., Benton Harbor, Mich., common car- 
rier application. 

20-—Chicago, Ill.—Main P. O. Bldg. 

—Jt. Bd. 73: 

MC 103880, Sub. 44—Producers Transport, 
ae. Benton, Harbor, Mich., common 
carrier. 


January 20—Detroit, Mich.—Hotel Tuller— 
- Examiner Griffin: 
eee Milling Co. v. Pennsylvania, 
et al. 


January 20—Fort Worth, Tex.—Hotel Texas 
—Jt. Bd. 77: 
MC 2229, Sub. 33—Red Ball Motor Frt., Inc., 
Dallas, Tex., common carrier application. 
January 20—Hartford, Conn.—U. S. Ct— 
Examiner Angle: 
MC 146, Sub. 2—The Austin A. Chambers 


<< 
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Co., Manchester, 
rier application. 

January 20—Hartford, Conn.—U. S. Ct.— 
Examiner Angle: 

MC 146, Sub. 2—The Austin A. Chambers 
Co., Manchester, Conn., common car- 
rier application. 

January 20—Little Rock, Ark.—State Comm. 
—Examiner Badian: : 

MC 34810, Sub. 3—Rogers Transfer & Stor- 
age Co., Rogers, Ark., common carrier 
application. cs 

January 20—Madison, Wisc.—City Hall—Jt. 
Bd. 96: 

MC 62378, Sub. 3—Lake & Bay Bus Line, 
Sister Bay, Wis., common carrier applica- 
tion. 

January 20—Memphis, Tenn.—U. S. Ct.—Ex- 
aminer Yardley: 

MC 110521—D. & E. Truck Service, Dyers- 
burg, Tenn., common carrier application. 

January 20—New York, N. Y.—641 Washing- 
ton St.—Examiner Cunningham: 

MC 107403, Sub. 72—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 
application. 

MC 110414—D’Amelio Transportation Corp., 
Paterson, N. J., common carrier applica- 
tion. 

January 20—Newark, N. J.—State Comm.— 
Examiner Rannells: 

MC 59264, Sub. 11—Smith & Solomon 
Trucking Co., New Brunswick, N. J., 
common carrier application. 

MC 110583—Cornish Express Co., Paterson, 
N. J., contract carrier application. 

January 20—Newark, N. J.—State Comm.— 
Examiner Rannells: 

MC 59264, Sub. 11—Smith & Solomon 
Trucking Co., New Brunswick, N. J., 
common carrier application. 

January 20—Portland, Ore.—Multnomah Ha- 
tel—Jt. Bd. 45: 

MC 72524, Sub. 4—M. N. Markle, Pendleton. 

Ore. Common carrier application. 
January 20—Portland, Ore.—Multnomah Ho- 
tel—Jt. Bd. 45: 

MC 110460, Sub. 1—K & M Trucks, Inc., 
Coos Bay, Ore. Common carrier appli- 
cation. 

January 20—Portland, Ore.——Multnomah Ho- 
tel—Jt. Bd. 11: 

MC 25643 Sub 12, Everts’ Commercial 
Transport, Aberdeen, Wash. Common 
carrier application. 

January 20—Sspringfield, Ill.—Fed. Bldg.—Ex- 
aminer Jackson: 

MC 107295, Sub. 13—Pre-Fab Transit Co., 
Farmer City, Ill., common carrier appli- 
cation. 

January 20—Springfield, Ill.—Fed. Bldg.—Ex- 
aminer Kephart: 

MC 110608, Howard Young—Lanesville, Ill. 
Common carrier application. 

January 20—Springfield, Ill.—Fed. Bldg.—Jt. 
Bd. 156: 

MC 42329, Sub. 5¢—Hayes Freight Lines, 
Inc., Mattoon, Ill., common carrier ap- 
plication. 

January 20—Wichita, Kans.—U. S. Ct.—Ex- 
aminer Weaver: 

30064—The Coleman Co., Inc. formerly 
Coleman Lamp & Stove Co., et al. v. A.. 
Cc. & Y., et al. 

30064, Sub. 1—Eaton Metal Products Corp., 
Kans. Division, et al. v. A., C. & Y., et al. 

January 21—Baltimore, Md.—U.S. Appraisers’ 
Stores Bldg.—Jt. Bd. 74: 

MC 66562, Sub. 905—Railway Express 
Agency, Inc., New York, N. Y., common 
carrier application. 


Conn., common car- 




































January 21—Baltimore, Md.—U.S. Appraisers’ 


Stores—Examiner Russell: 

MC 102288, Sub. 1—E. E. Dorand & Son, 
—— Pa., common carrier appli- 
cation. 
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January 21—Balitmore, \Md.—U. S. Appraisers’ 
Stores Bldg.— Jt. Bd. 74: 

MC 110519—R. R. Farver, Mt. Airy, Md., 
contract carrier application. 

January 21—Charleston, W. Va.—Fed. Bldg. 
—Jt. Bd. 193: 

MC 68052, Sub. 1—Darnall Trucking Co., 
Inc., Buckhannon, W. Va., contract car- 
rier application. ~ 

January 21—Charleston, W.Va.—Fed. Bldg.— 
Examiner McCarthy: 

MC 110272—W. H. Jones Transfer, East 
Rainelle, W.Va., common carrier applica- 
tion. 

January 21—Chicago, Ill._—Main P.O. Bldg.— 
Jt. Bd. 149: 

MC 8515 Sub. 4—H. J. Tobler Transfer, Inc., 

Peru, Ill., common carrier application. 
January 21—Chicago, Ill.—Main P.O. Bldg.— 
Jt. Bd. 149: 

MC 8515 Sub. 5—H. J. Tobler Transfer, Inc., 
Peru, Ill., common carrier application. 
January 21—Jackson, Miss.—Robert E. Lee 

Hotel—Jt. Bd. 97: 
MC 105957, Sub. 12—Delta Motor Lines, Inc., 
em Miss., common carrier applica- 
on. 
January 21—Jackson, Miss.—Robert E. Lee 
Hotel—Jt. Bd. 28: 

MC 11220, Sub. 41—Gordons Transports, 
Inc., Memphis, Tenn., common carrier 
application. 

January 21—Little Rock, Ark.—State Comm. 
—Examiner Badian: 

MC 108799, Sub. 1—Smith & Melton, De- 
Queen, Ark., contract carrier application. 

MC 110477—Howard Trucking Co., Pine 
Bluff, Ark., common carrier application. 

January 21—Madison, Wisc.—City Hall—Ex- 
aminer Sutherland: 

MC 110216—Johnson Feed -Co., Oxford, 
Wisc., common carrier application. 


January 21—Madison, Wisc.—City Hall—Jt. 


Bd. 111: 

MC 106554, Sub. 1—L. L. Hall, Benton, 
Wisc., common carrier application. 

January 21—New York, N. Y.—641 Washing- 

ton St.—Examiner Rannells: 

MC 16682, Sub. 42—Mural Trucking Service, 
pose York, N. Y., common carrier appli- 
cation. 


January acca N. J.—State Comm.—ZJt. 


Bd. 119: 

MC-109312, Sub. 8—De Camp Bus Lines, 
Livingston, N. J., common carrier appli- 
cation. 

January 21—Newark, N. J.—State Comm.— 
Examiner Myers: 

MC 110430—Jersey Truck Renters, 
Ridgefield Park, N. J. 
application. 


January 21—Portland, Ore.—Multnomah Ho- 


tel—Jt. Bd. 81: 

MC 105115, Sub. 2—Enterprise Transfer, 
Enterprise, Ore. Common carrier ap- 
plications. 

January 21—Portland, Ore.—Multnomah Ho- 
tel—Jt. Bd. 79: 

MC 2862, Sub 27—Arrow Transportation Co., 
— Ore. Common carrier applica- 
tion. 

January 21—Springfield, Ill.—Fed. Bldg.—Ex- 
aminer Jackson: 

MC 103748, Sub. 3—G. Ballinger, Pittsfield, 
Ill., common carrier application. 

January 21—Springfield, Ill—Fed. Bldg.— 
Examiner Jackson: 

MC 110433—Myrel Eidson Trucking, Mt. 

Vernon, Iil., common carrier application. 
January 21—Springfield, Ill.—Fed. Bldg.— 
Examiner Kephart: 

MC-40817, Sub. 5 —Wendell Daugherty, 
— Ill., common carrier applica- 

on. 


Inc., 
Contract carrier 
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January 21—Toledo, O.—Main P. O. Bildg.— 
Examiner Albus: 

Finance 16332—Application of Ohio & 
Morenci for permission to abandon (1) 
line of railroad extending from boun- 
dary line bet. townships of Sylvania 
and Richfield in Lucas Cty., Ohio, to 
Wakefield Corners, Lenawee Cty., Mich., 
and (2) line extending from point 500 
feet east of Collins Switch to Main 
Street, Blissfield, Lenawee Cty., Mich. 

January 24—Amarillo, Tex.—Amarillo Hotel 
—Examiner Weaver: 

a 9" leaner Mercantile Co. v. S. P., 
et al. 

29563—-Rhodes Mercantile v. S. P. 

30056—Eastern N. Mex. Grain Dealers Ass’n.., 
et al v. A.. T. & S. F., et al. 

January 24—Boston, Mass.—New P. O. Bldg. 
—Examiner Angle: 
MC 43675, Sub. 2—A. David & Son Trans- 


portation Co., Inc., Worcester, Mass., 
common carrier application. 
January 24—Chicago, Ill.—Main P. O. Bldg.— 


Examiner Griffin: 
eS ne en ene Co. v. Alton, 


et al. 
I. & S. 5263—Cottonseed products from 
Southwest to western states. 
ee wy" br hicago, Ill.—Main P.O. Bldg.— 


MC 14514 Sub. 1—Merchants Delivery, Dan- 
ville, Ill., contract carrier application. 
January 24—Chicago, Ill.—Main P.O. Bldg.— 

Jt. Bd. 13: 

MC 74275 Sub. 3—Dexter and Fournier 
Trucking Service, Hoopeston, Ill., com- 
mon carrier application. 

January 24—Cincinnati, Ohio—Fed. Bldg.— 
Examiner McCarthy: 

MC 50836, Sub. 4—Donald Waitman, Hamil- 
ton, Ohio, contract carrier application. 

January 24—Cincinnati, Ohio—Fed. Bldg.— 
Examiner McCarthy: 

MC 110341—Thomas C. Hoffmeier, Newport, 
Ky., common carrier SS. 

a Worth, Tex.—Hotel Texas— 

t. > : 

MC 59531, Sub. 59—Auto Convoy Co., Dal- 
las, Tex., common carrier application. 
January 24—Harrisburg, Pa.—State Comm.— 

Jt. Bd. 244: 

MC 107952, Sub. 11-A—Beverage Transporta- 
tion Co., York, Pa., common carrier ap- 
plication. 

January 24—Harrisburg, Pa.—State Comm.— 
Examiner Russell: 

MC 107952, Sub. 11-B—Beverage Transporta- 
tion Co., York, Pa., common carrier ap- 
plication. 

January 24—Harrisburg, Pa.—State Comm.— 
Jt. Bd. 74: 

MC 107952, Sub. 11-C—Beverage Transporta- 
tion Co., York, Pa., common carrier ap- 
plication. 

January 24—Indianapolis, Ind.—Fed. Bldg.— 
Examiner Brady: 

MC 25567, Sub. 22—Hancock Truck Lines, 
Inc., Evansville, Ind., common carrier ap- 
plication. 

January 24—Little Rock, Ark.—State Comm. 
—Jt. Bd. 215: 

MC 1510, Subs. 37 and 38—Southwestern 
Greyhound Lines, Inc., common carrier 
application. 

January 24—Madison, Wisc.—City Hall—Ex- 
aminer Sutherland: 

MC 15432, Sub. 7—J. & W. Transfer & 
Storage Co., Janesville, Wisc., common 
carrier application. 

January 24—Madison, Wisc.—City Hall—Ex- 
aminer Sutherland: 

MC 109955, Sub. 2—Ward Bros. Transfer & 
Storage Co., Janesville, Wisc., common 
carrier application. 

January 24—Miami, Fla.—Miami City Recrea- 
tion Hall—Commissioner Mitchell and 
Examiner Mullen: 

30031—Sleeping, Parlor Car and reserved 
coach tickets. 

January 24—Mobile, Ala.—U. S. Ct.—Jt. Bd. 
98: 


MC 106049, Sub. 11—Atlanta-New Orleans 
Motor Frt. Co., Atlanta, Ga., common 
carrier application. 

MC 110385—Barney’s Transfer, East Brew- 
ton, Ala., common carrier application. 
January 24—Newark, N. J.—State Comm.— 

Examiner Myers: 

MC 60162, Sub. 1—Boonton-Morristown- 
New York Express, Boonton, N. J. Com- 
mon carrier application. 


January 24—Newark, N. J.—State Comm.— 
Examiner Myers: 

MC 32775, Sub. 3—Hermann Forwarding 
Co., New Brunswick, N. J. Common car- 
rier application. 

January 24—Portland, Ore.—Multnomah Ho- 
tel—Jt. Bd. 172: 

MC 110403—Clarke Truck & Shop Service, 
Junction City, Ore. Contract carrier ap- 
plication. 

January 24—Portland, Ore.—Multnomah Hoa- 
tel—Jt. Bd. 45: 

MC 110415, Sub. 1—Tetz Oil Co., Ilwaco, 

Wash. Contract carrier application. 
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January- 24—St. Louis, Mo.—Mark ' wain 
Hotel—Jt. Bd. 179: 

MC 12463—Robbins Educational "ours, 
Marquand, Mo., broker application. 
January 24—St. Louis, Mo.—Mark Twai.: Ho- 

tel—Jt. Bd. 179: 

MC 108671, Sub. 3—Tarbet Trucking Inc, 

Muncie, Ind. Common carrier applic tion, 
January 24—Salt Lake City, Utah— state 
Comm.—Jt. Bd. 207: 

MC 1849, Sub. 55—Northern Transpor' :tion 
Co., Los Angeles, Calif., common c.-rrier 
application. 

— an, een, Tlll.—Fed. Bldg —Jt, 

MC 1964, Sub. 6—Friederich Truck Service, 
O’Fallon, Ill., common carrier applic: tion, 

January 24—Springfield, Ill.—Fed. Bldg —Jt, 


Bd. 53: 

MC 110085—W. B. Buss, Lincoln, Il, 
common carrier application. 

January 24—Washington, D. C.—Comrnis- 
sioners Rogers and Alldredge and Exam- 
iners Stiles, Cummings, Aplin, Vandciver, 
Kassel and Boisseree: 

29555—Pick-Up and Delivery Services by 
Railroads. 

MC-C-542—Pick-Up and Delivery Services 
by Motor Carriers. 

29556—-Charges on Small Shipments by 
Railroads. 

MC-C-543—Charges on Small Shipments 
by Motor Carriers. 

January 24—Watertown, N. Y.—Ct. House— 
Examiner Albus: 

Finance 16297—Application of N. Y. C. for 
a certificate of public convenience and 
necessity to permit abandonment of its 
line extending from Watertown Junction 
to Sackets Harbor, Jefferson Cty., N. Y. 

January 25—Chicago, Ill—Main P. O. Bldg. 
—Jt. Bd. 17: 

MC 110457—Standard Trucking Co., Chi- 
cago, Ill., contract carrier application. 

January 25—Cincinnati, Ohio—Fed. Bldg— 
Examiner McCarthy: 

MC 110278—Scioto Lines, Inc., Portsmouth, 
Ohio, common carrier application. 
—S O.—Fed. Bidg.—ZJt, 

Bd. . 

MC 6945, Sub. 15—The National Transit 
Corporation, Detroit, Mich., common car- 
rier application. 

January 25—Cincinnati, O.—Fed. Bldg.—2Jt. 


Bd. 58: 

MC 101126, Sub. 6—Stillpass Transit Com- 
pany, Inc., Cincinnati, Ohio, contract 
carrier application. 

a Worth, Tex.—Hotel Texas— 

MC 105867, Sub. 4—M. & D. Motor Frt. 
Lines, Inc., Dallas, Tex., common carrier 
application. 

January 25—Fort Worth, Tex.—Hotel Texas— 
Examiner Borroughs: 

MC 110579—Charter Coaches, Fort Worth, 

Tex., common carrier application. 
January 25—Harrisburg, Pa.—State Comm.— 


Jt. Bd. 74: 

MC 74786, Sub. 1—E. B. Lohr, Hanover, 

Pa., common carrier application. 
January 25—Harrisburg, Pa.—State Comm.— 
Examiner Russell: 

MC 107975, Sub. 2—K. E. Allison, Hunger- 
ford, Pa., common carrier application. 
January 25—Harrisburg, Pa.—State Comm.— 

Jt. Bd. 225: 

MC 110541—C. Bubeck and M. Bubeck. 
Schuylkill Haven, Pa., common carrier 
application. 

January 25—Madison, Wisc.—City Hall—Ex- 
aminer Sutherland: 

MC 73553, Sub. 2—Beloit Fireproof Storage. 
—- Wisc., common carrier applica- 

n. 
MC 110261, Sub. 1—V. & C. Trucking, Inc., 
tae Ia., contract carrier applica- 
on. 
January 25—Memphis. Tenn.—Thomas Jeffer- 
son Hotel—Jt. Bd. 110: 

MC 2890, Sub. 16—American Buslines, Inc.. 

Chicago, T1l., common carrier application. 
Se Ze eee, Ala.—U.S.P.0.—Jt. 

MC 103412, Sub. 5—M. K. Watkins. Fior- 

ence, Ala.. common carrier application. 
— ao. ay, Ala.—U.S.P.0.—Jt. 

MC 65697, Sub. 17—Theatres Service Co.. 

Atlanta, Ga., common carrier anplication. 
a gn? Montgomery, Ala.—U.S.P.0.—Jt. 


Bd. ; 

MC 110497—Jim Defnall Truck Line, Ozark, 
Ala., common carrier application. 
January 25—Newark, N. J.—State Comm.— 

Jt. Bd. 67: 
MC 110306—Blue Bus Lines. Trenton. WN. J.. 
common carrier application. 
January 25—Newark, N. J.—State Comm— 
Examiner Myers: 
MC 45784, Sub. 1—R. B. Hullfish, P!ains- 
boro, N. J. Contract carrier application. 
January 25—Newark, N. J.—State Comm — 
Examiner Mvers: 
MC 27970, Sub. 6—Chicago Express inc. 
New York, N. Y. Common carrier «»pli- 
cation. 
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ry 25—Richmond, Va.—Hotel Richmond 

Examiner Seaman: 

94265, Sub. 5—Bonney Motor Express, 

c., Norfolk, Va., common carrier appli- 

c:.tion. 

Janusry 25—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 139: 

MC 58544, Sub. 1—august Hartung, Bour- 
bon, Mo., common carrier application. 
January 25—Salt Lake City, Utah—State 

Comm.—4Jt. Bd. 173: 

Mc 106425, Sub. 1—Scenic Stages, Afton, 
Wyo., common carrier application. 

January 25—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 173: 

MC-~-107856, Sub. 1—Petroleum Transport 
Service Afton, Wyo., common carrier 
application. 

January 25—Seattle, Wash.—Olympic Hotel— 
Jt. Bd. 237: 

MC 104529, Sub. 3—E. Rutgers, Lynden, 
Wash. Common carrier application. 
January 25—Seattle, Wash.—Olympic Hotel— 

Jt: Bd. 80: 

MC 12349—Culbertson Warehouse & De- 
posit Co., Seattle, Wash. Broker applica- 
tion. 

January 25—Springfield, Ill—Fed. Bldg.— 
Jt. Bd. 46: 

MC 107258, Sub. 3—R. McDonald, Augusta, 
Tll., common carrier application. 

January 25—Springfield, Ill—Fed. Bldg.—Jt. 


Bd. 135: 
MC 110448—E. A. MacKin, Danville, Ill., 
contract carrier application. 
January 25—Washington, D. C.—Jt. Bd. 12: 
MC 67118, Sub. 6—S. T. Hazelwood Motor 


Janu: 
MC 
I 



















Lines, Richmond, Va., contract carrier 
application. 

January 26—Boston, Mass.—New P. O. Bldg. 
—Jt. Bd. 190: 


MC 110527—Dumont Transportation, Man- 
chester, N. H., contract carrier applica- 
tion. 

January 26—Cincinnati, Ohio—Fed. Bldg.— 
Jt. Bd. 37: 
MC 503, Sub. 6—The Dixie Traction Co., 
a Ky., common carrier appiica- 
on. 
January 26—Cincinnati, Ohio—Fed. Bldg.— 
Jt. Bd. 60: 

MC 43038, Sub. 348—Commercial Carriers, 
Inc., Detroit, Mich., common carrier ap- 
plication. 

January 26—Hoarrisburg, Pa.—State Comm.— 
Examiner Russell: 

MC 56213, Sub. 2—H & B Trucking Co., 
oe, Pa., common carrier applica- 
on. 

January 26—Harrisburg, Pa.—State Comm.— 
Examiner Russell: 


MC 110396, Sub. 4—Penn Dixie Lines, 
evens, Pa.. contract carrier applica- 
on. 


January 26—Madison, Wisc.—City Hall—Ex- 
aminer Sutherland: 

MC 729, Sub. 11—Diamond Transportation 
System, Warren, Ill., contract carrier ap- 
plication. 

MC 109288, Sub. 1—Juneau Transit, Inc., 
nee. Wisc., common carrier applica- 

on. 
January 26—New York. N. Y.—641 Washing- 
ton St.—Examiner Rannells: 

MC 109821. Sub. 10—H. W. Taynton Co., 
Inc., Wellsboro, Pa., common carrier ap- 
plication. 

January 26—Newark, N. J.—State Comm.— 
Examiner Cunningham: 

MC 94755, Sub. 2—Faitoute Trucking Corp.. 
pai N. J., contract carrier applica- 

MC 110392—Semolina Haulage Co., Hobo- 
ken, N. J.. common carrier application. 

January 26—Newark, N. J.—State Comm.— 
Examiner Myers: 

MC 29133, Sub. 4—Weston Trucking & 
Forwarding Co. Inc., Jersey City, N. J. 
Contract carrier application. 

January 26—Richmond, Va.—Hotel Rich- 
mond—Jt. Bd. 7: 

MC 76978, Sub. 4—Blair Transit Co., Rich- 

mond, Va., contract carrier application. 
January 26—Richmond, Va.—Hotel Rich- 
mond—Examfmer Seaman: 

MC 88980, Sub. 1—D. S. Stone, Beaver Dam, 
Va., contract carrier application. 

January 26—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 135: 

MC 11220, Sub. 42, Gordons Transports. 
Inc., Memphis, Tenn., common carrier 
application. 


January 26—St. Paul, Minn.—State Comm.— 
Ji. Bd. 141: 

MC 36436, Sub. 12—Moland Bros. Trucking 
Company, Duluth, Minn., common car- 
rir application. 

Januz-y 26—St. Paul, Minn.—State Comm.— 
Jt. Bd. 142: 

MC 24633, Sub. 2—W. H. Murphy, Prescott, 
- common carrier application. 
Janua.y 26—Salt Lake City; Utah—State 

Cc am.—Jt. Bd. 48: 

MC '09657—The Utah Wonderland Stages, 

Sa; Lake City, Utah. Common carrier 
ap” lications. . 

















January 26—Salt Lake City, Utah—State 
Comm.—Jt. Bd. 213: 

MC 110282, Sub. 1—Unitah Stage Line, 
Grand Junction, Colo., common carrier 
application. 

January 26—Seattle, Wash.—Olympic Hotel— 
Jt. Bd. 80: 

MC 33925, Sub 1—Waterville Transfer Co., 
Inc., Waterville, Wash. Common carrier 
application. 

January 26—Seattle, Wash.—Olympic Hotel— 
Jt. Bd. 45: 

MC 59534, Sub 1—A. A. Star Transfer Co., 
— Wash. Common carrier appli- 
cation. 


January 26—Springfield, Ill—Fed. Bldg.—Jt. 


Bd. 21: 

MC 110426—D. Shute, Casey, Ill., common 
carrier application. 
January 26—Washington, 

Hanback: 
MC 73587, Sub. 130—Elliott Bros. Trucking 


D. C.—Examiner 


Co., Inc., Easton, Md., common carrier 
application. 
January 26—Washington, D. C.—Examiner 


Weems: 
I. & S. 5616—(1st Suppl)—Drawing Room 
& Compartment Charges—East & South. 
January 26—Washington, D. C.—Examiner 
Weems: 
I. & S. 5615—Drawing room & compart- 
ment charges, East & South. 
January 26—Washington, D. C.—Division 2: 
I. & S. 5603—Petroleum Products, Salt Lake 
City to Spokane. 
January 26—Washington, 
Weems: 
F. S. A. 23844—Passenger fares bet. East 
and South. 
January 27—Boston, Mass.—New P. O. Bldg. 
—Examiner Angle: 
MC 84490, Sub. 1—D. R. Taylor, Lowell, 
Mass., common carrier application. 


January 27—Camden, N. J.—U.S. Ct. Rms.— 
Jt. Bd. 65: 

MC 75584, Sub. 2—W. E. Rutherford, 
Doylestown, Pa., common carrier appli- 
cation. 

January 27—Camden, N. J.—U.S. Ct.—Ex- 
aminer Russell: 

MC 52729, Sub. 7—Florot Trucking, Pen 
Argyl, Pa., common carrier application. 

January 27—Chicago, Ill.—Main P. O. Bldg.— 
Examiner Griffin: 

30101—Evanston Fuel & Material Co. v. 
Cc. & N. W., et al. 

January 27—Cincinnati, Ohio—Fed. Bldg.— 
Examiner McCarthy: 

MC 110431—Robin Automobile Transport 
Company, Cincinnati, Ohio, common 
carrier application. 

January 27—Fort Worth, Tex.>Hotel Texas— 
Jt. Bd. 170: 
MC 50002, Sub. %7—Bridge Bros., 


D. C.—Examiner 


Lamar, 


Colo., common carrier application. 
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January 27—Houston, Tex.—Texas State 
Hotel—Examiner Weaver: 
30048—Orange Wharf & Dock Comm. v. B. 
ane? 2 W., et al. 
—Navasota Creosoting Co., Inc. v. T. 
& N. O. . 


January 27—Milwaukee, Wisc.—Fed. Bldg.— 
Examiner Sutherland: 

MC-FC 28450—George’s Van & Storage Co., 
Milwaukee, Wisc., common carrier rights 
transfer. 

January 27—New York, N. Y.—641 Washing- 
ton St.—Examiner Cunningham: 

MC 48957, Sub. 15—Crown Mot. Frt., Co., 
+ gua N. J., common carrier applica- 

MC 108564, Sub. 5—Burns Trucking Co., 
Brooklyn, N. Y., contract carrier ap- 
plication. 

January 27—Newark, N. J.—State Comm.— 
Examiner Myers: 

MC 1756, Sub. 3—Peoples Express Co., New- 
ark, N. J.. common carrier application. 
January 27—Richmond, WVa.—Hotel Rich- 

mond—Examiner Seaman: 

MC 110501—E. M. Garrett, Norfolk, Va., 
common carrier application. 

January 27—St. Louis, Mo.—Mark Twain 

- Hotel—Jt. Bd. 1: 

MC 104654, Sub. 50-A—Commercial Trans- 
port, Inc., Belleville, Ill. Common car- 
rier application. 

January 27—St. Louis, Mo.—Mark Twain 
Hotel—Jt. Bd. 135: 

MC 104654, Sub. 50-B—Commercial Trans- 
port, Inc., Belleville, Ill. Common car- 
rier application. ° 

MC 104654, Sub. 54—Commercial Transport, 
Inc., Belleville, Ill. Common carrier 
application. 

January 27—St. Paul, Minn.—State Comm.— 
Jt. Bd. 145: 

MC 103017, Sub. 10—Mercury Motor Freight 
Lines, Inc., St. Paul, Minn., common car- 
rier application. 

January 27—St. Paul, Minn.—State Comm.— 
Jt. Bd. 142: 

MC 444, Sub. 1—-Hobbick Trucks, Knapp, 

Wis., common carrier application. 
January 27—Salt Lake City, Utah—State 
Comm.—Examiner Kobernusz: 

MC 32871, Sub. 2—Rose City Tours, Ogden, 
Utah, common carrier application. 

MC 109911, ‘Sub. 1—Burdett Transfer Co., 
Evanston, Wyo., common carrier applica- 
tion. 

January 27—Seattle, Wash.—Olympic Hotel— 
Jt. Bd. 80: 

MC 34147, Sub 2—Wm. Hickey Trucking Co., 

Everett, Wash. Common carrier applica- 


tion. 
January 27—Seattle, Wash.—Olympic Hotel— 
Jt. Bd. 81: 


MC 55085, Sub 1—Sunnen, Tacoma, Wash. 
Common carrier application. 





CLASSIFIED ADVERTISING 








Reader ads—$1.00 a line (approximately 5 words), minimum three lines. 
Address all Classified Advertising Copy to 


display—$15 a column inch. 


Classify 


Advertising Headquarters, 418 S. Market St., Chicago 7, Ill. 





Help Wanted 


Pe ee ess ee 
RATE CLERK, with practical experience in 
checking railroad and truck freight rates bv 
Industrial Traffic Department in the Loop 
area. Address Box 906, Traffic World, Chicago 
Office. 

TWO FIRST CLASS RATE CLERKS immedi- 
ately. Railroad experience. $350.00 or more 
to start. Excelient opportunity advance- 
ment. Traffic department national industry. 
Chicago Loop. Address Box 911, Traffic 
World, Chicago Office. 


Educational Courses 


I. C. PRACTITIONERS. The only prac- 
tical, authentic I. C. law course available by 
mail. Restricted to Attorneys. Practitioners 
or those qualified to prepare for practice. 
Includes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd.. Chicago. Ill. 


Employment Agencies 


TRANSPORTATION EXPERTS. Bring your 
Personnel Problems to Us. Address Lucas 
Personnel, 140 Fulton Street, New York 7, 


mM. F. 
CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23 St., New York 
My his work is transportation he registers 
w us. 

















Situations Wanted 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwidé free placement service main- 
tained by the COLLEGE OF ADVANCED TRAF- 
FIC for our graduates? ; 

Listed in our files are qualified men for any 
type of position, including General Traffic 
Managers with many years of experience and 
training, as well as young, ambitious, recent 
graduates who can be developed as under- 


studies for positions of responsibility. 

Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 


ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 



























































































TRAFFIC V-ortp 


Industry's Responsibility for Rail Plight 


EPRESENTATIVES OF RAIL MANAGEMENT and 

of the non-operating railroad unions were in session, 
as this was written, discussing the recent recommendations 
of the President’s emergency board concerning wages and 
hours of work. Both groups were coy about accepting the 
recommendations, which included an increase of seven cents 
an hour in the pay of the non-operating workers, and a de- 
crease in their work-week from 48 to 40 hours without a cor- 
responding reduction in pay. The hesitancy of the manage- 
ment representatives could be understood ; but there was some 
mystery about the failure of the union leaders to accept it 
eagerly. The outcome of the new conference is at the 
moment in doubt. 

There can be no doubt, however, about the fact that, 
however the recommendations of the board may be modified 
to meet the acceptance of both parties, the 40-hour week 
will prevail. 

Early in the negotiations, nearly three months ago, we 
said on this page, that there was an overwhelming urge to ac- 
cord to railroad labor the same 40-hour week now so generally 
accepted as the norm in industry generally, and that it was 
improbable that the special elements in railroad operations 
would be of sufficient weight to prevent the establishment 
of that standard. 

From the beginning, railroad managers were fighting a 
losing battle in attempting to continue a 48-hour week among 
their workers. The result was almost a foregone conclusion, 
because they were opposing not merely the unions, but an 
industrial and social tide that had begun running as far back 
as the early 1930's and that had since then overwhelmed all 
of American industry. Alone of all the large businesses, the 
railroads still carried on under a work-week that had been 
abandoned by every great American industrial enterprise, 
one after another. 

Against such forces it was almost futile to struggle. Had 
it not been for the fact that the railroads were compelled, 
through the prosperous years, to continue operating under 
prices that made the financial problem involved impossible 
to surmount, it is hardly likely that management would have 
assumed what must have seemed to it at times to be an un- 
tenable position. It must have been nearly obvious that the 
railroads could not continue operating indefinitely as an 
island on a 48-hour work week completely surrounded by the 
industries it serves, all operating on a work-week eight hours 
shorter. 

Such irresistible forces, however, do not build up under 
their own momentum. The 40-hour week became the ac- 
cepted standard in American industry in years when it was 
necessary to “make” jobs by cutting down the number of 
hours of the active workers to make room for some of those 
who had no jobs. Having begun in that manner, industry 
gradually but steadily accepted it. No attempt was made to 
return to the 48-hour week, as a standard in industry, even 
when reduced labor sources and the pressure of war produc- 
tion gave ample reason to do so. 


Under conditions of short supply and heavy demand, 
industry found it easier to continue the standard 40-hour 
week and to pay penalty wages for the additional hours it 
demanded of its workers. No one protested very much when 
prices were raised to compensate for the added labor costs. 


Meanwhile, the railroad system kept operating under a 
48-hour week and was not permitted to raise the prices of its 
product in anywhere near the measure of the rise in the prices 
of industrial products generally. Now, at a stroke, it finds 
itself saddled with the heavy added labor cost. There can 
be no way out but for it promptly to be permitted to increase 
rates to cover that cost. 


Here, we think, there ought to be special understanding 
on the part of industry—especially that part which pays the 
freight bill. In a very real sense, industry is responsible 
for the shortening of the railroad work week; because that 
move is a direct result of acceptance of the 40-hour week by 
industry itself. 


We are not advocating enthusiastic acquiescence by ship- 
pers in whatever rate increase the railroads may seek to cover 
the cost of their new heavy burden; but we do hope that 
shippers will consider that attempt—and it will be made soon 
—trom a slightly different point of view than it might were 
it not conscious of its own part in the creation of the need. 
It should bear that fact in mind. 


Traffic World Index 


ITH THIS ISSUE of the Traffic World there is being 

mailed the semi-annual index for Vol. 82, the first full 
volume of our publication under its new typographical make- 
up and systematized content. 


We believe the changes not only have made for a more 
readable publication, but that they also enhance the value of 
the Traffic World as a medium of reference. Many subscrib- 


ers have their copies bound and preserve them for future 


use. The index should be bound along with the copies of 
Vol. 82, July to December, inclusive, 1948. The resulting 
volume will be a running history of one of the most im- 
portant half-years in the history of regulated transportation 
in the United States. ; 


The half-year began with the railroads under contro! of 
the federal government because of a strike threat on the part 
of three operating brotherhoods; an injunction forbidding 
the strike was issued on July 1; before the month was out, 
the railroads were returned to their owners, and a final report 
was issued in Ex Parte 166, adding an estimated $67,400,000 
to the annual revenues of the railroads. The half-year ended 
almost as it began, with management and labor—non-operat- 
ing unions, this time—again locked in dispute, and a in- 
terim increase in rates estimated to yield $425,000,000 a 
year to the railroads. Thus, not only does history repeat 
itself, but it repeats itself within the short space o! six 
months. 
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Westinghouse Electric Corporation, East 
Pittsburgh, moves parts and supplies in a 
2-way operation between its plant and a 
terminal warehouse 12 miles apart. How to 
form a conveyor belt this length to keep 
abreast of production and to do it economi- 
cally was the basic problem. 


The Trailer “Shuttle Method” proved its 
value in licking this problem, and here’s 
how it works for Westinghouse: 


1-Tractor to 3-Trailers Cut Cost! 


Only one Mack truck-tractor and 3 Fruehauf 
Trailers—the load-carrying “bodies”—link 
the plant and warehouse. 


A Fruehauf Trailer is loaded at one end of 
the haul while a second is being unloaded 
at the other. During this time, the truck- 
tractor, coupled to the third Trailer, is on 
the road with a load. Thus, goods flow 
smoothly with no lost waiting time for the 
power unit. Over the years, this has been a 
16-hour-a-day operation which speaks well , 
for the dependability of the equipment. 


CO MCEMLS, se la 


‘ees 


money in hauling? These few facts are worth considering— 
(1) One truck-tractor pulling a Trailer often can do the 
work of three or more trucks. (2) There’s the lower initial 
investment. (3) There’s a big saving in fuel and repair costs. 
(4) The “Shuttle Method” cuts costly waiting time—keeps 
power units and drivers working almost constantly. 
(5) When trade-in time comes, you save still further 
because Fruehauf Trailers outlive several trucks. For the 
full story by all means call in a Fruehauf man. 


World's Largest Builders of Truck-Trailers 


FRUEHAUF TRAILER COMPANY 


DETROIT 32 © In Canada: Weston, Ont. * LOS ANGELES 11 
79 Factory Service Branches 


. ae » 

Ss ee eg 
you can PULL a 
FAR MORE THAN 


“ta can CARRY! uling Job! 


Hear Harrison Wood, Interpreter of World Events, Every Sunday Afternoon over ABC. Consult Your Local Paper! 
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ee AYC]A\ Direct-Line Delivery 













' rY\ODAY’S buyer's market has made the time 
Mid-Atlantic Market Facts Bags. ted . 
1 element in shipping more important than ever. 
@ Over 30,000,000 consumers, one- F . . 
fifth of the U.S. population, live in That’s why the helpful Davidson organization 
the 6 Mid-Atlantic states we serve. especially points with pride to its ‘(One Handling 
@ More than a third of all US. —One Responsibility’ method of motor transport. 
manufacturing plants are located ; ; 
in this market . . producing “4 Davidson Direct-Line Delivery, with around-the- 
ee se Se ne See Gee clock schedules, eliminates time-consuming “go- 
® Total income of consumers in this 9. ‘ ‘ 
area exceeded 50 billions in 1947 betweens”; assures on-time arrival. 






They made more than 25% of all ae ; ; 
pr purchases. ™ If your buyer’s market is in the busy, industrial 


@ Four of the nation’s major ports Mid-Atlantic area, it will pay you to route via 
are located in this market, in- Davidson. Fifty-three years’ “know-how” backs 


cluding the largest and second . 
largest ports in America. up our trained personnel and modern equipment. 


@ More than 50% of all U.S. exports . : 
cmek Casas geite te Wks seve. Call your Davidson representative or contact our 


@ We directly serve all the major nearest terminal. 
Mid-Atlantic trading areas. 












*Trailer inter-change extends Davidson Direct-Line Delivery 
Service to New England, Western Pennsylvania and the South. 
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The Davidson Transfer & Storage Co., Baltimore 3, Md. 
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